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HE Pittman bill (S. 3606), which would 
authorize the purchase by the Amer- 
ican Government of American produced 
silver and provide for issuance of silver 
certificates in payment for such silver, was 
ordered favorably reported in amended 
form to the Senate, June 20, by its Com- 
mittee on Banking and Currency, accord- 
ing to an oral announcement following the 
meeting by. Senator Norbeck (Rep.), of 
South Dakota, chairman. 

The bill, presented by Senator Pittman 
(Dem.), of Nevada, would direct the Di- 
rector of the Mint to purchase all Amer- 
ican produced silver up to 5,000,000 ounces 
per month at the market price, and to pay 
for it by newly issued silver certificates. 
The silver so acquired would be coined 
into silver dollars and subsidiary silver | 
coins to meet any demand for redemption | 
of the certificates. | 


Report of Committee 


Mr. Norbeck, from the Committee on 
Banking and Currency, submitted the fol- 
lowing repert to accompany the bill: 

“The Banking and Currency Committee, 
to which was referred the bill (S. 3606) to 
au:horize the purchase by the Government 
of American produced silver, to provide) 
for the issuance of silver certificates in| 
payment therefor, to provide for the coin- | 
age of such silver, and for other purposes, | 
having considered same, report favorably 
thereon with the recommendation that the 
bill do pass with the following amend- 
ments: 


e> 





Proposed Changes in Bill 


“Page 1, line 6, after the word “States,’ 
insert the following ‘at any time prior to 
July 1, 1938.’ On page 1, line 9, before 
the period insert a comma and the fol- 
lowing: 

“If such market. price of silver at such 
date is not in excess of 10 cents an ounce 
abceve the average market price of silver 
for the three preceding calendar months. 
‘The ‘director of the mint shall continue 
to obtain and keep the necessary statiStics 
to determine the price of silver for the 
purposes of this act, and shall publish the 
same a least every 30 days, and shall 
deliver such statement of prices to any 
person, firm or corporation tendering sil- 
ver for purchase by the United States 
Government under this act.’ 

Existing Law Applied 

“After section 1 insert the following 
new section: 

“‘Section 2. The silver bullion pur- 
@)chased under the provisions of this act 

shall be subject to the requirements of ex- 
® isting law and the regulations of the mint 
service governing the methods of de- 
termining the amount of pure silver con- 
tained, and the amount of the charges or 
deductions, if any, to be made; but such 
silver bullion shall not be counted as part 
of the silver bullion authorized or re- 
quired to be purchased and under the pro- 
visions of existing law.” 

“Change the number of sections 2, 3, 4 
and 5 of the original bill to 3, 4, 5, and 6, 
respectively. 

“Amend the title of the bill so as to 
read: ‘A bill to authorize the purchase 
by the Government of silver produced in 
the United States, to provide for the is- 
suance of silver certificates in payment 
therefor, to provide for the coinage of 
such silver, and for other purposes.’ 

Purpose of Legislation 

“The primary purpose of the act is to 
aid in overcoming the oversupply of sil- 
ver in the market of the world due to 
the debasement and melting up of silver 
coins by Governments and disposing of 
the metal in the open market, The secon- 
dary purpose of the act is to place in cir- 
culation a limited amount of additional 
currency based upon silver. This is an 
emergency act, and its life is limited to a 
period of six years. 

The committee finds as facts: 

“1—That the extreme and abnormal 
depression in the price of silver has so 
lowered. the exchange value of the silver 
money of silver using countries in rela- 
tion to our gold standard money that 
the purchasing power of the people of 
such countries in our markets has been 
greatly decreased, with a serious effect 
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Extension on Claims 


Refused by Germany 


Efforts to Consider Belated 
Cases Unsuccessful, House Told 


The Department of State has unsuccess- 
fully so far sought to arrange with Ger- 
many for extension of time for consid- 
eration of many belated cases, including 
those of American seamen, under the Set- 
tlement of War Claims Act of 1928. This 
statement has just been submitted to the 
House Committee on Foreign Affairs, in 
response to a resolution (H. J. Res. 416), 
introduced by Representative Doughton 
(Dem.), of Laurel Springs, N. C., and made 
public in a report filed with the House 
June 20 by the Committee with a recom- 
mendation for adoption of the resolution. 

The Doughton resolution asked the 
President to enter into an agreement with 
the German Government by which the 
Mixed Claims Commission, United States 
and Germany, will be given jurisdiction 
of and authorized to decide claims of the 
same character as those of which the 
Conynission now has jurisdiction, notice 
of whichis filed with tke Secretary of 
State aftér July 1, 1928, but before July 
1, 1932. 

If such agreement is entered into be- 
fore Oct. 1, 1932, the resolution says, 


(Continued. on Page .3,.Column 73 
























PEULA TIONS outlining the procedure 
to be followed in the payment and 
collection of new taxes on telephone, tele- 
graph, radio and cable messages, on the 
transportation of oil by pipelines, on safe 
deposit boxes, on checks and on electrical 
energy were issued June 20 by the Bu- 
reau of Internal Revenue. (The full text 
of the regulations is printed on page 4.) 

Taxes covered in the regulations, known 
as “Regulations 42,” together with all 
manufacturers’ excise taxes, import excise 
taxes, stamp taxes and miscellaneous taxes 
went into effect at 12:01 a. m., June 21, 
except the electricity tax, which is effec- 
tive June 22, according to oral information 
made available at the Bureau. 

In oral statements explaining the manu- 
facturers’ excise taxes, most of which have 





Cooperation of States 
Urged in Supervision 
Of Sales of Securities 


Governmental Responsibility 
To Investors Greatest at 
Present Time, Group of 
Western Officials Told 


not been covered by regulations issued 
thus far, the Bureau declared that manu- 
facturers who sell products “at a fair mar- 
ket price” to a selling subsidiary for dis- 
tribution to the retail trade through the 
subsidiary will pay the new excise taxes 
on the original sales price and not on the 
retail price. 

This oral ruling will affect all products 
whose tax is calculated as a percentage 


yof the price such as automobiles which 


pay a 3 per cent tax but does not affect 

taxes of a specific amount such as the 

1-cent-a-gallon tax on gasoline, according 

to the Bureau of Internal Revenue. Ad- 

ditional information furnished follows: 
Percentage Levies 

Some of the products which bear a per- 
centage tax and which therefore will be 
affected by the ruling are automobiles, 
electrical energy, radios, trucks, automo- 
bile accessories, toilet preparations, furs, 
candy, sporting goods, cameras and fire- 
arms and shells. 

If, however, a manufacturer, in an ef- 
fort to escape taxation, sells to his sales 
subsidiary for less than a “fair market 
price,” the Bureau of Internal Revenue 
is empowered by the Revenue Act to dis- 
regard his sales price and to levy the tax 
on the basis of prices which other man- 
ufacturers are charging. Even in this 
case, however, the tax will not be on 
the retail price. 


Fair Market Price 


In determining “fair market price” as a 
basis for the tax the Bureau will assume 





Salt Lake City, Utah, June 20. 
There has never been a time since the 
States took over the responsibility of 
supervising the sale of securities when 
securities commissioners have faced a 
more difficult task than they are facing 
today, Ed R. Hicks, of Little Rock, Ark., 
president of the National Association of 
Securities Commissioners, declared at the 
recent convention of the western group 
of commissioners here. 
Marked progress is frequently made in 


|many lines during “perilous times,” how- 
|ever, the Arkansas Commissioner told the 


group meeting, and predicted that by co- 
operation and uniformity of action, be- 
ginning through regional groups and 
spreading. to the national organization, 
solutions will be found to the problems 
that are. arising. 


Stock Exchange Practices Discussed 


Other speakers who addressed the con- 
vention included J. Elmer Johnson, of the 
Arizona Commission, president of the 
Western Group; Heber C. Hicks, former 
director of the Utah Securities Commis- 
sion, and J. A. Barclay, representing the 
Salt Lake Stcok and Mining Exchange. 

Mr. Barclay spoke on “The Problems of 
the Stock Exchange,” and urged the Com- 
misioners present to cooperate with stock 


exchange officials in the protection of the | 


public. 

“I would like to see you Commissioners 
force each company to maintain a buying 
as well as a selling market and thus pre- 
vent an evil that now garners in the funds 
of the unwary,” he said, in presenting 
the values of listing stocks on an ex- 
change. \ 

He urged that the Salt \Lake City Ex- 
change be given the same privileges ac- 
corded to the New York and Chicago ex- 
changes with respect to exemptions of se- 
curities listed there from qualifying under 
the Securities Act. 

Mr. Barclay criticized the Better Busi- 
ness Bureaus as started “to regulate the 
other, fellow.” 

Some Activities Criticized 


“The objects of some of those bureaus 
were laudable,” he declared, “if carried 
out honestly and fairly, but in the rush 
of prosperity they became a medium 
whereby any enterprise could be made to 
suffer if it did not enjoy the good will of 
those in charge of the Bureau.” 

Mr.. Barclay spoke for consideration by 
the commissioners of legitimate mining 
enterprises, and emphasized the impor- 
tance of the mining industry to the 
western group of States represented- at 
the meeting. 

Heber C. Hicks discussed savings and 
thrift associations, selling installment 
contracts and certificates. He reviewed 
the history of savings institutions, and 
outlined the development of regulatory 
provisions and judicial decisions with re- 
spect to the “contract” companies. The 
savings and thrift association, in his opin- 
ion, “during the past two years has dem- 
onstrated that its value as a public in- 
stitution is even greater than that of 
savings banks.” 

Ed R. Hicks declared that too often the 
office of securities commissioner is a “po- 
litical football.” Last year, he pointed 
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: Of Naval Stores 


ethods in 


that the price is fair if the manufac- 
turer uses it in selling to other jobbers 
as well as his own subsidiary. 

An example of how the levy will be 
computed was given at the Bureau as 
follows: If a manufacturer of an article 
sells it to a sales subsidiary at $3 a box 
and sells it to other jobbers at. the same 
price, and if the sales subsidiary disposes 
of the article to the retail trade at $5, 
the 10 per cent tax will be on the $3 
and not on the $5. 
| Behind this method of administering 
|the tax is the theory that the levy is on 
manufacturers’ profits and that the price 
of the sales subsidiary includes “sales prof- 
its” as well as manufacturing profits. 


Excise Tax Payments 
Will Begin July 31 


First Returns Cover Period 
From Effective Date Until 
June 30, &ays Treasury 


Returns must be filed and taxes paid 
under the new manufacturers’ excise and 
miscellaneous taxes no later than July 
31, according to a statement June 20 by 
the Treasury Department. These returns 


and payments will cover the period be- 
tween the effective dates of the taxes and 
June 30. The full text of the statement 
follows: 

Information has reached the Bureau of 
Internal Revenue that reports are in cir- 
culation that return and payment of taxes 
under the new manufacturers’ excise and 
miscellaneous taxes will not be required 
until August. 

The law provides that the new taxes 
are effective as of the beginning June 21, 
1932, except the tax on theater ticket 
brokers which became effective June 6 at 
5 p. m., and the tax on electrical energy 
which becomes effective June 22, 1932. 
“The first returns to be rendered under 
the new act will cover the period from 
the effective dates to June 30. These 
returns must be filed and the tax paid on 
or before the July 31. Each month there- 
after the new excise and miscellaneous 
taxpayers will render returns and pay the 
taxes covering the preceding month of 
business. 


Right to Ask Federal Loan 
For Closed Bank Upheld 


Raleigh, N. C., June 20. 

The right of the Commissioner of Banks 
to apply to a court of equity for authority 
to borrow from the Reconstruction Cor- 


poration and to pledge the assets of a 
closed State bank to hasten payment of 
dividends to creditors and depositors has 
just been upheld in the Supreme Court 
of North Carolina in the case of L. S. 
Blades Jr. v. Gurney P. Hood, Commis- 
sioner of Banks, on. relation of Savings 
Bank and Trust Company of Elizabeth 
City, and W. O. Crump, liquidating agent. 





Operation 


Industry Advised 


TABILIZATION of production, stand- 
ardization of product, proper paek- 

aging, adequate cost accounting, and 
intelligent advertising must be achieved 
by the country’s naval stores industry if: 
it is to rid itself of its present difficulties, 
says a report on the naval stores sit- 
uation issued, June 20, by the United 
States Timber Conservation Board. 

Recognition of existing conditions and 
the creation of a definite research and 
educational program by the industry, 
under aggressive leadership and whole- 
hearted cooperation, will bring about 
stability and well-balanced activity, the 
report declares. It was prepared by Dr. 
Henry Mace Payne, exectuive assistant 
of the Board. 

Nava Istores is a general term applied 
to all products derived from the dis- 
tillation of the crude gum, known as 
oleoresin, which exudes from pine trees 
when they are “chipped” or wounded. 
It also applies to similar products ob- 
tained by wood distillation or destructive 
distillation of pine wood. ‘Turpentine 
and rosin are the main products of the 
industry, and these have a variety of 
uses. 

The report supplies the following ad- 
ditional information: 

At the present market, the industry is 
losing. $9.64 per unit, of one 

* 


barrel, or 50 gallons, of turpentine and 
3 1/3 barrels, or 1,400 pounds net of 
rosin. The present selling price per unit 
at the still is $35, while the total cost 
of production and marketing is $44.64. 

Although but 12 years have elapsed 
since the so-called Capper report on 
naval stores received world-wide atten- 
tion and credence, stating that the in- 
dustry appeared to be dying because 
of depletion of the timber upon which 
it depends, and that in 10 years the 
domestic market. would have to look 
elsewhere for its supplies, its conclusions 
have already proven erroneous. 

There is little difference of opinion 
as to the complete assurance of ade- 
quate timber for turpentining purposes 
in the Southeast, provided only that 
fire protection be maintained, and that 
turpentining of trees below nine-inch 
diameter, breast high, be abadoned. 

The States producing naval stores are 
the Carolinas, Georgia, Florida, Ala- 
bama, Mississippi, Louisiana, and Texas. 
Georgia accounted for about 52 per cent 
of the output last year and Florida 31 
per cent. 

It has become an accepted fact that 
no tree less than nine-inch diameter, 
breast high, should be turpentined. Con- 
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Senate Group to Examine All 
Proposed Legislation on 


Safeguarding Deposits 

2100 
T= Senate Banking and Currency Com- 

mittee decided at an executive meeting, 
June 20, to turn over all proposed legisla- 
tion dealing with the guarantee of bank 
deposits to a subcommittee which can 
give close study to the question, according 
to an oral announcement by Senator Nor- 
beck (Rep.), of South Dakota, Chairman. 

A subcommittee of five members will be 
named, Senator Norbeck stated, and will 
start work immediately on “the half 
dozen or more bills that relate to the 
general question of guaranteeing bank de- 
posits.” The Committee Chairman did 
not know how long the subcommittee 
would require for its examination of the 
question. 

The Steagall bill (H. R. 11362), to pro- 
vide for guarantee of bank deposits, 
passed the House May 16 and was sent 
to the Senate. 


Lower Rates Denied 
On Fruit Shipments 
From Pacifie Coast 


| 


I, C. C. Reverses Finding on 
Transcontinental Freight 
Charges Applicable to De- 


ciduous Varieties 


The Interstate Commerce Commission 
on June 20 reversed its former findings 
that freight rates on fresh deciduous 
fruits from California to transcontinental 


destinaitons were unreasonably high, and 
dismissed the complaint of the California 
Growers’ & Shippers’ Protective League 
involving proposed rate reductions on this 
class of traffic. (Docket No. 19130 and re- 
lated cases.) 

The Commission held that the decline 
in traffic affecting commodities generally 
together with other changed conditions 
brought about by the business depression 
make a reversal of its previous findings 
necessary. It was pointed out, however, 
that the present findings do not preclude 
a reexamination of the question in “nor- 
mal” times, nor upon a record “which 
shows adequately the effect of the present 
conditions.” 


. Effect of Original Order 

By iff *original order in the case the 
Commission granted reductions in the 
rates on fresh deciduous fruits, other than 
apples, from California origins to trans- 
continental destinations, pursuant to the 
provisions of the Hoch-Smith resolution 
of Congress. The reductions ordered were 
from $1.73 per 100 pounds to $1.60 for 
shipments to the majority of eastern and 
central market points, and from $1.62 to 
$1.50 to Group “J,’” involving sections of 
Colorado, Texas and New Mexico. 

“We further found,” said the Commis- 
sion commenting upon its eariler decision, 
“that the rates of $1.60 and $1.50 were the 
lowest possible lawful rates compatible 
with the maintenance of adequate trans- 
portation service, and were necessary to 
promote the freedom of movement of 
those products of agriculture then affected 
by depression, within the meaning of the 
joint resolution of~ Congress, approved 
Jan. 30, 1925, U. S. Code, t. 49, sec. 55, 
known as to the Hoch-Smith Resolution. 


Carload Traffic in Grapes 

“We also authorized defendants to in- 
crease the carload minimum weight on 
grapes from 26,000 pounds to 30,000 
pounds. On the petition of defendants, 
we reopened the case for further consider- 
ation, and in the supplemental report, 
132 I. C. C. 582, we adhered to our previ- 
ous findings. The prescribed rates be- 
came effective Feb. 10, 1928. 

“A suit by defendants to set aside our 
order was dismissed by the lower court; 


{Continued on Page 6, Column 7.] 


Rayon Trade Accords 
Established in Europe 


Expansion of Russian Industry 
Also Is Proposed 


The establishment of national and in- 
ternational accords and the proposed ex- 
pansion of the Russian industry are the 
features of recent developments in Eu- 
ropean rayon developments, according to 
information made available June 20 by the 
Department of Commerce from reports of 
its foreign representatives. 

The following additional 
was supplied: 

Among the attempts at a national agree- 
ment is the accord that has been reached 
between the important French rayon 
manufacturers. Trade Commission George 
W. Berkalow, Paris, says it provided for 
the establishment of uniform prices and 
the allocation of production quotas. The 
announcement produced an immediate rise 
in the prices of certain kinds of viscose, 
which increased between 2 and 3 francs 
per kilo. 

In the international field, an accord 
has just been concluded between French 


information 
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Collections of 83 Millions Con- 
trast With 119 Millions at 
Same Time Last Year 


Income Tax Fa 
pe 
By Amendments 





eens on the second quarterly in- 
come tax installments, due June 15, 
have brought $83,817,893 to the Treasury 
during the first two days of collections, 
June 16 and 17, according to information 
made available June 20 at the Treasury 
Department. 

Although they are not strictly com- 
parable, the first two days of collections 
in June, 1931, brought in $119,279,007, 
making the decrease somewhere in the 
neighborhood of 29 per cent, according to 
the information. Additional information 
furnished follows: 

On June 16 income tax collections re- 
ported to the Treasury were $55,379,660 
and on June 17 were $28,438,232. When the 
first quarterly payments of income taxes 
were due on March 15, the Treasury col- 
lected $195,000,000, and the June install- 
ments usually are somewhat smaller. 

Income taxes now being paid are on the 
basis of incomes earned in the calendar 
year 1931 and on returns filed in March. 
The rates are those in the Revenue Act 
of 1928, without the amendments and in- 
creases embodied in the Revenue Act of 
1932. 


Import for State Use 
Is. Denied Exemption 
From Customs Duties 


Growing Need of Federal 
Measures for Destitute De- 
picted to Committee as 
Senate Debates Plans 


More Power Given 
For Reconstruction 





Changes Made in Wagner Bill 
Opposed on Ground It 
Will Go Beyond Intent of 
Framers of Relief Measure 


Growing need for relief of the destitute 
throughout the country was depicted be- 
fore a Senate Committee June 20 as the 
Senate itself, proceeded to expand the $2,- 
000,000,000 Wagner bill (H. R. 12445) for 
general relief by the adoption of numerous 
amendments increasing the purposes for 
which Federal funds may be advanced. 

Senate debate included protests from 
several Senators against the “loading up” 
of the Wagner bill and some of them 
stated their intention of voting in opposi- 
tion to the measure because it was being 


proposals. The amendments also brought 
up the proposition of a definition for self- 
liquidating projects which the bill stated 
as a policy should. be the extent of the 
help to private agencies, but Senator 
Robinson (Dem.), of Arkansas, minority 
leader, and one of those helping to draft 
the measure, maintained that no necessiiy 
existed for a change in language. 
Committee Hearing 


While the Senate was moving ahead on 
the bill, the Committe on Manufactures 
was holding a hearing at which all of the 
witnesses testified there was no diminution 
in the need for helping the destitute, and 
they declared also that the Federal Gov- 
ernment faced “a much more serious sit- 
uation next Viinter.’ The Committee 
hearing was for the purpose of gaining 
the latest statements from various sections 
of the country concerning suffering among 


Constitutional Privilege Does 
Not Apply to Tax on For- 
eign Goods, According to 
Appellate Court 


| 


Importations by a Siate or one of its 
governmental agencies are subject to the 
imposition by the Federal Government of 
customs duties, the Court of Customs and 
Patent Appeals decided on June 20. Ina 
three-two decision, the court ruled that 
the University of Llinois must pay the 
applicable duty on _laboratory equipment 


imported for educational purposes. 
Assuming that the University of Illinois 
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House Approves 
Furlough Plan in . 
Lieu of Pay Cuts 


Compulsory Leave of One 
Month for Federal Em- 
ployes Is Estimated to 
Save 100 Millions 


Compromise Adopted 
, By Vote of 326 to 45 


Workers Receiving Less Than: 
$1,000 Annually Are Ex- 
empt; Conference Report on 
Economy Bill Accepted 





A compulsory furlough of one month 
without pay for Federal employes was ap- 
proved June 20 by the House in its con- 
sideration of the economy bill and the 
measure was returned to.the Senate for 
action on changes made by the House. 
The furlough plan, it is claimed, will ef- 
fect a saving of $100,000,000 in Govern- 
ment expenses. 

Employe making $1,000 yearly or less 
“are exempted from the provisions of the 
furlough plan as approved by the House. 

After adopting the conference report. 
in which only the question as between the 
furlough plan and the pay cut plan was 
in disagreement, the House rejected a 
motion which would have kept an amended 
pay cut provision in the bill, and ac- 
cepted the compromise furlough plan. 


Rest of Conference Report Adopted 


The vote on adopting the rest of the 
conference report was 210 ayes to 36 nays; 
that on rejecting the motion for a pay 
cut plan was 127 ayes to 243 nays, and 
that on accepting the compromise fur- 
lough plan was 326 ayes to 45 nays, all 
motions having been offered in that order 
by Representative McDuffie (Dem.), of 
Monroeville, Ala., Chairman of the House 
Economy Committee. 

The furlough plan agreed to by the 
House embodies the following provisions: 

(1) Compulsory furlough of one calendar 
month for each Federal officer or employe 
receiving in excess of $1,000 a year, or for 
such periods as shall in the aggregate be 
{equivalent to one calendar month, for 





the unemployed and relating to the gen- 
eral proposition of relief. 

The Senate, while making progress in 
consideration of the bill, failed to reach 
the stage where a final vote was predicted 


is a governmental agency of the State of 
Illinois engaged in the performance of 
governmentai f:nctions, a contention con- 
tested by counsel for the Federal Govern- 
ment, the majority of the tribunal ruled 
es the importations involved are du- 
tiable. 
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Use of Private Helium 


By Government Asked 





Right of Congress 

“The States cannot interfere with, ob- 
struct nor question the policy of any law 
which Congress may, in pursuance of its 
constitutional functions, enact,” on the 
subjects of import duties and the regula- 
tion of foreign commerce, Presiding Judge 
Graham states in his opinion. 

Pointing out that Congress has the 
right absolutely to prohibit importation 
and that the tariff acts are designed to 
restrict the entry of merchandise into 
this country as well as to raise revenue, 
the majority concluded that “it also has 
plenary power to prescribe the conditions 
upon which the importation may be 
made.” One condition is the payment of 
duties. 

“Assume that the statute before us 
(Tariff Act of 1922), instead of fixing a 
certain rate of duty, had declared a total 
embargo upon the importaion of such ar- 
ticles. Could the State have ignored this 
| embargo upon the importation of such ar- 
oe Say there are none who will so con- 
end. 





Competition in Use of Prod- 
uct for Army and Navy 
Urged at House Hearing 





Government use of a portion of the 
helium manufactured by private enter- 
prise was urged June 20 by Representa- 
tive Thatcher (Rep.), of Louisville, Ky., 
before the special House Committee in- 
vestigating Government competition with 
private business. ! 

The Committee also heard witnesses 
oppose the policy the Government has 
followed in its operations of the Inland 
Waterways Corporation. 

Mr. Thatcher said that about the time 
of the close of the World War the Gov- 
ernment began a study of the production 
of helium at Fort* Worth, Te#, but that 
after about $12,000,000 had been expended 
the experiments had proved a failure. 

The Navy Department then invited the 
Helium Company, Inc., of Louisville, Ky., 
to undertake the manufacture of helium, 
and this was done done to the satisfaction 


of the needs of 4 : 
Thatcher eae Dapartanenst, Mr.| ercise an exclusive function under the 


Later, howaver, he pointed out, the | Federal Constitution from the imposition 
United States Bureau of Mines entered |°! taxes in a field common to both State 
into the picture, experimenting with the |#"4 Federal Governments. — 

A State may desire to import articles 
manufacture of the gas and set up and ; $ 
operated a plant at Amarillo, Tex., which | {TM foreign countries. If it does so, 
is atilt: active. a ae a oid aatirety oe 

By law, he said, the Army and Navy, COREE © ational government, it 
practically the only users of helium in must assent to and conform with every 
this country, are compelled to purchase constitutional provision which the na- 
their helium at the lowest possible cost, | #074! government has made concerning 
and due to the fact that the Government the same,” it was ruled. 
production cost can be cut materially be- Dissenting Opinions 
low that of private concerns beca of| Judges Garrett and Lenroot dissented 
the cost accounting methods of the Gov-/from the majority's conclusions. Holding 
ernment, all the helium for these two| first that the University of Illinois is an 
military departments of the Government | agency of the State performing govern- 
is obtained from the Governments plants. | mental functions, they declared that such 
This has resulted in practically forcing|functions are of such a nature as to 
the Helium Company out of business, Mr.|exempt property acquired by the univer- 
Thatther told the Committee. sity from the imposition of taxes or duties 

It is proper for the Government to|imposed by Congress by virtue of the 
own its helium plant so that in case of|constitutional principle that the taxing 
emergency it can make use of such plant, | power of the Federal Government may not 


Control of Imports 

“If, then, its importation may be pro- 
hibited, may it not, by the same power, 
be conditionally admitted? Upon what 
theory may a State contend that what the 
general government may do in whole, as 
a matter of national policy, it may not 
do in part?” 

The majority distinguished the imposi- 
tion of import duties in a field in which 
the national government was said to ex- 





[Continued on Page 7, Column 5.] [Continu 


Radio Stations Jo Be Penalized 
If Frequency Limit Is Violated 


ed on Page 3, Column 6.] 


ROADCASTING stations will be 

granted no extensions in complying 
with the Federal Radio Commission's 
new regulation, effective June 22, which 
limits frequency deviations to 50 cycles 
above or below assigned channels, it 
was stated orally June 20 by Commis- 
sioner Harold A. Lafount. 

The Commission will grant no exten- 
sions without formal application and 
proof of necessity,” he explained, “but | 
will deal leniently with stations which 
have ordered frequency-control equip- 
ment, but have not yet received it be- 
cause of the unusual demand which 
has been placed upon manufacturers of 
such equipment.” 

In the last few weeks the Commis- 
sion has been swamped with applica- 
tions, requesting permission to install 
monitoring equipment, Mr. Lafount 
pointed out, declaring that stations gen- 
erally “have cooperated very satisfac- 
torily” in preparing to meet the new 
restriction. 

The following additional information 


was made available orally by Mr. La- 
fount and in Commission records: 

_The ruling, termed by the Commis- 
sion “a recognition of the greatest tech- 
nical advancement in the broadcast 
transmitter art in recent years,” is ex- 
pected to result in a “marked improve- 
ment in the service rendered by broad- 
cast stations and a reduction in the 
amount of interference.” 

The regulation, as enacted by the 
Commission, declares that “on and 
after June 22, 1932, all radio broad- 
casting stations operating between 550 
and 1,500 kilocycles shall maintain the 
assigned frequency between the limits of 
50 cycles per second above to 50 cycles 
per second below the assigned frequency, 
and said stations are hereby required to 
make provision for the checking of the 
frequency of the emitted wave by means 
independent of the frequency control 
of the transmitter, said independent 


(Continued on Page 2, Column 6.] 
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which purpose 24 working days, counting 
Saturday as one-half day, shall be con- 
sidered as the equivalent of one calendar 
month, provided that no officer of em- 
ploye., shall, ut. his consent, be fur- 
loughed for more than five days in any 
one calendar month. 
Provision for Pay Cut 


(2) If the duties of any officer or em- 
ploye are such that they can not be dis- 
pensed with then his salary would be re- 
duced by 8.3 per cent, and the furlough 
would not apply. 

(3) If the application of the provisions 
would reduce the rate of compensation of 
any officer of employe to less than $1,000 
a year, such provisions shall be applied 
to him only to the extent necessary to re- 
duce his rate of compensation to $1,000 
a@ year. 

(4) Leaves of absence with pay are 
exempted for the fiscal year ending June 
30, 1933. 

(5) Where the rate of compensation is 
calculated on piece work, hourly or per 
diem basis, the rate of compensation per 
annum shall be held to be the total 
amount which would be payable for the 
regular working hours and on the basis of 
307 working days, or the number of work- 
ing days on the basis of which such com- 
pensation is calculated, whichever is the 
greater. 

(6) The salaries of the Vice President 
and Speaker of the House of Representa- 
tives are reduced by 15 per cent, and those 
of Senators, Representatives, Delegates 
of Senators, Representatives, Delegates and 
Resident Commissioners by 10 per cent. 

(7) The allowance for clerk hire of Rep- 
resentatives, Delegates and Resident Com- 
missioners is reduced by 8.3 per cent. 

(8) Persons on the rolls of the House 
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Russian Oil Leads 
In Output Abroad 





Volume Second Only to Produc. 
tion of American Wells 


Russia was the leading oil producer 
among foreign countries in the first quar- 
ter of the year and continued to hold 
first place in April, according to a De- 
partment of Commerce statement June 20. 
Venezuela was second to Russia in the 
oil output of countries outside the United 
States, both fo rthe first three months of 
the year and for April. 

American production was about 196,557,- 
000 barrels in the first quarter of the year 
and 67,717,000 barrels in April. The state= 
ment follows in full text: 

With a production of 40,758,811 barrels 
for the first quarter of this year, Soviet 
Russia led all other countries, outside the 
United States, in crude oil production, 
according to figures compiled by the 
Minerals Division of the Department of 
Commerce. April production for Russia 
and Sakhalin was 13,631,000 barrels. 

United States production for the first 
quarter of this year was estimated at 196,- 
557,000 barrels, with April production at 
67,717,000 barrels, according to Bureau of 
Mines figures: 

Venezuela was the second foreign coun- 
try in production for the first quarter, 
with 28,753,721 barrels in that period, and 
cen barrels udring the month of 

pril. 

Rumania placed third for the quarter 
with 11,144,825 barels, and showing 3,736,- 
720 barrels for the month of April. Persia 
was fourth for the quarter with 10,584,- 
480 barrels. No figures were obtainable 
for the April production. 

The countries fololwing Rumania in 
order of production for the quarter were: 
Netherlands East Indies, 8,794,029 barrels; 
Mexico, 8,598,084 barrels; Colombia, 4,604,- 
035 barrels ;and Trinidad with 2,549,883 
barels. 

Russia was also the leading fore: - 
ducer in 1931, producing a total po 
598,800 barels, followed by the other 
leading half dozen producers as follows: 
Venezuela, 115,763,735 barrels; R 
47,842,972 barrels; Persia, 43,040,991 bare 
rels; Netherlands East Indies, 35,391,008 
barrels; and Mexico, 33,038,853 barrels, 
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Senate Relief Bill 
_ Widened in Scope 
By Amendments 


Growing Need of Federal 
- Measures for Destitute De- 
picted to Committee as 
Senate Debates Plans 


(Continued from Page 1.] 
by any Senator. Several Senators, includ- 
ing Senators King (Dem.), of Utah, and 
Logan (Dem.), of Kentucky, predicted its 
passage but Senator Logan argued he could 
not support it under any circumstance be- 
Cause he believed it to be bad legislation 
in principle. 
Broadening of Scope 

The Utah Senator complained several 
times about the number of amendments 
that were being accepted and which served 
to broaden the scope of the loaning power 
of the Reconstruction Finance Corpora- 
tion. He was joined in this by others, 
some of whom said, however, that they in- 
tended to vote for the measure rather 
than see relief legislation fail, in this ses- 
sion. 

Convening an hour earlier than the 
usual meeting time of noon, the Senate 
proceeded to consideration of some of the 
more than 40 amendments that are pend- 
ing to various sections of the relief meas- 
ure. Many of them had to do with the 
section that defined the purposes for 
which loans could be made, and sought 
to expand the list. 

Canals and Highways 
‘Amendments by Senators Fletcher 















































































(Dem.), of Florida, and Broussard (Dem.), 
of Louisiana, were of this type, and both 
were. adopted. The Fletcher amendment 
included canals as among the self-liquidat- 
ing projects for which advances of Gov- 
ernment funds would be available and the 
amendment by Senator Broussard would 
include highway and railroad bridges, the 
cost of which would be defrayed in part 
by tolls or fees and the remainder by 
taxation. 

Acceptance of the Broussard amendment 
precipitated some discussion as to the| 
extent to which the Senate expected to go 
in expanding .the program. Senator 
Couzens (Rep.), of Michigan, doubted the 
advisability of the Broussard amendment 
and announced his intention to seek a 
reconsideration of it, and Senator John- 
son (Rep.), of California, urged that the 
Senate should “settle the policy before go- 
ing further.” 


: Export Credit Loans 

“We ought to know where we are 
headed,” he declared, “or we are going| 
to have an impossible bill.” 

The discussion followed the proposal by 
Senator Copeland (Dem.), of New York, of 
an amendment to make loans available to | 
the amount of $1,000,000 a year to private | 
exporters’ credit insurance exchanges. iH 

Senators Walsh (Dem.), of Montana, | 
and Couzens protested against it as an 
amendment that would make the Federal 
Government the guarantor of all debts! 
owing to American exporters, and Senator | 
Couzens declared his intention of oppos-| || 
ing it in the language in which it was of- | 
fered. He said it might be possible to work | 
out a satisfactory amendment, and Senator | 
Copeland withdrew it for further study.| 

In withdrawing the amendment, how-| 
ever, the New York Senator asserted that 
most other governments were doing some- 
thing of the kind for their exporters and 
he thought the plan was feasible. 

Opposition to the relief program as pro- 
posed by the bill was voiced by Senator 
Logan (Dem.), of Kentucky, who main- 
tained that Congress “is apparently just 
about ready to place the heads of our 
children and grandchildren between the 
oe and nether millstones of future! 

xes.” 




























































Effect of Bill Criticized 

“I am going to vote against it,” he con- 
tinued, “because I believe it is wrong in 
principle. I am going oppose it, though I 

/ understand the measure is going to be 
passed, because it means the laying of a 
curse on the future generations. 

“I do not believe it is right to teach the | 
unemployed that it-is our duty to make| 
jobs for them. Jobs must come from 
private industry. It will not provide the 
slightest benefit, in my opinion, no more 
benefit than was provided by voting out 
the billions that was done when the 
soldiers were allowed to borrow half of | 
the amount of their bonus certificates. 
People who supported that argued that 
the bonus payment was going to make 
everything all right. It did not even 
create a ripple.” 

The Kentucky Senator argued further 
that the legislation was discriminatory, | 
for he said it made no provision for any- 























one except those who work with their | 
hands. He inquired what would happen 
to the women and girls who h 
in stores and offices an 
have spent their lives as “white collar” | 
workers. 








p Cause of Depression 
“It is not their fault that they are out | 
of work,” he added. “Yet they have a| 
claim, if the others have a 
Government. 
roads, for the 
that work, an 
manual laborers knows how to do the! 
work in the office or the store.” 
Senator Logan asserted it was his opin- 
ion the conditions under which the coun- | 
































fact that the bulk of the poulation had 
over-bought” and exhausted both their 
cash and their credit in so doing. It} 











lation pending would do nothing to cor- | 
rect that .condition and that it might 
further it instead of checking it. | 
__ Urges Congress to Act 

Dr. Sidney E. Goldstein, New York City, | 
chairman of the Executive Committee of 
the Joint Committee on Unemployment, | 
told the Manufacturers’ Committee: 
“At no time have we been in greater | 



































10,000,000 men and women a 
work and both they and their 
are at the point of despair. 
quickly to a state of desperation and out- | 
break and explosion is nearer than our | 
leaders seem to realize. 

“The unemployed know that they are 
out of work not because of any fault of | 
their own but solely because 
helpless 
unjust social 

“Those of 




















System,” he continued. 


much longer without redress. 
ment can sow injustice w 
revolution. 

“Congress dare not 














power of financial agencies that exploit | 
and oppress the people. Instead of credit | 














and employment. Roads need to be built, 
public buildings need to be constructed 
but most of all, the cities of America need 
a housing program subsidized by the Fed- | 
era! Government 
Advocates Housing Program 

“A housing program would do thre: 
things: It would rid the cities of slums— | 
breeding s 

















of working classes that could be rented 
at a rate 
provide employment for a larger number | 
of men than any other project thus far | Worker 
conceived. 


system, and c ; 
|neither stealing nor starving will be nec- 
essary.” 


serious straits.” 


commit suicide because 
work,” he said. 
|public works program would aid the bond 
market. 


| dustrial Secretary of the Federal Council | 
of Churches of Christ in America, warne 
the Committee our form of government 
“is facing a supreme test at this moment.” 
|He declared that “Federal aid is abso- 
\lutely essential and ethically justified.” 


governmetal life we have ever known,” as- 

serted Dr. Edward L. Israel, 
| Chairman of the Committee on Social 
ave worked | Justice of the Central 
d the men who! american Rabbis. 
of municipalities to meet the need, and} 
of the inability of industry to continue 
| employment. 


: sentative of the American Federation of 
claim, on the| Labor said: “If Congress at this session 
They cannot work on the! does not do something to meet the situa- 
y don’t know how to do/|tion adequately, next Winter it will not be 
y more than one of the/a cry to save the hungry but will be a cry 
to save the government.” 


power in the hands of others, we demand | Rxecutiv 
for the working classes immediate relief | ary 
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Agriculture and Food 


Products 


Farm youth urged to reduce loss of life 
and propert 
J. Price of the Bureau of Chemistry and 
Soils, in address to 4-E Clubs in Washing- 
ton, D. C. 


previous ruli 


ciduous fruit from west coast are justified. 


fore’ 
mestic milling of flour. 


> * 
Aviation 
Weekly airport service bulletin issued by 
Aeronautics Branch. 
Page 6, col. 7 


Banks and Banking 





READERS’ 


from rural fires, by Dr. David 


Page s col. : 
France reduces maximum _ proportion 0 
wheat permitted to be used in do- 


Page 3, col. 6 


County tréasurer in Kentucky held not 
Mable for deposits when acting on orders of 


fiscal court. 
Page 5, col. 7 
hi es in status of State banks. 
—— Page 7, col. 1 


Statement of condition of member banks 


of Federal Reserve System as of June 15. 
Page 7, col. 3 
National bank suspensions. 


Page 7, col. 3 


Right of State Commissioner of Banks to 
ask court authority for loan from Recon- 
struction Finance Corporation for closed 


State bank upheld by North Carolina Su- 


preme Court. 


Page 1, col. 3 
Senate Banking and Currency Committee 
refers all bills dealing with guaranty of bank 


deposits to subcommittee for study. 


Page 1, col. 4 


Brokerage 


California plans action to stop usurious 
practices of personal property brokers. 
Page 7, col. 7 


Census 


Percentage of children in population shows | 


decline during decade, says Census Bureau. 


Page 2, col. 7 | 


Congress 


Bills and resolutions pending in Congress. | 


Page 4, col. 7 | 
Proceedings on June 20. 
” ° Page 2, col. 4 
See also under subject headings. 


Construction 


Senate extends scope of Wagner relief bill 
by amendments as Committee holds hearing 
on needs for relief. 


Corporation Finance 


Closer cooperation of States in supervising 
sales of securities urged at meeting of west- | 


ern group of National Association of Securi- 
ties Commissioners. 

e 1, col. 2 

Monthly statements of railway selected in- 


some and balance sheet items as reported to 
2! 


interstate Commerce Commission, April. 
Page 6, col. 
Senate Banking and Currency Committee 
refuses to release William Fox, 


Exchange investigation. 


Page 3, col. 4} 


Costs of Production 


Senate adopts resolution directing investi- | 
duction costs of various com-/| 
on bees : | competition with private business. 


Page 3, col. 6} 


modities here and abroad. 


Current Law 


Latest decisions of Federal 
courts. 


and State 
Page 4, col. 5 


Customs 

State is denied exemption from customs 
duties on goods imported for State use, un- 
der ruling of Court of Customs and Patent 
Appeals. 


Page 1, col. 6 

Proceedings in Court of Customs and Pat- 
ent Appeals. 

Page 4, col. 1 











within their reach; it 


create 


Rev. R. A. McGowan, Washington, 


“People are starving and are ready to 
they can’t get| 
He maintained that a 


Federal Aid Held Essential | 
Dr. James Myers, of New York City, In- | 


“This is the greatest challenge to our 


Baltimore, 





Conference of 
He told of the inability 


Edward F. McGrady, legislative repre- 


He pointed out “we are in a state of war 


increasing unemployment he said, 





Frederic Brenckman, legislative repre- 


said, and advocated a public works pro- 
| gram. 


Situation in Detroit 
Dr. W. G. Bergman, vice chairman of 


the Mayor’s Unemployment Committee of 
Detroit, testified: 


“A wage-work plan which has supported 


danger than in this hour of need. Fully | 11,000 families collapsed last month be- 

re out of| cause the city was unable to find funds 
dependents | to 
Despair leads | wished to earn their own support. 


these unemployed—men who 
For 


pay 


the coming year, Detroit can see no possi- 
bility of preventing widespread hunger 
j}and slow starvation through its own un- 
aided resources. | 
“We can see but two possibilities of pre- | 
bu they are the | venting the collapse of the morale of this 
victims of an utterly cruel and | great city next year, and both of them lie 
in the hands of the Congress of the United 
us who are nearer to the | States. 
working classes, know that their temper | creating the Reconstruction Finance Cor- 
is changing and that they will not suffer | poration so that it may purchase refund- 
é No govern- | ing bonds of cities. The other is the utili- 
ithout reaping a | zation of the greater and more equitably 
| distributed taxing power of the Federal 
; adjourn without | Government for supplementing the indi- | 
meeting this national catastrophe in an|rect unemployment relief whose crushing 
adequate and Statesmanlike manner. What | burden is now borne solely by the cities 
is needed is not an increase in the credit | through relief and construction funds.” 


One is the amending of the Act 


‘Bonus Army’ Seeks Aid 
J. H. Milton, Chairman of the National 
e Board of the Bonus Expedition- 
Forces now in Washington, D. C., ap- 


| peared in behalf of legislation to help the 
| unemployed, and warned that unless some- 
thing was done at this session of Congress 


to relieve the situation there would be 


an army of unemployed greater than the, 


“bonus army” march on Washington. 
Roy Wilkins, Assistant Secretary of the 


, | Association for the Advancement of the | 
of disease and delinquency; | Condition of Colored People, New York 


it would build homes for a great mass | City, told of the distress among the Ne-| A telegram from Lea D, Taylor, of Chi-| 


Page 1, col. 5 | 


theater | 
owner, from subpoena as witness in Stock | 





groes and called attention to the work of 
would | communists among the colored people. 


formed 


If|tion after Aug. 1. 
thousand families, ; 
more than one-sixth of its population, are 
d dependent, he said. About 


cleven 





States Customs Court. 


Education 


Objectives of student inte: 


education is disc 


ussed 
Koos, Associate Director, National Survey of 
Secondary Education, United States 
e 5, col. 4 Education. 


Interstate Commerce Commission reverses 


a 8, col 
and holds that rates on de- Government, books and publications listed 


Library of Congress, 


Exporting an 


Page 4, col.'4 


and payment of excise taxes. 


Page 1, col. 2 | municipal Information is discussed by Alex- 
rest in secondary | Excise tax payments will begin July 31, ven, Mayor of Poughkeepsie, N. Y. 
Dr. Leonard V, | 38ys Treasury. ~~ 7 Page 8, col. 3 


Office 
1. 1 


of 


‘ 


Page 4, col. 7 
accessions listed. 
Page 


d Importing 


Chinese government to require consular 


ment is advised. 


Appeals. 
ent Appeals. 
States Customs Court. 


Fire Loss 


J. Price, of the Bure 


ton, 


claims have been uns 


Mr. Castle. 


Senate ratifies three 


Forestry 


described by Harry 


and Japan. 


Control of 


is needed, says Robert 
and Chief Chemist, 
State of New Jersey. 


naval stores industry~ 


helium made 
urged at House hea 





Government Finance 
| Associated Gas & Electiic System violated 


Federal Courts 


State is denied exemption from customs {on needs for relief. 
duties on goods imported for State use, un- 
der ruling of Court of Customs and Patent 


Representative Dallinger named to United 


Soils, in address to 4-H Clubs in Washing- 


. ° 
Foreign Relations 

Efforts to arrange with Germany for exten- 
sion of time for consideration of belated war 
of State informs the House. 


World efforts toward peace outlined by 


America concerned over reports that new 
Japanese-controlled Manchurian government 
is contemplating collection of Chinese cus- 
toms in Manchuria, Secretary Stimson in- 
forms Japanese Ambassador. 


State measure to prevent spread of gypsy 
moth and other agricultural 
. Lewis, Commissioner 
lof Agriculture, State of Rhode Island. 


General Business Conditions | 


Section of Commerce Department's weekly 
|ceview of world trade dealing with China 


Government Aid and 


Effective drug control within State borders 


Remedies for present difficulties to place 
posed by Timber Conservation Board. 


Use by Federal Government of portion of 
in privately-owned plants 


Establishment of rayon trade accords in 
| Europe and proposed expansion of Russian | t 
industry reported to Commerce 
| 


invoices on importations, Commerce Depart- 


Page 3, col. 5 


e 1, col. 6 


Pag' 
Proceedings jn Court of Customs and Pat- |; ouisiana Senate. 
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Labor 


Farm youth urged to reduce loss of life 
and property from rural fires, by Dr. David 


f 


au af Chemistry and 
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uccessful, Department 
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treaties. 
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insect pests 
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Marketing 


P. Fischelis, Secretary 
Board of Pharmacy, 


Page 8, col. 5 
on stable basis pro- 
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ring on Government 


Page 1, col. 5 





Department. | 
Page 1, col. 4 


Page 1, 
Daily statement of the United States 
Treasury. 


Insurance 


International Finance 


accidents is proposed by 
Superintendent of Safety and Hygiene, In- 
dustrial Commission, State of Ohio. 


Law Enforcement 


is needed, says Robert P. Fischelis, Secretary 
and Chief Chemist, 
State of New Jersey. 


Mines and Minerals 


United States and payment therefor with 


amount is proposed in bill favorably re- 
ported to Senate. 


Paper and Printing 


: in paper industry developed by United States 
Bureau of Standards. 


Patents 


ent Appeals. 


Petroleum and Its Products 


helium made 
urged at 
competition with private business. 


| President 


| Offices. 


SUMMARY 


Representative Dallinger named to United | ported to Senate. 


e 1, col. 1 


Treasury announces rules for collection 


e 1, col. 3 


Page 7, col. 4 
Second quarterly income tax installments 


as collected June 15 and 16 total $83,817,893 
as against $119,279,007 for the same collec- 
4, col, 7 | tion period last year. 


a 1, col. 6 
House approves compulsory furlough plan 
n economy measure, , 
Page 1, col..7 
Text of Treasury regulations covering sev- 


eral new excise taxes. 


Page 4, col./2 
Senate extends scope of Wafner relief bill 


by amendments as Committee holds hearing 
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Insurance bills voted and withdrawn in 
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Foreign exchange rates at New York. 
Page 7, col. 3 


Concentration of preventive efforts on the 
ew causes of the ereater part of industrial 
omas P. Kearns, 


Page 8, col. 6 
Continuation of text of monthly review of 
mployment issued by Department of Labor. 
Page 7, col. 4 


Effective drug control within State borders 
Board of Pharmacy, 
Page 8, col. 5 





Federal purchase Of all silver mined in 


ilver certificates to be issued in equivalent 


Page 1, col. 1 


Recommendations for simplified practice 


Page 8, col. 3 


Proceedings in Court of Customs and Pat- 


Page 4, col. 1 


Oil production of world producing coun- 
ries for first quarter of 1932 and for April 
eviewed. 

Page 1, col. 7 
Use by Federal Government of portion of 
in privately-owned plants 
House hearing on Government 
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The President’s day at the Executive 


Page 3, col. 4\5 
Production Statistics 


Oil production of world producing coun- 
ries for first quarter of 1932 and for April 
eviewed. 


|Public Utilities 


Associated Gas & Electric System violated 


law in refusing to explain certain financial |law in refusing to explain certain financial 


transactions at recent inquiry, New York | 
Public Service Commission charges. 


Page 5, col. 1 


Federal purchase of all silver mined in 


United States and payment therefor with |ities from State control being drafted by 
| silver certificates to be issued in equivalent 


;}amount is proposed 


Raymond Sanford, 


C., of the National Catholic Welfare Con-} exhausted by Aug. 1. 
ference, testified that if Congress adjourns| than Federal is in sight beyond that date 
“without doing more for unemployment] because appeal to the State of Illinois is 
relief, it will leave the country in most} useless, because tax anticipation war- 
|rants are unsalable.” 
L. ‘Matheson, O. W. Mason, and G. B. 
Patterson, of the same committee 


testified. 


d | employment. 


| against hunger and poverty. Emphasizing| are facing. 
the 
try now labors had resulted from the| “we are heading into a very serious con- 
dition in this country.” 


Relief Resources Exhausted 
| James O'Neal, representing the Emer- 
gency Conference on Unemployment in 


New York, said: “I 


we are approaching a tragedy due to un- 
All relief agencies in recent 
months have warned that they are at the 
end of their resources. 
| families in New York City that are abso- 
| lutely destitute. 


“Generosity to the 


vate enterprise has been displayed in Fed- 
eral legislation directly aiding shipping | 


and commercial aviat 


contracts and generous loans. 
000,000,000 distributed through the Re- 


construction Finance 


roads and ‘banks may also be cited as the 
continuation of a policy that cannot be 
reconciled with the traditions of individ- | 


ualism and self help. 


“Let it not be said that the collective | 


powers of the Natio 


available to upper groups in society while 


they are to be denied 
the hungry in the na 
tradition. It is a t 
Federal 
we are not to drift to 


Relief Work in Philadelphia 


John W. Edelman, 


TheéHosiery Worker, on behalf of the | 
: sentative of the National Grange, opposed | Pennsylvania Federation of Labor, stated: | 
was his belief, however, that the legis- | the sending of unemployed to farms, where| “The situation in Philadelphia particu- | 
he said, they would starve to death. The/ larly is so serious that at last this most 
unemployed must be put back to work, he! apathetic of all large American communi- | 
ties has been partly aroused; the so-called | 
|respectable and subst 
citizenry, who hitherto would not con- 


descend to become 
questions because of 
public life prevailing 
frankly alarmed as 
after June 25. On 


now on the rolls of t 


June 25. 


among the victims. 


virtually an abdicat 
fascist methods of 


democratic method.” 
Children Dec 


|stated that he 


fied that in West 
children dying with 
clared that the “Am 


the budget may be 


starve.” 





Ss 


s Committee on Unemployment, in- 
the Committee that “without Fed- 
“The sole interest of the unemployed is|eral aid Chicago will face a tragic situa- 
in saving themselves from disaster. 
\the present system compels them either 
to starve or steal, they will destroy this 
another in which} destitute an 
20,000 men pack its shelters. 
agencies are compelled ‘ 
D.| families per week. Present funds will be 


One hundred 


24 hours of that time, over 57,000 families 


mittee, which is actually the city itself, 
will be utterly and completely abandoned 
to starvation for lack of funds. 

“The bloody beating of a few hundred 
communists and passers-by who attempted 
to march on city hall on May 1 gives us 
a foretaste of wha 
Only in the future ‘it may per- 
haps be citizens of social prominence and 
strictly political rectitude who will be 


“For Congress to adjourn now would be 


and a demonstration of futility of the| 


Amicus Most, Charleston, W. Va., who! 
Thomas and the Socialist Party, 
“thousands of cases where children eat 
every other day, thousands of cases of 


continue to starve in silence in order that 


in bill favorably re- 





of the Chicago 


and 
representing 


The relief 
to absorb 2,900 | 


No relief, other 


T. M. Forgersen, C. 


also 


| 


can assure you that 


There are 50,000 
upper layer of pri- 
ion by lucrative mail 


The $2,- 


Corporation to rail-| 


m are to always be 


to the destitute and! 
me of a questionable 
ragic emergency we 
aid is necessary if | 
a perilous abyss.” 


Philadelphia, editor, 


antial element of our | 


interested in public 
the low standards of 
in the city, are now 
to what will happen 
that date, or within 


he Lloyd Relief Com- 


t may happen after 


ion to communist or 
solving the problem 


lared Starving 


represented Norman 
testi- 


Virginia there are} 


dysentery.” He de- 
erican people will not 


balanced.” 


A. M. Stone, Charleston, W. Va., a coal | 
|miner, testified further as to conditions | 
in his State, warning that “we will not 
stand idle and permit our children to 


transactions at recent inquiry, 
Public Service Commission charges. 


| Indiana Legislative Reference Bureau. 








New York 
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Measure to take -nunicipally-owned util- 
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Senate 

HE Senate convened at 11 a. m., 

June. 20, following a recess from 
June 18. The unemployment relief bill 
(H. R. 12445) was the pending business. 
(Discussion on page 1.) 

The presiding officer laid before the 
Senate a message from the House ask- 
ing a conference on the naval appro- 
priation bill (H. R. 11452). The request 
was agreed to and conferees were named. 
(Discussion on page 1.) 

Several clarifying amendments -to the 
relief bill were presented by Senator 
Johnson (Rep.), of California, and were 
agreed to. 

Senator Copeland (Dem.), of New 
York, presented an amendment directing 
the Reconstruction Finance Corporation 
to make a loan of $1,000,000 a year to 
private export credit insurance ex- 
changes, and discussion followed. Nu- 












Purchasing Practices 


for municipal use by New York Bureau of 


Radio 


ing monitoring equipment. 


Railroads 


previous ruling and holds that rates on de- 
ciduous fruit from west coast are justified. 


>ome and balance sheet items as reported to 
{nterstate Commerce Commission, April. 


eye 
Retailing 
Retail cooperative stores in central Ger- 
many lost only 10 per cent of their mem- 
bership in 1931, 
advised. 


Simplified Practice 


Recommendations for simplified practice 
in paper industry developed by United States 
Bureau of Standards. 


Social Welfare 


Survey of Government stocks of cloth and 
ppg nec of surplus among unemployed 
s 
House of Representatives. 


State Courts . 

Right of State Commissioner of Banks to 
ask court authority for loan from Recon- 
struction Fimance Corporation for closed 
State bank upheld by North Carolina Su- 
preme Court. 


State Finance 


County treasurer in Kentucky held not 
liable for deposits when acting on orders of 
fiscal court. 


Tariff 


Senate adopts resolution directing investi- 
gation of production costs of various com- 
modities here and abroad. 


Taxation 


Treasury announces rules for collection 
and payment of excise taxes. 


State or county motor patrols denied in 
outh Dakota. 


Pennsylvania Legislature. 


Workmen’s Compensation 


to compensation for injury while tempora- 
| rily outside of State on work incidental to 
j} his employment. 


Rate decisions and examiners’ reports an- 
nounced by Interstate Commerce Commis- 
sion. 


Page 
Excise tax payments will begin July 31)- 
says Treasury. 


Second quarterly income tax installments 
as collected June 15 and 16 total $83,817,893 
as against $119,279,007 for the same collec- 
tion period last year. 


New Jersey to require inclusion of Federal 
om gasoline in advertised price of motor 
uel. 


Text of Treasury regulations covering sev- 
| eral new excise taxes. - 


Decisions promulgated by the Board of 
Page 1, col. 7 | Tax Appeals summarized. 





merous Senators objected to the 
amendment as drafted, and its author 
withdrew it, temporarily. 

> v 


An amendment was presented by Sen- 
ator Broussard (Dem.), of Louisiana, to 
include loans for peewee bridges, 
the cost of which is to be returned 
partly by tolls and fees and partly by 
taxation. 

The amendment was agreed “to, but 
Senator Couzens (Rep.), of Michigan, 
entered notice of a motion to recon- 
sider. 

Loans for construction of canals 
would be authorized under an amend- 
ment offered by Senator Fletcher 
(Dem.), of Florida, and agreed to. 

Senator Long (Dem.), of Louisiana, 
discussed political appointments to of- 
fices, and announced his opposition to 
the nomination of Marcel Garsaud to 
be a member of the Federal Power Com- 


cago, president of the National Federa- 
tion of Settlements, was read into the 
record as follows: 

“The National Federation of Settlements 
representing neighborhood houses in many 
industrial centers strongly urges the ne- 
cessity for Federal aid for relief and for 
public works. The federation also urges 
that Congress act immediately and stay 
in session until bills are signed.” 

Conditions in New Jersey 


Carl Holderman, Paterson, N. J., man- 
ager of the Labor News of Passaic County, 
New Jersey, on behalf of Passaic County 
Trades and Labor Council said: 

“Municipalities are quickly coming to 
the end of their rope on relief. Many of 
the smaller boroughs are closing down 
their relief organizations this week and 
next. The State has announced it will 
carry on in the place of the local com- 
munities but it is obvious that this will be 
an impossibility in view of the fact that 
the needs of the situation are developing 
so much more rapidly than provisions for 
taking care of them. The paltry amounts 
spent on relief to only a small proportion 
of those out of work and in need is evi- 
dence enough of the huge proportions of 
the problem before us.” 

Darwin J. Meserole, New York attorney, 
pointed out that we have projects to carry, 
and have money with which to carry 
them out, “In the interests of the un- 
employed, why hesitate?” he demanded. 

Oscard Leonard, Washington, D. C., 
social worker, said he had been in Europe 
and had seen suffering from want follow- 
ing the war. “Now,” he said, “I have 
lived to see in America a type of poverty 





I have not seen in Europe even after the 
war,” 














» » » 


Collection of data on purchase of supplies 


Radio Commission to enforce rule requir- 
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Interstate Commerce Commission reverses 
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proposed in resolution, introduced in 
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Refund of gasoline tax on fuel used by 
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Tax on chain stores to be proposed in 
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In the CONGRESS. the 
UNITED STATES 


Proceedings of June 20, 1932 


mission and of Ernest A. Burguires to 
be Commisisoner of Immigration at 
New Orleans. 

An amendment by Senator Wagner 
(Dem.), of New York, to provide for 
loans for “replacement or improvement” 
was agreed to. The Senate also accepted 
an amendment by Senator Wagner that 
would allow the Reconstruction Finance 
Corporation to acquire securities matur- 
ing longer than 10 years after their ac- 
quisition. 

Announcing his oppoistion to the relief 
program, Senator Logan (Dem.), of 
Kentucky, predicted the passage of the 
bill would constitute a burden on the 
second and third generation thereafter. 

Senator Smoot (Rep.), of Utah, re- 
quested unanimous consent to proceed 
to the consideration of the resolution 
(H. J. Res. 435) to amend the Revenue 
Act of 1932. Objection was made by 
Senator Walsh (Dem.), of Montana. 

Senator Borah (Rep.), of Idaho, dis- 
cussed the constitutional phases of the 
changes proposed in regard to the 
Eighteenth Amendment by the majority 
party. The discussion was continued by 
Senators Hastings (Rep.), of Delaware; 
Lewis (Dem.), of Illinois, and Morrison 
(Dem.), of North Carolina. 

v 

The Senate agreed to a conference 
report on the bill (S. 3847) regarding 
the rate of wages for laborers and me- 
chanics*employed by contractors on pub- 
lic buildings. ’ 

The Senate passed a bill (H. R. 8173) 
relating to certain extensions of time in 
veterans’ insurance regulations. 

A group of resolutions relating to in- 
vestigations by the Tariff Commission of 
the differences in the cost of production 
here and abroad of various articles were 
agreed to. 

The Senate continued discussion of 
the relief bill in night session. 


v 


House of Representatives 


Te House met at noon, June 30. Rep- 
resentative Bankhead (Dem.), of 
Jasper, Ala., presiding as Acting Speaker. 

The House considered the conference 
report on the economy program pre- 
sented by Representative McDuffie 
(Dem.), of Monroeville, Ala., in charge 
of the economy program for the House. 
(Discussion of the economy bill is 
printed on page 1.) 

The House adopted the conference re- 
port with a compromise amendment for 
furlough of Government employes es- 
timated to save $100,000,000 for the fis- 
cal year ending June 30, 1933. 

The Senate bill (S. 36) for Federal aid 
to States in construction of rural post 
roads was considered. 

v 

The Senate bill (S. 36) for Federal 
aid to States for highway construction, 
aménded to authorize $100,000,000 for 
each of the two fiscal years 1934 and 
1935, along with some millions more for 
forest trails, roads across Indian lands, 
park roads, etc., was called up but with- 
drawn temporarily after speeches pro- 
testing the need of economy. 

A resolution (H. J. Res. 165) authoriz- 
ing the President to present a distin- 
guished service medal to Ameloa Earhart 
Putnam for flying across the Atlantic 
was adopted. 

A resolution (H. J. Res. 29) authoriz- 
ing printing of additional copies of 
compilations of laws relating to veterans 
was sent to conference. 

The House at 5:30 p. m. adjourned 
until noon June 21. 
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Three Conventions Ratio of Children 
Ratified by Senate 











the 12th day of April, 1930. 
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Says Commission 
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equipment. 


tions. 


reduction of the 


315 square miles. 


ance with the new order 


of approximately 4.6 times. 


regional and local stations. 


stations’ illegal deviations 
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Approval Is Given to Treaties 
Dealing With Peace Group 
And Liquor Transit 


The Senate in open executive session 
ratified three treaties as follows: 

Executive C, 72d Congress—A treaty be- 
tween the United States and Italy, signed 
on Sept. 23, 1931, abrogating article 2 of 
the treaty between the two countries, to 
adwance the cause of general peace, signed 
on May 5, 1914, and substituting therefor 
new provisions in respect of the appoint- 
ment of members of the international 
commission provided for in that article. 

Executive H, 72d Congress—a protocol 
relating to military obligations in certain 
cases of double nationality which was 
adopted at The Hague conference for the 
codification of international law, held in 
March-April, 1930. Done at The Hague on 


Executive I, 72d Congress—A convention 
between the United States and the Repub- 
lic of Panama, signed at Panama, on March 
14, 1932, which has the purpose of allowing 
and regulating the transit of alcoholic 
liquors through the Canal Zone where the 
exportation of such liquors from the Re« 
public of Panama is now interfered with by 
the application of the liquor laws of the 
United States in the Canal Zone. 


Radio Broadcasters 
Ordered to Conform 
To New Regulations 





Failure to Install Devices for 
Limitation of Wave Devia- 
Penalized, 


[Continued from Page 1:] 
means having capability of the accuracy 
The old rule allows a! 
500-cycle deviation above or below. 


Manufacturers of broadcasting equip- 
ment have been besieged with orders for 
frequency-control devices and monitoring 
All such equipment must be 
of a standard approved by the Bureau of 
Standards, Department of Commerce, in 
accordance with Commission specifica- 
Because of the heavy demand, 
manufacturers have been somewhat de- 
layed in development and construction of 
approved appratus, and for this reason 
some stations’ orders have been delayed. 
Only where the order has been placed by 
a station and the equipment has not yet 
arrived, will the Commission excuse fail- 
ure to comply with the regulation im- 
mediately as it becomes effective. 

The general improvement due to the 
frequency deviation 
tolerance to minus 50 cycles per second 
may be realized from the fact that under 
the old regulation heterodyne interference 
limited the good service radius of the 
average 1-kilowatt station to about 20 
miles, which is an area of approximately 


Service Radius Extended 
With all stations operating in accord- 


radius ‘of this station would be extended to 
about 44 miles, or an area of 1,500 square 
miles, or an increase in the area served 
Similar im- 
provements would be realized. by all 
Thus, when 
all regional and local stations comply 
with this order, many persons not now re- 
ceiving service from such stations because 
of heterodyne intereference will receive 
good service free of interference. 

The Radio Division of the Department 
of Commerce, to which apprehension of 
is entrusted, 
has for the last few weeks been making 
an intensive survey of all broadcasting 
checking variations from as- 
| Signed freruencies, and informing stations 
which were transmitting above or below 


The check will be kept up after the re- 
stricted deviation ruling is in effect; and 
the Division will keep the Commiission 
posted on frequency maintenance i 
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In Population Is 


Less for Decade 


Decline in Number as Well 
As- Percentage Is Shown 
For Group Under 5 Years, 
Says Bureau of Census 





to 


The percentage of young persons in the 
country’s population continued to decline, 
as shown by the 1930 censhus, and there 
was even a decline in the number, as well 
as the percentage, of children under 5 
years of age between 1920 and 1930, ac- 


statement issued June 20 


by the Bureau of the Census, Department 


percentage decrease of chil- 


dren up to 14 years, as well as for persons 
between 24 and 35 years. 
was stated, the percentage of children is 
highest in the rural-farm population and 
lowest in the city population. The state- ( > 
ment follows in full text: 
Decline Analyzed 
While the total population of the United 


.States on April 1, 1930, which was 122,- 
775,046, shows an increase of 16.1 per cent 


In general, it® 


since 1920, children under five years of 


formed only 
population in 


all other age 


1880 to 1930: 


All ages .... 


Under 5 years. 
5 to 9 years.. 
10 to 14 years... 
19 years.. 
24 years.. 
29 years.. 
years.. 
years.. 
years.. 





years.. 
years.. 
years.. 
years.. 
years.. 


general, the 


lowest in the 





the service 


farms. 


dor, Katsuji 


ment under 
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President 


National: A. 


National: 


years.. 


years... 
85 and over... 
Age unknown... 

There: are wide 
distribiition as between the urban 
the rural areas of the United States. 


Telephone: 


age numbered only 11,444,390, as compared 
with 11,573,230 in 1920, which represents 
a@ decrease of 128,840, or 1.1 per cent, dur- 
ing the 10-year period. This age group 


9.3 per cent of the total 
1930, as compared with 10.9 


per cent in 1920. 

Children between 5 and 14 years, as 
well as persons between 25 and 34 years, 
likewise formed a smaller proportion of 
the population in 1930 than in 1920, al- 
though showing a numerical increase. For 


groups both numbers and 


proportions were larger in 1930 than in 
1920. Decreases in the percentages of the 
young in the population, observable in re- 
cent censuses, are indicated in the table, 
which shows the per cent distribution by 
five-year age groups for each census from 


1930 1920 1910 1900 1890 1880 
100.0 100.0 100.0 100.0 100.0 100.0 
9.3 10.9 11.6 121 122 138 
103 10.8 106 11.7 121 12.9 
98 10.1 9.9 10.6 11.2 11.4 
94 89 99 99 105 10.0 
89 88 98 9.7 99 101 
80 86 89 86 83 81 
14 76 76 73 13 67 
75 #74 70 65 62 60 
65 60 57 56 51 494 
57 55 49 45 44 42 
49 45 42 39 3.7 37 
38.34 30 29 27 25 16 
31 28 25 24 23 22 
23.30 19.3% ie 45 
16 is {3 12 ia- ae 
09 08 O7 07 06 06 
04 04 O03 03 O03 03 
02 O1 O1 O1 O1 O12 
01 01 G2 Gs “O27, 


differences in the 


percentage of children is 


highest in the rural-farm population, and 


urban population, with the 


rural-noniarm population occupying an 
intermediate position. Urban population, 
as defined by the Census Bureau, is that 
residing in cities and other incorporated 
places having 2,500 inhabitants or more; 
the rural-farm population is that residing 
on farms in rural territory; and the rural- 
nonfarm or village population. includes, 
in general, all persons living outside cities 
or other incorporated places having 2,500 
inhabitants or more who do not live on 





America Protests to Japan 
On Customs in Manchuria 


The Secretary of State, Henry L. Stim- 
son, has informed the Japanese Ambassa- 


Debuchi, that the United 


States is very much concerned over re= 
ports that the new Manchurian govern- 


Japanese control was con-* 


templating the collection of Chinese cus- 9 
toms in Manchuria, it was stated orally at 
the Department of State June 20. ' 
The Department understands that the 
Manchurian government employs a num- 
ber of Japanese subjects to collect customs 
over whom the Japanese government alone 
can exercise control, it was stated orally. 


e 








~The United States Daily 


Title Registered U. S. Patent Office 


Published every day in the year except Sundays and Government holidays 
by The United States Daily Publishing Corporation, Washington, D. C. 





PUBLISHING DEPARTMENT 
James L. Bray, Director 


CIRCULATION DEPARTMENT 
Robert D. Chase, Director 


The United States Daily Building, Washington, D. C. 
Twenty-second and M Streets, N. W. 


BRANCH ADVERTISING OFFICES 
New York 
A. F. Zerbee 
Sun Building, 280 Broadway 
Worth 2-3949 


National: M. R. Thompson 
19 West 44th Street 
Vanderbilt 3-2540 


San FRANcisco 





Decatur 6000 


CuIcaGo 
F. Lorenzen 


910 Peoples Gas Bullding 


abash 5200 
DetTRoIT 


W. R. Ewald 
10-253 Genera: Motors Building 


Los ANGELES 


General: Walter S. Reilly General: Gordon Simpson 
Russ Building Room 968 Bendix Butidin, 
Douglas 4194 1206 Maple Ave., P~ospect 5775 * 
BRANCH CIRCULATION OFFICES 
New York CHICAGO 
Oscar A. Brown, Field Manager 803 London Guarantee Building 
Sun Building, 280 Broadway State 7766 
Worth 2-3949 
European: 12 rue Vivienne, Paris 
Delivered, postage prepaid, any place in the world, $30.00 per annum. 
Tue sole purpose of The United States Daily is to present a complete and 
comprehensive record of the daily activities of the Government of the United 
States in all its branches, Legidetive, Executive and Judicial, and of each of 
the governments of the forty-eight States. Believing that such a daily news- 
paper, without editorial opinion or comment of its own, would fill a distinct 
place in the life of the American people, the following founded this publication 
as its sole owners: 
Owen D. YOUNG RvutH Hanwa Simms Orto H. KaHN 
CuHartes EvANs HUGHES JULIUS ROSENWALD SaMveEt 8S. FELs 
Epwarp W. Box ALBERT D, LASKER Watrter C. TEAGLE 
Miss BELLE SHERWIN ALBERT SPRAGUE Srmmon GUGGENHEIM 
Bernarp M. BarucH PuILip H. GADSDEN Mrs. CHARLES H. Sasuw 
E. A. Deeps FREDERIC W. ALLEN BRECKINRIDGE LONG 
Ciarence H. Mackay James W. GERARD Georce F. Ranpd 
Van S. MERLE-SMITH JessE H. JoNEs Sermour H. Knox 
Frank L. POLK Rosert C. SCHAFFNER E. T. MEREDITH 
Davip LAWRENCE Mary Roserts RIneHArT CC, Bascom SLEMP 
Joun Hays HAMMOND Rosert LANSING WAYNE JOHNSON 
Joun W. Davis WALTER P. COOKE Norman H. Davis 
W. M. RITTER Miss ANNE MorGaN Tra C. Copley 
JOSEPH S. FRELINGHUYSEN Murry GUGGENHEIM Dr. STANLEY M. RINEHART 
Mrs. J. BORDEN HARRIMAN WILLIAM B. WILSON CoLonet E. M. House 
Mars. LeRoy SPRINGS SAMUEL INSULL Watrter J. Fany 
F. TRUBEE DAVISON JaMEs D. PHELAN JOHN BARRETT 
H. P. WILson Mrs. ELEANOR PATTERSON Rosert-S. BROOKINGS 
Victor WHITLOCK Rosert H. PATCHIN James L. Bray 
C. G. MARSHALL Jay JEROME WILLIAMS HuGH Grant Stra 
WILLARD SAULSBURY ALAN C. RINEHART Mrs. N. ve R. W OUSE 
Gerorce F. PorTER JouN E. RIce T. M. Ropiun 
Joun W. WEEKS B. F. Yoakum ELMER SCHLESINGER ' 
UNIVERSITY OF CHICAGO Tue National INstirure THE BROOKINGS INSTITUTION 
OF PUBLIC ADMINISTRATION - 












» 








t ‘ 
AUTHORIZED STATEMENTS ONLY ARE PRESENTED Heerin, BrIne 
PUALISHED WITHOUT COMMENT BY THE UNITED STATES Daly 


TUESDAY, JUNE 21, 1932— Qhe Gunited States Daily — YEARLY INDEX PAGE 749 


. 


ee yopays ge 








Nations’ Efforts 
Toward World 





House Votes Furlough Plan 


For Government Employes 





Peace Outlined Compulsory Leave of One Month Estimated to 





International Conferences 
And Treaties Are Cited by 
Mr. Castle as Steps to 
Assure Tranquillity 


Rochester, N. Y., June 20.—The steps 
which the world has taken toward peace 
and the machinery for the prevention of 
war were outlined by the Unler secre- 
tary of State, William R. Castle Jr., in an 
adress today at the commencement ex- 
ercises of Rochester University. 


The first and second Hague conferences,. 


the League of Nations, the Washingtan 
and London Naval Treaties, the present 
disarmament treaty and the Kellogg Pact 
all were cited by Mr. Castle as milestones 
on the path to peace. 

His address follows‘in part: 

“The history of world effort to maintain 
peace really began with the growth of 
rapid intercommunication. The invention 
of the steamship, of the railroad, of the 
telegraph, the telephone, the radio mark 
successive steps. They cleared the way. 

Hague Conference Cited 

“The Hague Conference of 1899 was the 
first really international meeting to search 
out means for insuring world peace. Many 
people felt that it was a silly and useless 
gesture and many, at the time and since 
have scoffed at the results. Yet were 
these results so meagre? To be sure there 
were no prohibitions, no sanctions, not 
even promises of a definite nature, but 
there was a general anti-war statement, 
proviso was made for good offices and 
mediation, for international commissions 
of enquiry—clearly the precursors of the 
boards provided in the Bryan Treaties— 
for arbitration. And, most important as 
@ specific measure, there was established 
the Permanent Court of Arbitration a 
The Hague. 

“This first Hague Conference, what- 
ever sneering remarks were made against 
it, set the world thinking of peaceful 
measures as substitutes for war. For the 
first time the United States took a prom- 
inent part in an international conference 
and spoke clearly and strongly in favor 
of peaceful means of settling international 
disputes. Our representatives then and in 
succeeding conferences have spoken with 


@ the authentic voice of the Nation. 


Second Conference 


“At the second Hague Conference in 
1907 we were again strongly represented. 
To pacifists this Conference, even though 
it made far more specific the methods of 
peaceful solution of international dis- 
putes, was again a failure. Actually both 
conferences were of vital importance be- 
cause they emphasized to the world the 
possibility of peaceful solution of disputes; 
because they got the rank and file of men 


and women everywhere thinking in terms} 


of peace; because they brought out the 
hitherto unsuspected fact that war mak- 
ing wis, after all, perhaps not an inalien- 
able requisite of sovereignty since—nobody 
has thought of that—there was no more 
reason why a nation should wantenly de- 
stroy the rights and property of innocent 
and neutral nations than why an indi- 
vidual should shoot up a neighborhood 
ih the attempt to kill his personal enemy. 
I do not mean to say that these things 
were stated in the treaties, but that be- 
cause of the discussions they became part 
of the common thought of mankind. 


“The Hague Conventions did not pre- 
vent the World War, but they sowed the 
seed, which, nourished perhaps by the 
blood of the war, sprang, after the war was 
over, into vivid life. Bryan had already 
negotiated his many treaties of concilia- 
tion, often derided at the time, but under- 
stood now to be significant as indicating 
a willingness always to seek a means for 
the peaceful solution of disputes. The 
United States, it is true, seemed at this 
@)time to lag behind the rest of the world 
. in refusing to ratify the Covenant of the 
League of Nations, the avowed purpose of 
which was to end war. It would be use- 
less to discuss the whys and wherefores of 
this refusal. 


Adherence to League 


“It would be useless to discuss whether 
or.not we should be better off as a mem- 
ber of the League. I want to say only 
that the advocates of the League of Na- 
tions make a mistake in harping too much 
on the benefit of our adherence to others. 
No nation poined the League or remains 
@ member because it is good for other na- 
tions, but because it believes itself to be 
benefited. - Perhaps our cordial coopera- 
tion is better for us and just as useful to 
the rest of the world as our membership 
would be. 

“The next significant move in the move 
toward international peace was the Wash- 
ington Conference. The United States be- 
lieved and believes now that real reduc- 
tion of armament is one of the greatest 
prventives of war. 

“That Conference and the London 
Naval Conference of two years ago have 
been the two highly significant steps taken 
in the cause of disarmament. They have 
done away with a rivalry in armament 
which was pregnant with war. We can 
only hope that the Conference now going 
on in Geneva will point the way toward 
equal limitation of iand forces and mate- 
rial. The suggestion of the President that 
national armies be divided into so-called 
police forces, those necessary to maintain 
order internally, and defense forces, those 
needed to defend the country against 
attack, and that these defense forces be 


proportionately reduced, points a way 


which the nations would do well to ex- 
plore. In these critical times, economically 
and financially, reduction of armament is 
more than ever necessary. 

Kellogg Pact Cited 

“Probably the most important mile- 
stone on the road to peace is the prac- 
tically universal acceptance of the Treaty 
of Paris which we shall always call the 
Kellogg Pact. Even as recently as the 
beginning of this century the man who 
proposed such a pact would have been 
laughed out of court. Can you imagine 
that a single nation at the first Hague 
Conference would have signed a public 
renunciation of war as a national polity 
or, even more significant, would have 
promised in the face of the whole world 
to seek the settlement of all disputes only 
through peaceful means? 

“Someone would have whispered “vital 
interests” or “national honor” and the 
rest, although totally unable to define 
these traditionally accepted phrases, 
would have run to cover. 
reflection of the conscience of mankind. 


It is criticized because it implies no force 


to enforce its own decrees, but that de- 


rogates not at all from its psychological 


importance or its significance. 


“We shall, in the course of time, make 
it stronger as we have recently made it 
by announcing 
ourselves that we shall not recognize as 


immeasurably stronger 


legal the result of measures taken in 


defiance of the pact, an announcement 


followed immediately by a similar state- 
ment by the nations assembled in Geneva. 


Make war unprofitable just as the speed 
of communication has made war far more 


dangerous to embark on and war will: dis- 
appear,” 


The pact is the 


Effect Saving 


[Continued from Page 1.] 


of Representatives shall have their com- 
pensation reduced by 8.3 per cent, if over 
$1,000, or if $10,000 or more by 10 per 
cent. 

(9) In the case of the following persons 
the rate of compensation is reduced as 
follows: Between $10,000 and ‘$12,000, 10 
per cent; between $12,000 and $15,000, 12 
per cent; between $15,000 and $20,000, 15 
per cent, and above $20,000, 20 per cent. 

(10) Persons exempted from furlough: 
Carriers in the rural mail service; police 
and firemen of the District of Columbia 
and members of the United States park 
police in that city and of the ite 
House; teachers in the public schools of 
the District of Columbia; postmasters and 
postal employes of post offices of the first, 
second and third classes whose salaries 
or allowances are based on gross postal 
feceipts, and postmasters of the fourth 
class; several other special classes. 

(11) Retired pay of all judges, except 
those exempt under the Federal Consti- 
tution, and of all commissioned and other 
personnel, except enlisted, of the Army, 
Navy, Marine Corps, Coast Guard, Coast 
and Geodetic Survey, Lighthouse, and 
Public Health Service will be reduced as 
follows: Between $1,000 and $10,000, 8 1/3 
per cent; between $10,000 and $12,000, 10 
per cent; between $12,000 and $15,000, 12 
per cent ;between $15,000 and $20,000, 15 
per cent, and above $20,000,000 20 per cent. 


Special Reductions 


On Salaries V oted 


(12) Following special salary reductions 
—members of the International Joint 
Commission, U. S. section, reduced to $5,- 
000 a year; salaries of the following of- 
ficers reduced to $10,000 a year: Commis- 
sioners of the United States Shipping 
Board, members of the Federal Farm 
Board (except the Secretary of Agricul- 
ture) members of the Board of Media- 
tion, Interstate Commerce Commissioners, 
United States Tariff Commissioners, the 
American Commissioner of the General 
‘Claims Commission, United States and 
Mexico, and the unpire and the American 
Commissioner of the Mixed Claims Com- 
mission, United States and Germany; no 
officer or employe of the Shipping Board, 
Merchant Fleet Corporation or the Re- 
construction Finance Corporation may re- 
ceive in excess of $10,000, except that 
those now receiving more than $12,500 a 
year who will be reduced to $12,500; no 
combined salary and retired pay of a 
Federal judge may exceed $10,000 a year; 

(13) Permits the Treasury to receive 
remittances from those who are constitu- 
tionally exempt from reduction of com- 
pensation; 

(14) Payments for equipment, mainte- 
nance to carriers in the rural mail delivery 
service, to be seven-eighths of the amount 
now provided by law. 

The conference report was considered 
immediately on the convening of the 
House. When the bill (H. R. 11267) was 
called up, Representative LaGuardia 
(Rep.), of New York City, sought unsuc- 
cessfully to reserve all points of order, but 
Representative Bankhead (Dem.), of 
Jasper, Ala., presiding, ruled he was too 
late. Mr. LaGuardia said he was on his 
feet seeking the attention of the chair 
and that the chair was technical. The 
clerk continued reading the statement of 
the managers of conference. 


Mr. McDuffie Outlines 


Work of Committee 

Representative McDuffie (Dem.), of 
Monroeville, Ala., Chairman of the House 
conferees, discussed some details of the 
conference. He said no one who had not 
served in an effort to economize and cur- 
tail Government expenditures could real- 
ize “the burdensome, painful and difficult 
task” before the Economy Committee. In 
whatever is undertaken to adjust condi- 
tions and effect economies, someone must 
make a sacrifice. He said every citizen 
should be willing to contribute his part. 

“Few nations in the world,” he said, 
“have undergone what we have in recent 
months. I am sure the American people 
believe that this Congress is making every 
effort to alleviate suffering and to make 
adjustments to create new conditions and 
new economies. I am sure and I know 
that the American taxpayers, who have 
been forced to additional burdens under 
the bill just taking effect, realize that it 
is the duty of Congress to curtail Gov- 
ernment expenditures.” He said the sal- 
ary roll of the Federal Government 
amounts to $1,330,000,000. 

Mr. McDuffie made special reference to 
married persons on the Government pay 
rolls and said that in times like the present 
when many people are without employ- 
ment, it seemed to the conferees as only 
fair that but one breadwinner of a family 
should be on the Federal pay roll. He 
said hundreds and hundreds of military 
officers are both on the retired list and 
on the pay roll of the Government and 
the effort has been to adjust this condi- 
tion on a fair basis. He said, incidentally, 
the Government is taking care of the 
veterans 10 time better than any other 
Government in the world. 

There is a feeling that Congress is not 
taking its part in economy, Mr. McDuffie 
continued, adding that “the cost of the 
legislative branch of the government— 
after eliminating the Library of Congress, 
the Government Printing Office, and the 
Botanical Gardens of Congress—is less 
than one-half of 1 per cent of the total 
burden of expense of running the Gov- 
ernment.” The part of Congress as re- 
lated to the whole expense of Govern- 
ment is infinitesimal, he said, adding that 
congressional salaries would be cut the 
same as others in the:Government if the 
10 per cent plan is put into effect, and 
that in addition the bill as agreed to cuts 
the stationery allowance of Congress and 
makes a 25 per cent cut in mileage allow- 
ances of members of the two Houses of 
Congress. 


Reasons for Recession 
By House Are Cited 


Mr. McDuffie explained several other 
parts of the measure on which the Com- 
mittee of Conference had agreed, and the 
reasons the House had receded. 

Representative Wood (Rep.), of La 
Fayette, Ind., ranking minority member 
of the Economy Committee, appealed to 
the House to “vote for the reductions in 
the report.” All the country is looking 
to Washington, he said, to see if Congress 
is sincere in it sattempt to reduce ex- 
penditures and balance the budget. This 
will be the only chance Congress will have 
<i — the people of its sincerity, he 
said. 

Representative LaGuardia (Rep.), of 
New York City, agreeing that the “great- 
est battle will be on the salary reduction 
provision,” declared that the original ex- 
pression of the House on this matter was 
not represented in the conference. He 
said the House voted the pay-cut plan, 
and that none of the Hous? conferees were 
agreeable to the specific plan which the 
House approved. He also protested sev- 
eral of the other provisions upon which 
the conferets had agreed, as did Repre- 
sentative Cochran (Dem.), of St. Louis, 
Mo., a member of the House Economy 
, Committee. A. 

i Mr. Cochran told the House that a 








| 





of 100 Million 


; Shorter work-week must be agreed upon 
not only by the Government but by pri- 
vate interests in the country as a means 
of recovering from the present crisis. He 
said the pay-cut proposal would not bring 
about the savings contemplated by its 
sponsors, and said he would favor the 
furlough plan because he believed it would 
keep more people employed, while the 
pay-cut plan would mean the discharge of 
a number of people now on the Govern- 
ment pay roll. 

“This bill will not save one-third as 
much as we expect it to save,’ Repre- 
sentative Blanton (Dem.), of Abilene, Tex., 
contended. “What we should do is to 
exempt all salaries under $2,000, and then 
cut all others by 25 per cent. That woyld 
effect a real savings. Every time any cut 
is proposed those who would be affected 
come here to us protesting and we adhere 
to those protests.” 

The conference report was then adopted 
by a standing vote of 210 ayes to 36 nays. 

Mr. McDuffie then moved to concur in 
the Senate amendment regarding salary 
reductions with an amendment providing 
a cut of 10 per cent on all salaries. from 
$1,200 to $12,000; 12 per cent on salaries 
from $12,000 to $15,000; 15 per cent on 
those from $15,000 to $30,000, and 20 per 
cent on all salaries in excess of $30,000. 

Mr. LaGuardia made a point of order 
against this motion, contending that it 
sought to foster a new proposition and 
not to settle the disagreement of confer- 
ence. He said there has been nothing 
in the attitude of the House to show that 
it has changed from its original position, 
and that the House should first have an 
opportunity to express itself again on its 
original stand. 

Mr. McDuffie said Mr. LaGuardia’s 
point of order seemed to “hinge on what 
took place in the conference” and that 
it was no specific point of order. He 
declared the conference report had been 
disposed of. 

Representative Schafer (Rep.), of Mil- 
waukee, Wis., contended that the Mc- 
Duffie motion went beyond the range of 
the difference between the House and 
Senate proposals. 

The acting Speaker, Representative 
Bankhead (Dem.), of Jasper, Ala., over- 
ruled the point of order. 


Salary Expenses 


Of Government 

Mr. McDuffie emphasized that more 
than one-fourth of the entire annual cost 
of running the Federal Government is the 
salary expense of its employes. 

“The people of America are demanding 

that we cut down expenses,” he said, “and 
the Government employes should take a 
reduction of 10 per cent or some other 
fixed percentage. If the policy is to save 
money, where is the saving in the Presi- 
dent’s staggering plan? Ten per cent is 
little enough reduction for anyone to 
stand who is fortunate enough to be on 
the Government’s pay roll.” 
;. Mr. McDuffie pointing to Minority 
Leader Snell (Rep.), of Potsdam, N. Y., 
said Mr. Snell, who favors the furlough 
plan, “knows deep down in his heart” it is 
impractical. 

Representative Byrns (Dem.), of Nash- 
ville, Tenn., chairman of the House Com- 
mittee on Appropriations, said that 
while he will support the McDuffie pro- 
gram, it is not entirely satisfactory. He 
said he preferred a graduated reduction 
running up to 25 per-cent at least on 
salaries of $10,000 or more. 

He said he cannot see how the furlough 
plan is going to save the money its pro- 
posers say it will, whether that be $80,- 
000,000, $83,000, or any other amount of 
economy, He said the furlough plan 
would prove to be “a pipe-dream.” 

Representative McClintic (Dem.), of 
Snyder, Okia., favored a graduated scale 
with higher reduction on higher salaries. 

Representative Ramseyer (Rep.), of 
Bloomfield, Ia., advocated a five-day week 
for Federal employes throughout the 
country. He said labor has come out defi- 
nitely for the furlough plan. 

Representaive McDuffie interrupted to 
say that in his presence at the White 
House Postmaster General Brown told 
President Hoover he did not see how the 
furlough plan could work. Mr. Ramseyer 
said that was not correct, and that the 
only question raised was respecting the 
‘rural mail service. 


Estimated Savings 
Under Plans Compared 


Mr. Ramseyer showea the House a chart 
comparing tne furlough pian with a 11 
per cent salary cut plan as applied, for 
instance, to the Post Office Department. 
The totals on this chart were: Number 
ot regular employs, 251,075; present reg- 
ular pay roll, $483,841,554; saving by 11 
per cent cut, $27,130,450; effect of fur- 
jough for one month without pay, gross 
Saving, $39,916,965; cost of additional sub- 
stitute service, $5,036,000; net saving, $34,- 
880,965; number of additional substitutes 
empioyed, 14,500. 

Representative Williamson (Rep.), of 
Rapid City, S. Dak., said the furlough plan 
is simple, that it means continuance of 
the same rate of salary but one month 
less pay in the year, with an aggregate 
saving of $83,000,000. 

Representative LaGuardia said that the 
only redeeming feature of the furlough 
plan is that it might furnish the basis 
of a five-day week if the plan is honestly 
administered. If the Treasury Depart- 
ment would put the Treasury employes 





defstood the President favors a five-day 
week idea”—the indirect effect would be 


would follow suit. 

Representative Kelly (Rep.), of Edge- 
wood, Pa., told the House that he is famil- 
iar with the desires of the postal employes 
and that they want the furlough in pref- 
erence to the pay cut and the “evils the 
latter would bring,” and Representative 
Mead (Dem.), of Buffalo, N. Y., agreed, 
declaring that the pay-cut proposal would 
be a “backward, brutal economic error.” 

Minority Floor Leader Snell (Rep.), of 
Potsdam, N, Y., said that he favored the 
furlough plan for two reasons—first, be- 
cause it contains the principle of the five- 
day week, and second, because he is op- 
posed to reducing the basic wage rate. 

“Are you here to fix a policy or to save 
something to the taxpayers of America?” 
asked Mr. McDuffie in closing debate on 
his motion. 

“The President has told the country that 
we need $150,000,000 in addition to this 
bill, and I wouldn’t doubt that on July 1 
you will find that there will be much 
more than that necessary to balance the 
; budget.” 

He urged that members be not swept off 
their feet by propagandists in Washing- 
ton, but to “think of your people back 
home who have to pay taxes to pay these 
salaries.” 

He predicted that if Congress does not 
make the largest cut offered by these 
plans, they will be back in December cut- 
ting “Viciously” because the taxpayers will 
demand it. 
| Others spoke during the debate. The 
| motion was defeated by a roll call vote 
;of 127 ayes to 243 nays. 

Mr. McDuffie then offered a motion to 
;concur in the Senate amendment with an 





on a five-day week basis—and he “un-! 


that the banks and industry probably | 





Witness Retained 


For Stock Inquiry 





Senate Group Refuses Rules 
Of Mr. Fox for Release 


From Subpoena 


The Senate Banking and Currency Com- 
mittee refused at a meeting, June 20, to 
release William Fox, theater owner, from 
its subpoena to testify in connection with 
its stock exchange inquiry. Mr. Fox, 
through a personal representative, re- 


quested that he be released from the sub- 
poena so he could return to his New York 
home to recuperate from illness. 

The Committee has sought to have Mr. 
Fox before it for questioning concerning 
his connections with short selling pools in 
securities of Fox Films, Inc., ana Fox 
Theaters. He has been confined to_ his 
hotel in Washington cn advice of physi- 
cians, who have certified to the Commit- 
tee on three occasions that it was inad- 
visable in their opinion to compel him 
to, appear. 

In announcing the Committee’s de- 
cision, Senator Norbeck (Rep.), of South 
Dakota, Committee chairman, stated orally 
it was his feeling that the Committee 
probably had all of the facts concerning 
the pool already in the record through 
evidence adduced by William A. Gray, its 
counsel. It was deemed advisable, how- 
ever, the chairman said, to retain Mr. 
Fox under subpoena and subject to call. 

Senator Norbeck said also that it is the 
plan of the Committee to hold a hearing 
June 23, so that “the lambs who were 
shorn” in the stock market “manipula- 
tion” could testify as to what had hap- 





the names of the witnesses who will ap- 
pear. 








Retail Cooperative Stores 
Fall Slightly in Germany 


Only 10 per cent of the membership 
of the Verband Mitteldeutscher Konsum- 
vereine, an organization of 221 cooperative 
stores in Central Germany, was lost dur- 
ing the depression year of 1931, as com- 
pared with 1930, according to a report 
from Vice Consul Paul J. Reveley, Lepzig. 
The 10 per cent drop represented a loss 
of about 250,000 members. 

In a recent report of the organization 
it was shown that the average amount of 
goods purchased by each person during 
the year was about $85, as compared with 
$92 in 1930. 

The surplus at the end of the fiscal 
year amounted to about $259,900, of which 
$186,400 was paid back to the members 
of the various cooperatives in the form 
of dividends. 

These cooperatives enjoy no tax ex- 
emption in Germany, and taxes paid by 
the 221 organizations aggregated $408,646 
jin 1931, the report stated—(Department 
of Commerce.) 


Gift of Surplus Cloth 
To Idle Is Proposed 


| Resolution Provides for Survey 
Of Government Stocks 


The House Committee on Labor ap- 
proved, June 20, the Johnson resolution 
(H, J. Res. 422) to provide for a survey to 
determine the amount of surplus cloth 
held by. the Goverment and for free dis- 
tribution of such surplus to unemployed 
people of the United States. The Com- 
mittee action followed a hearing of Rep- 
resentative:Johnson (Dem.), of Anardarko, 
Okla., sponsor of the resolution. , 

The resolution would authorize the 
Chief Coordinator of the Government to 
determine amount, age, and probable use- 
fulness to the Government of all cloth 
and wearing apparel owned by the Fed- 
eral Government, and to procure from 
all Federal agencies an estimate of the 
needs for such material for 15 years 
ahead and how much is surplus above 
needs. The surplus above such estimated 
needs. would .be made available through 
the American National Red. Cross, the 
American Legion, the Veterans of For- 
eign Wars and the Disabled American 
Veterans, 

Reperesentative Connery (Dem.), of 
Lynn, Mass., chairman of the Committee, 
said he would confer with the Speaker 
or Acting Speaker with a view to arrang- 
ing for consideration of the measure in 
the House. 





amendment, which was described as “prac- 
tically the same furlough plan that was 
offered to the House by the minority 
members of its Economy Committee orig- 
inally.” 

As explained by Mr. McDuffie, the plan 
would provide that all Federal employes 
whose salaries are above $1,000 annually 
must take a furlough of one month with- 
out pay unless they are declared to be 
indispensable. The Senate plan exempted 


it is arranged in such a way that whether 
or not the employes are declared to be in- 
dispensable their pay is reduced by 83 
per cent annually. Salaries of $10,000 or 
more, he explained, would be subject to a 
pay cut as follows: $10,000 to $12,000, re- 
duction of 10 per cent; $12,000 to $15,000, 
reduction of 12 per cent; $15,000 to 20,- 
000, reduction of 15 per cent, and over 
$20,000, reduction of 20 per cent. 


the House, is estimated at approximately 
$100,000,000. 

This motion was adopted by a roll call 
vote of 326 ayes to 45 nays, and the meas- 
ure was sent to the Senate for its action. 







PRESIDENT’S DAY 
At the Executive Offices 


June 20, 1932 
9 a. m—Senator Hastings (Rep.), of 
Delaware, called. 


9:15 a. m.—Representative Snell 
(Rep.), of Potsdam, N. Y., called to dis- 
cuss the economy bill. 

9:30 a. m.—Representative Tilson 
(Rep.), of New Haven, Conn., called to 
discuss the legislative situation in Con- 
gress, 

10:45 a. m.—Arthur M. Hyde, Secre- 
tary of Agriculture, called to discuss de- 
partmental ‘matters. 

11:15 a. m.—Representative Underhill 
(Rep.), of Somerville, Mass., called. Sub- 
ject of conference no announced. 

12 m.—Former Representative Frank- 
lin W. Fort of East Orange, N. J., called. 
Subject of conference not announced. 

12:30 p. m.—D. Lawrence Groner, As- 
sociate Justice of the Court of Appeals 
of the District of Columbia,.called to 
discuss a personal matter. 

3:45 p. m.—Irwin B. Laughlin, Ambas- 
sador to Spain, called to say good-bye 
before leaving for his post at Madrid. 

4 p. m—Mark L. Requa, oil producer 
of Los Angeles, Calif., called to pay his 
respects. 

4:10 p. m.—Ogden L, Mills, Secretary 
of the Treasury, called to discuss fiscal 
matters, 

Remainder of day.—Engaged with sec- 
retarial staff and in answering corre- 
spondence. 








=| time, except the government of India, are 
pened to them. He did not make public | P 8 


| during those years was as follows (in fine 


salaries above $1,200. However, he said,} 


The saving under such a plan, he told| 
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Federal Purchase | 


Of Domestic Yield 
Of Silver Favored 


Payment to Be Made in Cer- 
tificates Issued in Equiva- | 
Jent Amount Under Bill 
Reported to Senate 


[Continued from Page 1.] 
upon our export trade. 


No Overproduction of Silver 
“2.—That such depression price of sil- 
ver is not due to an overproduction of 
the mines in the United States or thé rest 
of the world. 





| production here and abroad of various) 





“3.—That the production of silver for 
the year 1931 was substantially what it) 
was for the pre-war year of 1913. } 

“4.—That the mine production of silver 
is more or less automatically controlled | 
by the production of copper, lead and 
zinc, because 66 per cent of the silver 
produced in the world is as a by-product 
of such metals. 

“5.—Such depressed price of silver is 
chiefly due to an oversupply of silver in 
the world, such excess supply being de- 
rived from the debasement of silver coin 
through the reduction of fineness of silver 
content, and through the melting up of 
silver coins and the sale of the silver resi- 
due as metal in the markets of the world. | 

“6.—No governments at the present 


debasing and melting up silver coins. The 
Indian government in 1926 authorized the 
Secretary of the Treasury. for India to 
melt up the circulating silver rupee coins 
in the Treasury and as they come into 
the Treasury and to dispose of the metal 
so derived in the market of the world for 
the purpose of establisihng a gold stand- 
ard for India. 
Statistics on Melting of Coins 
“The total amount of such silver sold 
from the debasement and melting up of 
silver coins for the past three years was 
as follows (in fine ounces): 1929, 67,000,- 
000; 1930, 71,500,000; 1931, 59,500,000. 
“The total world production from mines 


ounces): 1929, 261,511,985; 1930, 247,413,- 
900; 1931, 195,766,700. 





Senate Requests 


_,, Germany Refuses 
Inquiry on Tariff 


| 


Adopts Resolution for Study 


Extension of Time 
ff ohne gee For Late Claims 


Five resolutions (S. Res. 241 to 245, in- Efforts Toward Settlement of. 
Cases Recently Filed Un- 
successful, State Depart- , 
ment Tells House 


}clusive) directing the Tariff .Commission | 


to investigate differences in the cost of | 


articles under the Tariff Act of 1930 were 
agreed to June 20 by the Senate. An addi-| 
tional resolution (S. Res. 246) relating to| 
exclusion of imports also was agreed to. ROTTS eS 
Included among the articles listed in the | [Continued from Page 1.] 

five resolutions on cost differences are:| awards on such claims. shall be certified 
Gloves made wholly of in chief value of| ynder subsection (a) of section 2 of the 
leather; plate glass; linseed or flaxseed | act, as amended, and “shall be in all other 


oil, and combinations and mixtures in chief | respects subject to the provisions of such 


value of such oil; cast iron pipe of every | act. as amended, to the same extent as 
description, and cast iron fittings for cast|i¢ notice thereof had been filed prior to 
fron. pipe; and cocoa, chocolate, and cocoa! July 1, 1928, except that nothing in this 
butter. a ; ; | joint resolution shall be construed to af- 

The additional resolution directs the} fect any payment heretofore made” under 


|Commission to investigate “with respect} the law. 


to the articles classified in paragraphs 354; Section 2 of the resolution provides that 
to 358, inclusive, of the Tariff Act (1) | “no payments shall be made on awards 
whether the facts as to imports, produc- | pursuant to section 1 of this joint reso- 
tion, exports, wholesale prices, and such|jytion unless application thereunder is 


jcosts or other statistically measurable} made within three years after the date 


factors as are available, indicate the ne-/| of the enactment of this joint resolution, 
cessity of a readjustment of the duties on! jn accordance with such regulations as the 
any of these articles; and (2) whether any| Secretary of the Treasury may prescribe.” 
of the duties specified in such paragraphs| ‘The letter of the Secretary of State, 
have resulted in the practical exclusion | Henry L. Stimson, dated June 11 and ad- 
of imports of any such article.” dressed to the Committee, follows in full 
text: 

I have your letter of June 8, 1932, en- 


S e | 
France Cuts Proportion closing a copy of H. J. Res. 416, to ex- 
tend the time for filing claims under the 


Of Forei ati 
“ye Wheat - Flour | Settlement of War Claims Act of 1928, and 


The maximum proportion of foreign | for other purposes. 
wheat permitted to be used in the milling | Attitude of Department 
of flour in France was reduced from 50) In repiy to your request for the views 
per cent to 45 per cent, by a decree pub-|of the Department in relation to this 
lished in the French Journal Officiel for | pesolution, I may state that, the Depart- 
June 17, 1932, according to a cablegram| ment has no objection to offer, either to 
received from Commercial Attache Fayette the form of the résolution as drafted or 
W. Allport, Paris. (Department of Com-| to its passage by the Congress. 
uve.) It is presumed that the essential pur- 
pose of this resolution is to benefit, if 
possible, a very deserving class of claim- 
ants comprehended in the reparation 
clauses of the Treaty of Versailles, namely, 
| American seamen who sustained — 
[Continued from Page 1.] to person and property under  circum~ 
be applied to the agencies, instrumentali- | ai aha bere ee ee 
we Se Property 06.8 Shane. |the pursuit of their calling, were not in 





Exemption Denied to State | 
From Federal Customs Tax 


The dissenting members of the court) 





























“The British Government of India, not- 
withstanding that India has gone off the 
gold exchange basis, is, nevertheless, con- 
tinuing the policy and practice of melting 
up silver rupee coins and selling the metal 
on the market of the world. Such over- 
supply must be stopped or counteracted. 

“The Treasurer of India demands that 
mine production shall be reduced. Such a 
thing is impracticable if not impossible, by 
reason of the fact that two thirds of all 
silver produced is produced as a by- 
product of base metal mining. The same 
result can be partiaily accomplished, how- 
ever, by temporarily withdrawing from the 
markets of the world the United States 
production of silver. 

“In the United States in 1931 there-were 
produced 31,580,000 ounces of pure silver. 
The withdrawal of such silver from the 
market would partially offset the over 
supply derived from the debasement and 
melting up of silver coins by governments. 

“T.—The United States Government could 
lose nothing by the purchase of such silver. 
It would purchase the silver at the market 
price and pay for it in silver certificates 
of $10, $5, and $1 denominations. With 
| Silver at the present market price of 
}around 30 cents an ounce the Govern- 
ment would receive 3.3 ounces of pure 
silver for a $1 certificate. 


Security of Government 

“As there is approximately .78 of an 
ounce of pure silver in a standard silver 
dollar the Government, in addition to 
the coined standard silver dollar to re- 
deem the silver certificate if and when 
presented for redemtpion, would have and 
hold a reserve of 2.52 ounces of pure 
silver as additional security for the silver 
certificate issued or for seigniorage profits 
if Congress should authorize the disposal 
of such surplus silver. i 

“8.—The silver certificates would go into 
direct circulation through the payment 
for mine wages and mine materials. It 
would not constitute an inflation and 
would not be a burden upon our gold 
reserves. It would constitute, however, a 
small expansion of our currency based on 
ample silver security: 

“At the present time the issue of such 
silver certificates would not exceed $1,- 
000,000 per month. The evidence shows 
that there is little hope or expectation of a 
very substantial increase in the production 
of silver in the United States for several 
years. Such production can only increase 
through the increase in the production of 
copper, lead and zinc. 

“The circulation of silver certificates in 
the United States has existed for over 
forty years. During such period such cir- 
culation has varied around $500,000,000, 
and there has been in the Treasury during 
most of that time an approximately equal 
amount of standard silver dollars, held 
for the redemption of such silver certifi- 
cates. Never in this century has the 
value of these certificates depreciated or 
been questioned. 

“This small denomination currency con- 
stitutes a large part of the active currency 
of the country and is quite popular. At 
the time the $500,000,000 of silver certifi- 
cates were issued the gold reserves of the 
United States ranged around $1,000,000,000. 
At the present time the gold reserve ranged 
around $4,000,000,000. / 

“It is evident therefore that the small 
amount of additional currency issued un- 
der the act could never even approach 
the relative amount of silver certificates 
to gold reserve that existed at the time the 
— circulating silver certificates were 
issued. 





Consular Invoices Planned 
By China on Importations 


The Chinese Government has announced 
its intention of requiring consular invoices 
for importations, presumably to become 
effective in August, according to a radio- 
gram received from Commercial Attache 
Julean Arnold at Shaughai. No details 
of the proposed plan’ have as yet been 
received.— (Department of Commerce.) 
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take exception to the view that, even 


though the university is immune from the | 


general taxing power of the Federal Gov- 
ernment, such immunity does not extend 
to import duties, “upon the theor¥ that 
while immunity from direct and excise 
taxes was reserved to the States, there was 
no such reservation as to the exaction of 
import duties.” 

“We find no warrant,” they stated, 
“either in the Constitution or a decision 
of any court for the segregation of import 
duties from direct and excise taxes, or for 
the holding that the States are immune 
from one form of taxes named in the 
Constitution but not from another also 
named therein.” 

Judge Bland, in a separate opinion, con- 
curred with the conclusion of Presiding 
Judge Graham. Judge Hatfield also con- 
curred therein without opinion. 

“Since the enactment of tariff laws con- 
stitute in part at least the exercise of the 
function of the Federal Goverment to reg- 
ulate foreign commerce, Judge Bland 


states that, though an import duty be a 
tax, “it is not such a tax as the Federal 
Goverment is, by the Constitution, barred 
from imposing of the importer of goods.” 





as favorable position to learn of the es- 
tablishment of the Mixed Claims Com~ 
mission under the agreement of Aug. 10; 
1922, between the United States and Ger- 
many, as were other classes of claimants, 
and who, through such circumstances, 
failed to file their claims within the lim- 
ited time allowed. 

Many of the claims apparently differ, in 
this respect only, from those in which fa- 
vorable awards have already been made 
by the Commission. 


Extension Once Refused 


As you are doubtless aware, the, De- 
partment endeavored, but without avail, 
following the expiration of the time limi- 
tation imposed upon the filing of claims 
by the agreement. of Dec. 31, 1928, to 
arrange with Germany for a further ex- 
tension of the jurisdiction of the Commis- 
sion so as to permit it to adjudicate 
claims coming within the purview of 
Senate Resolution 264, which was passed 
on June 2, 1930, and which only embraced 
claims coming under the reparations 
clauses of the Treaty of Versailles. 

The Department is not advised of any 
change in the attitude of the German 
Goverment in respect of such claims. 








le Was a wonder 
 2ne ats day 


.. CLERMONT was more than a wonder. 
It was a positive sensation —in its day. 


The automobile of a few years ago was also 
a wonder and sensation. Compared with 
today’s fine car, however, it presents as 
glaring a contrast as that between the 
Clermont and the Leviathan. 


No one would consider going abroad on 
a Clermont in this age. Yet, there are 
many who cling to antique automobiles 
—not that they want to but because 
they feel they have to. 


Repairing and rebuilding a car that has 
only a junk yard value is not economy. 
It may even be extravagance. When up- 
keep costs exceed the required monthly 
payments for TODAY’s fine automobile on 
a Commercial Credit Plan it’s time to 


buy a new car. 


Your dealer will advise you. Seehim today. 


COMMERCIAL CREDIT COMPANY 
COMMERCIAL BANKERS 
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To 
_ Advertised Price 


New Jersey to Apply Regula- 


tions Now Enforced in 
State Levy to One-cent Na- 
tional Impost 


Trenton, N. J., June 20. 


In the absence of contrary regulations 
by the Federal Government, the New 
Jersey Tax ent will apply the 
same -restrictions as to price advertising 
under the national ne tax as now 
enforced with respect to the State tax 
of 3 cents a gallon, according to a state- 
ment June 20 by Joseph L. McLaughlin, 
State director of motor fuel taxes. 

The New Jersey law provides that the 
price per gallon shown must include the 
State tax, it was explained. 

The Federal tax on gasoline of 1 cent 
per gallon goes into effect tomorrow, June 
21. This is the announcement that the 
Motor Fuel Division of the State Tax 
Department makes, and at the same time 
calls to the attention of the gasoline trade 
the regulations that have been in force 
for several years in regard to the adver- 
tising of the price of gasoline at service 
stations and garages. 

Must Show Unit Price 

The law placing this tax provides that 
only the price per gallon may be shown, 
and that this price must include the State 
tax. A statement to the effect that the 
Sate tax is woe in this price must 

be plainly shown. 

ant we a intent of the Legislature 
that the motoring public be protected 
when purchasing gasoline and therefore 
it was provided that the unit price per 
gallon be immediately evident to the pur- 
chaser. The target at which this pro- 
vision of the bill was aimed, was to make 
unlawful a practice that had been fre- 
quently resorted to by less scrupulous dis- 
pensers of gasoline products when adver- 

one price and charging another 
upon filling the tank, and then informing 
the motorist of the additional charge in- 
curred by the 3-cent State tax. 

The State Tax Department ruled, that 
in the absence of any contrary regula- 
tions by the Federal Government at this 
time, the New Jersey Legisltaure pro- 
vided that only one inclusive price be 
shown, and therefore the Federal tax 
should be added to and included in the 
unit price per gallon displayed. The ad- 
ditional statement now must show that 
Federal and State taxes are included. 


Survey to Be Made 


The New Jersey State Tax Department 
will not revise its position, unless other 
regulations are made by the Federal Gov- 
ernment. Signs that do not comply with 
these regulations will not be permitted. 
The Tax Department is prepared to make 
an immediate survey, beginning tomorrow, 
to enforce these regulations. ; 

The law provides that failure to display 
@ price sign exactly as regulated by the 
State Tax Commissioner is punishable by 
a fine of $25 for the first offense, and $50 
or imprisonment for not less than 10 days, 
or both, for a second or subsequent offense. 

There also has been a growing tend- 
ency on the part of some owners of service 
stations in the State, in the case of a frac- 
tional cost per gallon, to show these frac- 
tions in such small figures that they can 
not be quickly observed by a prospective 
purchaser. : 

The.Department will not permit signs 
showing fractions, unless the figure indi- 
cating the fraction is half the size of 
the other figures showing the price per 
unit gallon, as provided in the law. For 
example, should the price 13 9/10 cents | 
per gallon be shown in a way that the | 
“9” is almost obscure in size, the motorist | 
may be intentionally misled to believe that | 
he is purchasing gasoline at nearly a whole 
cent per gallon less. : 

It is a violation of the act to display 
quantity sale prices, advertising a certain 
number of gallons at a definite amount. 
The Tax Department wishes to call to the 

attention of the trade the fact that the| 
Jaw requires that only the unit price per 
gallon be displayed. 

These regulations will be very rigidly 
enforced by the Department. 


Refund of Gasoline Tax 
Denied to South Dakota 


Pierre, S. Dak., June 20. 
No refunds should be made in the case 
of gasoline consumed by State or county 
motor patrols, the South Dakota Attorney 
General’s office has ruled. The patrols 
are equipped with an underslung blade 
and used for maintenance purposes, it was 
explained. The South Dakota law does 
not provide for a refund on gasoline pur- 
chased by the State, county or mu- 
nicipality. 











Proceedings in Court of 
Customs and Patent Appeals 


June 20, 1932 


Present: Presiding Judge William J. 
Graham, and Associate Judges Oscar E. 
Bland, and Finis J. Garrett. 

CUSTOMS 


The Board of Trustees of the 
University of Illinois v. The United States. 
Opinion by Graham, Presiding Judge. Cer- 
tain laboratory equipment imported by ap- 

llant was assessed at aprpopriate rate. The 

porter protested that it was properly free 
of duty as being imported by an instrumen- 
tality of the Government of the State of 
Tilinois for use in the execution of a govern- 
mental function and purpose. The United 


No. 3441. 





federal Gas Tax | Regulations for Several Taxes 
Be Includedin | 2” Excise Group Are Announced 





Levies on Communications, Pipe Lines, Checks 
And Electrical Energy Explained 





» ) bt er ee ee 


Baas 42 covering several of the new excise taxes imposed by the 
Revenue Act of 1932 were made public by the Treasury Department June 20. 
The new regulations cover taxes on telegraph, telephone, radio, and cable facilities; 
transportation of oil by pipe line; safe deposit boxes; checks, etc.; and electrical 


energy. 


The new regulations consist of 56 articles, interpolated by various sections of 


the 1932 Act. 
in a supplement to the issue of June 7.) 


















3 Tel Sh Tele he Radi d 
‘ax on Telegrap e one. jo, an 
Cable Facilities ‘ 


SAGES, AND ICONVERSATIONS 
Section 701 (a) (1) of the Revenue Act 
of 1932 
Art. 1. Effective period.—The tax is imposed 
upon payments for the transmission by tele- 
graph, telephone, cable, or radio of dispatches, 
messages, and conversations originating in the 
United States on or after June 21, 1932, and 
before July 1, 1934, regardless of the date of 

payment. 
Art. 2. Transmission.—The term “transmis- 
sion” as used in these regulations (1) includes 
all services rendered and facilities provided 
which are incidental to transmission by tele- 
phone, telegraph, cable, or radio, such, for ex- 
ample, as messenger service utilized in trans- 
mitting any information for which a toll is 
charged; and (2) includes photograms, tele- 
photos, quotation and news ticker services, 
teletypewriter service, timed wire service, se- 
rial day letters, C. N. D. service, stock and 
commercial news service, etc. The tax is ap- 
plicable to the charges made for the use of 
any one of the facilities specified in the Act 
and therefore each use of any of such facili- 
ties must be considered as a separate taxable 
transmission. 
Transmission begins when the message is} 
delivered by the sender to the carrier, or its 
agent, and continues until its receipt by the 
dressee or his agent. Where a message 
passes by the combination of several telephone 
lines, there is one message and one trans- 
mission. But where a sender uses a telephone 
toll message to reach a telegraph office to 
secure the transmission of a telegraph mess- 
age, the transmission of the telegraph message 
begins at the telegraph office. The telephone 
message is a separate message and as such is 
likewise subject to the provisions of the Act. 
In order to be subject to the tax the message 
or conversation must originate within the 
United States during the effective period of 


the law. 
+ + + 

The term “United States” includes the 
States, the Territories of Alaska and Hawaii, 
and the District of Columbia; all inland 
waters (such as rivers, lakes, bays, etc.) lying 
wholly within the United States, and, where 
an international boundary line divides in- 
land waters, such parts of such inland waters 
as lie within the boundary of the United 
States; and also the waters known as & 
marine. league from low tide onthe coast 
line. Radio messages sent from ships within 
the above limits are therefore subject to the 
provisions of the Act. 

The tax applies to transmission services 
when rendered for hire, whether or not the 
agency rendering them is a common carrier. 
Accordingly a carrier of dispatches, messages, 
or conversations by telegraph, telephone, ca- 
ble, or radio is held to be any person, corpo- 
ration, partnership, or association who or 
which, for hire, furnishes the services or fa- 
cilities described or referred to in section 
701 (a) (1) and (2). 

Therefore, where the lessee of a leased wire 
or talking circuit special service (see arts. 8 
to 17) transmits messageg for hire, he is a 
carrier of such messages‘and liable to the 
provisions of the Act relative to the collection, 
report, and payment of the taxes thereon. 

Art. 3. Basis and rate of tax.—In general 
the tax is imposed on the transmission of 
each telephone conversation where the charge 
is 50 cents or more, and on the transmission 
of telegraph, cable, and radio dispatches and 
messages regardless of the amount charged. 

In the case of each telephone conversation, 
if the charge for transmission is less than 50 
cents, no tax attaches. If the charge is 50 
cents or more, three rates of tax are applica- 
ble; first, where the charge is 50 cents or 
more and less than $1 the tax is 10 cents; 
second, where the charge is $1 or mere and 
less than $2 the tax is 15 cents; and third, 
where the charge is $2 or more the tax is 20 
cents. 

In the case of each telegraph dispatch or 
message the tax is 5 per cent of the charge 
therefor, regardless of the amount of such 


charge. 
+++ 


In the case of cable and radio dispatches 
and messages the tax is 10 cents for every 
dispatch or message transmitted for which a 
charge is made. 

The word ‘“‘charge” as used in this article 
means the amount specified for the rendition 
of the service, whether paid or satisfied in 
money, service, or any other valuable con- 
sideration. 

For specific exemptions see articles 18 to 24. 

Art. 4. Franked messages.—If telephone 
conversations or telegraph, cable, or radio 
dispatches or messages are transmitted free 
of any charge whatsoever, no tax attaches; 
but if the carrier or company in fact makes 
some charge for the transmission in money, 
services, or other valuable consideration, the 
taxability of such transmission is to be 
determined and the tax computed upon the 
basis of the amount of the charge in money 
or in money’s worth. 

Art. 5. Overtime telephone messages.—The 
tax on messages of this character should be 
computed upon the total amount charged for 
each message. The amount of the initial rate 
charged is not conclusive. 

Art. 6. Messages transmitted under contract. 
Where a telegraph, telephone, radio, or cable 
company enters into a contract to transmit 
dispatches, messages, or conversations in con- 
sideration for the payment of a lump sum 
of money or for the performance of services, 
the transmissions are subject to the tax 
im: by the law. However, in computing 
the amount of taxes due, each dispatch, mes- 
| Sage, or conversation must be considered as 
}@ separate transmission and be held subject 
to tax upon the basis of the regular estab- 
| lished charge for the transmission of single 
messages of the same character. 

+ + 


Questions as to whether such messages re- 
late to the operation of the business of a 
common carrier and whether they are “on 
line” or “off line” are immaterial. Where a 
telegraph company agrees to transmit over 
} its wires along a railroad line all messages 
| relating to railroad business ‘free’ and all 
}such messages over its wires off the rail- 
road ‘free’ to an amount not exceeding $10,- 
| 000 per year, calculated at its regular rates, 
all messages over that amount being charged 
}at half rates, in consideration of services to 
|be performed by the railroad in the trans- 
portation of men and materials of the tele- 
graph company, all such messages, whether 
|“on line” or “off line,” and whether “free” 
or at half rates, are subject to the tax pro- 
vided by the Act. The tax must be com- 
puted, collected, and paid upon each such 











States Customs Court overruled the _ pro- 
test, and their judgment is affirmed. Bland, 
J., specially concurs. Garrett and Lenroot, 
JJ.. dissent (opinion by Lenroot). 

No. 3519. The United States v. E. H. Sar- 
ent & Co., Inc. Opinion by Bland, Associate 
udge. Certain articles of glass were assessed 
at 85 per cent as scientific glass articles. The 
importer protested that they were properly 
dutiable at 65 per cent as tubes. The United 
States Customs Court sustained the protest, 
and their judgment is reversed. Hatfield and 
Lenroot, JJ., dissent in part. 


PATENTS 


No. 2992. Ex parte Otto R. Schoenrock. 
Opinion by Graham, Presiding Judge. The 
decision of the Board of Patent Appeals deny- 
ing appelant’s application for a patent in 
improvement in traction lugs is affirmed. 

lo. 2923. Nelson v. Berry and Jardine. 
Opinion by Garrett, Associate Judge. 


dine’s motion to stay proceedings dismissed. | 
The decisions of the Board of Patent Appeals | 
awarding to Berry priority of invention of 


pistons are affirmed. 


No. 2969. Ex parte Ralph R. Betcher. Opin- | 

e de-| 
cision of the Board of Patent Appeals Geng 
pat- 
in straight-line fre- | 


fon by Garrett, Associate Judge. 


ing the application of appellant for 
ent on improvement 
quency condensers is affirmed. 

No. 2973. Ex parte Ralph H. Townsend 
Opinion by Lenroot, Associate Judge. 


for producing 
as to claims 
claims 7, 8, 9, 11, 13 and 15. 
dissents as to claim 11. 

Nos. 2982 and 2983. Hall v. Shimadzu 
Opinion by Lenroot, Associate Judge. 
cisions of the Board of Patent Appeals award 
= to appellee 
oxide powder an 

No. 2962. Ex 
Alloy steel. 

denied 


paint are affirmed. 


lo. 3068. Olaf Hertzwig Trading Co., Inc., 


vy. B. Westergaard & Co. 
to prosecute. 
No. 3118. Boynton v. Bodan. 


upon motion of appellee for failure of ap 
pellant to prosecute, 


The | 
decision of the Board of Patent Appeals deny- 
ing certain claims of appellant's application 
for a patent on improvement in arrangement 
honograph records is affirmed 
and 14, and reversed as to) 


The de- 
riority of invention of lead 


parte Marcus T. Lothrop. 


message. 
> 
} : LIABILITY FOR TAX 
| Section 702 of the Revenue Act of 1932 
| Art. 7. Liability for tax.—Under these pro- 
| visions of the Act the person who pays for the 


i. 
| 5 


| within the meaning of the rvnu laws. 


| is 


| 


liable for the tax. (See art. 44.) 


| Section 701 (a) 
| 1932 

Art. 8. 
under section 701 (a) (2) 


amount paid on or after June 21, 
any 


CIAL SERVICE 


before July 1, 1934. 
of the 


after July 1, 1934. 


wire or talking circuit special service. 


amount paid for the services specified. 
The amount paid 


| tional service, 


connection, termination, 


cial service are not subject to the tax. 





These lines are subject to the same distinction 


same provisions as private branch exchanges. 


subscriber’s 
distance calls at the regular toll, are not sub- 


ervices or facilities must also pay the tax 
| thereon, and he is recognized as the taxpayer 
Ac- 
| cordingly, if a mssage is sent “collect” the 
person who pays the charge on the message 


LEASED WIRE OR TALKING CIRCUIT SPE- 
(2) of the Revenue Act of 


Effective period.—The tax imposed 
attaches to the 
1932, for 
leased wire or talking circuit special 
Jar- | Service furnished on or after June 21, 1932, and 
If the rendition of the 
service occurs within the effective period 

law the tax attaches thereto even 
though the payment therefor is made on or 


Art. 9. Basis and rate of tax.—The tax is 
imposed upon the amount paid for the leased 


The 
tax is to be computed at 5 per cent of the 


includes the contract 
consideration and all additional charges htrein 
provided, including salaries of operators if in 
the employ of the carrier, charges for equip- 
ment, instruments, and other apparatus, drops 
intermediate to the terminals, branch or leg 
lines, exchange service, and overtime service. 
Graham, P. J.,| It also includes charges for incidental addi- 
including charges for service 
and moves when 
such are involved in the special service con- 
tracted for, charges not involved in such spe- 


When leased wire or talking circuit special 
| is furnished between a point or points within 
Petition of appellant for rehear-|the United States and a point or points 

without the United States and there is in the 
contract no reasonable established division of 
Dismissed upon | charges as domestic and foreign, the tax shall 
motion of appellee for failure of appellant | be paid and collected upon the amounts paid 
}for incidental services or facilities furnished 
Dismissed | within the United States plus that proportion 
of the general contract consideration as the 
} Wire mileage within the Wnited States bears 


(The provisions of the new act referred to appeared in full text 


The articles follow in full text: 


to the total wire mileage contracted for. 
Where there is areasonable division of charges 
as odmestic and foreign provided in the con- 
tract, the tax shall be paid and collected upon 
the amounts specified as payments for services 
or facilities rendered within the United 
me) (For specifice exemptions, see arts. 18 

Art. 10. Leased wire special service.—Leased 
wire special service includes leases of wires 
and special service contracts by which the 
carrier agrees to furnish transmission facili- 
ties (that is, a wire or wires, instruments, 
and electrical energy) for whatever purpose 
used. Operators may or may not be em- 
ployes of the carrier. Amounts paid for 
ticker services furnished brokerage firms, 
hotels, clubs, etc., where the wires used in 
transmitting quotations, etc., are leased by 
the brokerage firms, hotels, clubs, etc., are 
taxable under this provision of the Act. 

Art. 11. Talking circuit special service.— 
Talking circuit special service is a limited 
class of leased wire special service and refers 
to such service where the transmission is 
telephonic. 

++ + 


Such a talking circuit may by contract have 
one terminal at a switchboard of the car- 
rier, allowing connection with any telephone 
within the local exchange area of the operat- 
ing station. Such additional exchange and 
other incidental service are included in the 
term ns circuit special service.” ~ 

Art, 12. vate branch exchange service.— 
Amounts paid for private branch exchange 
service (called P. B. X. service) where the 
exchange equipment is located on the prem- 
ises of the lessee and is used for intercom- 
munication on the premises, are not subject 
to tax. Any amount paid for special service 
at the central. exchange in the handling of 
calls from such a private branch exchange is 
included in the term “private branch ex- 
change service.” 

Art. 13. Tie lines.—The term ‘tte line” is 
used to denote a line connecting two private 
branch exchanges. The amount paid for 
rental of a tie line connecting two or more 
private branch exchanges located within an 
area served by a local telephone exchange 
without charging tolls is to be considered 
part of the amount paid for private branch 
exchange service and is not subject to tax. 
But a tie line connecting two or more private 
branch exchanges not within the same local 
a exchange area, tolls being ordi- 
narily imposed u; the transmission of mes- 
sages between the points of location of the 
private branch exchanges, is a leased wire, 
and the amount paid for the rental thereof 
2 — to the provisions of this section of 


Art. 14. Private lines and extension lines.— 















and same rules as tie lines. 
Art. 15. Intercommunication and interior 
systems.—These systems are subject to the 


Art. 16. Long-distance terminals.—Amounts 
paid for a long-distance terminal, consisting 
of a special terminal loop from a local toll 
position or a long line switchboard to the 
premises, and used only for long- 


ject to the tax imposed by section 701 (a) 
(2). Messages transmitted over such wires 
are subject to the message tax provided in 
section 701 (a) (1). (See arts. 1 to 7.) 

Art. 17. Liability for tax.—The person pay- 
ing for the leased wire or talking circuit spe- 
cial service must pay the tax imposed thereon 
pa By 4 ——— MS any such tax payments 

. urn, pay them over to the coll 
of internal revenue. (See art. 44.) we 
+ + 


EXEMPTIONS 
Section 701 (b) of the Revenue Act of 1932 

Art. 18. Exemptions—The exemptions: au- 
thorized in section 701 (b) are twofold in their 
Scope, one being with reference to payments 
for services or facilities furnished “to the 
United States or to any State or Territory, or 
political subdivision thereof, or the District of 
Columbia” and the other being with reference 
to payments received for queries or facilities 
utilized in the collection of news for the 
public press or in the dissemination of news 
a ee  - the charge for 

es or fac es bil 
7 ae Deen” ee eee 
nm addition to those exemptions, se 
701(a)(2) provides that the tos in item 
of a leased wire or talking circuit special 
service shall not apply to any amount paid 
for so much of such service as is utilized in 
the conduct, by a common carrier or tele- 
—.", nenee ney or radio broad- 
mn or network, o: 
—— (See art. 21.) ~~ 
@ term “common carrier” mea: 
undertakes for hire or reward ome 
from place to place the goods or person of 
such as choose to employ him. 

The term “broadcasting station” 
station used for the dissemination 
telephone emissions 
a public. 

e term “network” means two or more 
broadcasting statio 
preadent g ms connected by talking 

Art. 19. Services rendered to. the Unit 
States or to any State or Territory or to the 
District of Columbia.—Telephone, telegraph, 
cable, and radio dispatches, messages, and 
conversations relating to Government | busi- 
ness, which originate in the United States 
and which are a charge against the United 
States, the District of Columbia, a State, or 
Territory, and are paid from the funds 
thereof, are exempt from the tax. M es 
conversations, and dispatches which are not 
— ae en tae are not exempt from 

' 07 
business. ugh they relate to Government 
e words “State” a: “Territory” 
political subdivisions thereof, suck? fae 
ties, cities, towns and other municipalities. 

Art. 20. Public press—The tax does not 
apply to an amount paid for any of the serv- 
ices or facilities specified in section 701(a)(1) 
or (2) which are utilized solely in connection 
with the collection of news for the public 
press or in the dissemination of news through 


means a 
of radio- 
intended to be received 
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« CURRENT LAW » 


Decisions Promulgated by 
The Board of Tax Appeals 


Promulgated June 20, 1932 
wn N. Crouse. Docket Nos. 43446, 
Deductibility of (a) losses sustained 
upon sales of stock for nominal con- 
siderations, and (b) bad debts, de- 
termined, 








Representative Dallinger 


Named to Customs Court 


President Hoover on June 20 sent to the 
Senate fo rconfirmation the nomination of 
Representative Frederick W. 
(Rep.), of Cambridge, Mass., to be a, judge 
of the United States Customs Co 5 


Taxing of Chain Stores | 





Urged in Pennsylvania 


Harrisburg, Pa., June 20 

State Senator William D. Pethick, 
Wayne, has proposed a tax on . chain 
stores which, he said, will net the Com- 
monwealth at least $10,000,000 a year, as 
a@ means of meeting the mounting deficit 
of the State treasury. ‘ 

Senator Pethick said he intends to,in- 
troduce the measure at a special session 
of the Legislature and if one is not called 
then at the regular session in 1933. 

Pointing out that the Supreme Court 
of the United States has upheld the 
constitutionality of the Indiana law tax- 
ing chain stores, Senator Pethick said he 
believes a similar measure could be en- 
forced in Pennsylvania. 

Gasoline station chains also will be af- 
fected by the bill which he will intro- 
duce, Senator Pethick said. 





wire or talking circuit special service when 
utilized by a common carrier or telephone or 


telegraph company or radio broadcasting sta- 


tion or network in the conduct of its business 
as, such. Thus, where a telegraph or tele- 
phone company agrees by contract to set 
apart a certain wire or wires for the use of a 
railroad in the conduct of its business as such, 
the amounts paid for such services are not 
slbject to tax. wing 

A proviso in such a contract to the effect 
that when such wire or wires are not being 
used by the railroad they may be used by 


bm ha or telephone company for the trans- 
mission 
change thé character of the contract, but the 
transmission of such commercial messages 


commercial messages will not 


will, of course, be taxable. 

Art. 22. Foreign diplomats.—Ambassadors, 
ministers, and other properly accredited dip- 
lomatic representatives of foreign govern- 
ments to the United States are exempt from 
the payment of taxes upon the transmission 
of messages sent by or for them. The ex- 
emption does not apply to consuls or to any 
cials of foreign governments other than 
those specified unless such exemption is war- 
ranted by treaties or reciprocal agreements. 
The exemption does not apply to messages the 
charge for the transmission of which is paid 
by a foreign government, except as provided 
for hereinbefore. 

Art, 23. Evidence of right of exemption.— 
Each and every facility or service specified 
in the Act, subject to the interpretation 
thereof embodied in these regulations, must 
be held subject to the tax imposed thereon 
unless clearly exempt from its provisions. The 
exempt agencies enumerated in articles 19 and 
22 shall evidence their right to exemption in 
one of the following ways: 

(a) Payment of such charge directly té the 
carrier by the governmental agency to which 
the services are rendered. 

(b) A form of exemption certificate sub- 
stantially in accord with the following may 
be*provided by the United States or any State 
or Territory, or political subdivision thereof, 
or the District of Columbia, for the use of 
Officials and employes in connection with 
official business: 


EXEMPTION CERTIFICATE 


esscece cececeesceses Dies 


(Da 
I certify that the message transmitted 
from TO: dnc 0chksd- GEOR: neccccess. 
po - a of — nae and 
not for priva pape. that the charges 
of $.... will be paid from 


(Federal, State, etc.) 
funds, and that the charges are exempt 
from tax under sé¢tion 701(b) of the Reve- 
nue Act of 1932. . 


Officer or Employe) 
(Title) 
Note-—Penalty for fraudulent use, $10,000 
and imprisonment. 
(See section 1114, Revenue Act of 1926) 

(c) The following form may be used to 
secure exemption when signed by an am- 
bassador, minister, or any other properly ac- 
credited diplomatic representative of a for- 


eigh government: fe 

seccecsecess (DAC). .cgeres 18..; 
I certified that this message from... 

over ...... is transmitted by . 
attached to my ...... and is exempt from 


tax, 
Wecceecconce oooh BItlO). ccccccecccccce 
eccccccccccsce(AdGress)..... 
+ + 

Art. 24. Use and retention of exemption 
certificates.—Agents of telegraph, telephone, 
radio, and cable companies should not/ ac- 
cept an exemption certificate unless satisfied, 
through the production of proper credentials 
or otherwise, that the person who signed it 
is the person whom he represents himself to| 
be and that the exemption claimed is war- 
ranted by the law. 

A separate exemption certificate will be re- 
quired for each message when paid for as a 
separate item, but where periodical payments 
are made for services rendered to Government 
officers, a blanket certificate may be accepted 
as evidence of right to exemption. 

These certificates should be retained with! 
the record of the services rendered or the 
facilities furnished so as to be available for 
inspection for a period of at least four years 
from the date the tax would have become 
due if applicable. as oe 


CHAPTER II 
TAX ON TRANSPORTATION OF OIL 
BY PIPE LINE 
Section 731 (a) of the Revenue Act of 1932 
Art. 25. Effective period.—The tax imposed 
under section 731 applies to all transporta- 
tion of crude petroleum and liquid products 
thereof by pipe line where the vement be- 
gins on or after June 21, 1932, and before July 
1, 1934, except that the tax under section 731 











the public press, provided such amount is 
billed in writing to the person 

services or facilities. ” OOS Ste 
Th ti at 

e exemption does not appl enerall 
all services furnished to anne cnn 7 
only to such dispatches, messages, conversa- 
tions, leased wires, or talking circuit special 
services which deal with the collection and 
dissemination of news through the public 
press, or which are used strictly and entirely 
for that purpose. Carriers transmitting such 
news items will not be required to collect 
the tax on the charges therefor if a bill is 
rendered in writing and such charges are 
paid by a person or organization known to 
the carrier as being engaged in the business 
of collecting and disseminating news through 
the public press, and such person or organi- 
zation certifies in writing that the services 
or facilities are so utilized. 

The exemption from tax authorized with re- 
spect to any payment received for services or 
facilities utilized in the collection of news for 
the public press or in the dissemination of 
news through the public press applies only to 
amounts footie to newspapers or press asso- 
ciations for (1) special dispatches filed by 
their authorized correspondents, addressed to 
such newspapers or press associations, con- 
taining bona fide reading matter for publica- 
tion, the tolls on which are to be paid by such 
newspapers or press associations or (2) mes- 
sages from one newspaper or press asociation 
to another newpapér or press association, con- 
seas bona fide reading matter for publica- 

ion. 

Art. 21. Services utilized in the conduct of 
business of common carrier, etc.—The exemp- 
tion does not apply to common carriers and 
telegraph and telephone companies or radio 
broadcasting stations or networks, as such. It 
applies only to the amount paid for so much 
of a leased wire or talking circuit special serv- 
ice as is utilized in the conduct by a common 
carrier, telegraph or telephone company, or 
radio broadcasting station or network of iis 
business as such. 

Where a contract provides for leased wire 
or talking circuit special service to be utilized 


exclusively in the conduct of the business of 
(or telegraph or telephone 


the common carrie; 


company or radio Broadcasting station or net- 


work) as such, the lessor is not required to 
collect the tax upon the amounts paid under 
such contract in the absence of actual knowl- 
edge on its part that the service is being used 


for other purposes. 


The exemption does not apply to contracts 
which provide merely for the transmission of 
es. Thus, where a telegraph or tele- 
phone company agrees by contract with a 
railroad to transmit, on frank or otherwise, 
es of such railroad, its officials, or 
n a certain manner or upon certain 
terms, such a contract is a contract providing 
and each 
such message is subject to the message tax. 


the me 
employes, 


for the transmission of messages, 
(See art. 1.) 


No exemption exists by reason of such con- 
tract. The exemption applies only to leased 


(a) (1) is imposed only when payment for the 
transportation is made on or after June 21, 
1932, In the case of any such transportation 
by pipe line where the movement originates 
prior to July 1, 1934, and ends on or after 
that date, the tax attaches to the entire 
amount charged for the transportation, al- 
though paid on or after July 1, 1934. 

Art. 26. Basis of tax.—The term “all trans- 
portation of crude petroleum and liquid prod- 
ucts thereof by pipe line” includes any such 
transportation by a carrier, either public or 
private, whether. or not transported for hire, 
and whether or not the commodity trans- 
ported is owned by the carrier. It also in- 
cludes the transportation by private owner 
whenever the movement is substantially simi- 
lar to movements which pipe-line carriers 
usually undertake and perform, if the move- 
ment is not merely local or incidental to an- 
other business or a related business engaged 
in by the person so transporting, such as the 
producing or refining of oil. 

Thus, where a refiner maintains a trunk 
line or a gathering line from a refinery to an 
oil field or pool, the services which the re- 
finer performs for himself are similar to those 
which pipe-line carriers would otherwise ren- 
der. The refiner, therefore, should pay the 
tax as though he had in fact employed the 
services of a carrier. 

If, on the other hand, the movement is 
from storage tanks to stills which are a part 
of the same manufacturing unit, or from wells 
to flow tanks or storage tanks situated in the 
immediate vicinity, the movement is not such 
as a pipe-line carrier would normally render 
and consequently is not subject to the tax 
imposed under section 731. The movement by 
pipe line from lease storage tanks to storage 
tanks such as are usually maintained in the 
immediate vicinity of a refinery, railroad sid- 
ing, or boat wharf, is taxable. 

e gathering service rendered in move- 
ments from lease storage tanks to storage 
tanks or receiving stations at the end. of a 
stem or gathering line is subject to tax. 

The transporting service rendered in move- 
ments from the end of the stem or gathering 
lines through a main or trunk line to a point 
of delivery is subject to tax. 

Delivery service such as loading into tank 
cars or tank vessels by means of loading racks 
is subject to tax when rendered as a continu- 
ation or patt of a prior taxable service. 

~+ + 

Art. 27. Rate and computation of tax.— 
Where a “fair charge’’ for the transportation 
is collected, the tax attaches at the rate of 
4 per cent of such charge. In case no charge 
for the transportation is made by reason of 
the ownership of the commodity transported 
or otherwise, or if in a transaction not at 
arm's length a charge less than a fair charge 
is made for the services rendered, the tax will 
attach at the rate of 4 per cent of a fair 
charge for such services, as determined by 
the Commissioner, (See art. 28.) 

FAIR CHARGE 

Section 731 (b) of the Revenue Act of 1932 

Art 28. Fair charge.—If a pipe line carrier 
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Latest Decisions of Federal and State Courts 


TEMENTS ONLY ARE PRESENTED HEREIN, BEING 
Sree eee COMMENT BY THE UnrTep States DAILY 











MOTOR VEHICLES—Operation—Inability to control car—Doctrine of res ipsa 


loquitor—Duty to gratuitous guest— 
The duty of an automobile driver to a 


gratuitous guest in South Dakota is to 


exercise ordinary care to avoid injury. The rule which obtains in some jurisdic- 
tions that a driver is not liable to such a guest, in the absence of gross negligence, 
has not been adopted in South Dakota, since in such State there are no degrees of 
negligence. A driver being sued for the death of a guest was not entitled to a di- 
rected verdict although the only testimony as to how the accident occurred was 
iMat of the driver himself, the only surviving witness to the accident, that while 
driving down a grade he was unable to hold the car in the road, that it went into a 
ditch and was overturned, that he had purchased the automobile as a second-hand 


car about two months before the: accident, 


that he had had the car examined and 


had been told that it was in good condition, and that he did not know whether 
there was anything wrong with it. The doctrine of res ipsa loquitor was applicable 


and the lower court erred in directing a verdict for the driver on the ground that 


there was no proof of negligence. 
Barger et al. v. Chelpon; S. Dak. Sup. Ct 





PROHIBITION—Offenses—Manufacturing—Criminal responsibility of employes— 


Admissibility of evidence obtained. during 


defendants—Possession of liquor as necessary incident to manufacture as basis 


for conviction for possessing liquor— 


Persons who were arrested while operating stills as employes could be convicted 
liquor in violation of the National Prohibition Act. 


of manufacturing intoxicating 
The fact that they had no interest in the 


operated, or in the stills themselves or the contents thereof did not affect their 
status as manufacturers of intoxicating liquor. 
admission of evidence on the ground that it was obtained during an unlawful 


search of the premises inasmuch as they 


could not be convicted on another count charging ‘the unlawful possession of liquor 
on proof of possession of such liquor as was a necessary incident of manufacture 
since. the possession of such liquor was not an offense separate from that of manu- 


facturing liquor. 
United States v. Crushiata et al.; C. C. 





STREET RAILROADS—Operation—Failure to warn alighting passenger of ap- 


proach of automobile— 
A street railway company was not lable 


struck by an automobile after alighting from the car at a regular stop on the theory 
that the failure to warn her of the approaching automobile before permitting her 
The fact that automobiles were traveling in both direc- 
tions on the side of the street on which the passenger was discharged, because the 
other side of the street was barricaded was immaterial, in the absence of a showing 
that the company had created or had contributed to the creation of the barricade - 
and that such barricade constituted a dahgerous condition. 


to alight was negligence. 


. No, 7143, June 13, 1932. 


illegal search of premises not owned ‘by 


premises on which the stills were being 
They could not complain of the 


had no interest in the premises. They 


A. 2, 


to passenger for injuries sustained when 


The relation of carrier 





and passenger did not exist after the passenger had alighted from the street car 


in safety. 


Cleveland Ry. Co. v. Karbole, Ohio Sup. Ct., No. 23451, June 15, 1932. 








having published tariffs and engaged in the|2i, 1932, for electrical energy for domestic or 


bona fide transportation of crude petroleum 
and liquid products thereof for hire makes 
no charge or (in the case of a transaction not 
at arm’s length) less than a fair charge for 
moving such commodities accepted by it for 
transportation, the tax is to be computed 
upon a fair charge which would be paid under 
the carrier’s tariffs for performing such serv- 
ice for hire. 

Where no tariffs have been published, the 
fair charge will be determined on the basis 
of the ordinary or customary charge for like 
or similar services performed in the same 
field or area. If no reasonable basis of com- 
parison can be found, a full statement of the 
Tacts surrounding the particular movement 
must be submitted to the Commissioner for 
his guidance and assistance in determining a 
fair charge. Such a statement should con- 
tain figures showing the original investment 
in the pipe-line system, @dditions and better- 
ments, depreciation, obsolescence, sinking 
funds and reserves, present worth, operating 
expenses during the taxable period, fair in- 
come return; and other information which 
may be of value, including an estimate as to 
the probable life of the field and of the 
pipe line. 

From information available the Commis- 
sioner will determine what constitutes a fair 
charge for the purpose of this tax in respect 
of the particular movement under consid- 
eration. 

Art. 29. Liability for tax.—Taxes imposed by 
section 731(a@) shall; in every case, be paid by 
the person furnishing such transportation. 
(See art. 44.) 

++ + 


CHAPTER III 


TAX ON LEASES OF SAFE DEPOSIT BOXES 
Section 741 (a) of the Revenue Act of 1932 

Art. 30. Effective date.—The tax attaches to 
any amount paid on or after June 21, 1932, 
for the use after such date of any safe de- 
posit box defin article 31. 


Art. 31. Definition of safe deposit box.— 
For the purpose of the tax, a. safe deposit box 
is any vault, ,.box, or other receptacle 
such &s is cus Tily leased*by a bank, trust 
company, security dealer, investment com- 
pany, or storage company to any person to 
be used for tne safe-keeping or storage of 
jewelry, plate, money, specie, bullion, stocks, 
bonds, securities, valuable papers of any kind, 
or other forms of valuable personal property. 
By the terms of the statute the tax will not 
attach to the lease of any vault, safe deposit 
box, or similar receptacle if of a capacity in 
excess of 40 cubic feet. 

Art. 32. Rate and basis of tax.—The tax 
imposed is at the rate of 10 per cent of the 
amount paid for the use of a safe deposit 
box and is to be paid by the person paying 
such amount. 

Art. 33. Adjustment.—Where during the 
period of a lease of a safe deposit box the 
iessor enters into a new lease for another safe 
deposit box at a higher rate and is given 
credit for the amount paid on the first lease, 
the additional tax is to be computed upon 
the additional amount paid under the new 


lease. 
++ + 
CHAPTER IV 
TAX ON CHECKS, ETC. 
Section 751 (a) of the Revenue Act of 1932 

Art 34. Effective period.—The tax attaches to 
all instruments specified in section 751 when 
presented for payment to a bank, banker, or 
trust company, on or after June 21, 1932,.and 
before July 1, 1934. 

Art. 35. Use of terms.—Checks, drafts, and 
orders for the payment of money include any 
erder in writing, drawn upon a bank, banker, 
or trust €ompany, requiring the person upon, 
whom drawn to pay @ sum certain in money, 
to order or to bearer, whether on demand, 
at sight, or at a fixed or determinable future 
time. 

The term “bank, banker, or trust company” 
includes any person or institution carrying 
on the business of, or maintaining an estab- 
lishment for, the custody, loan, exchange, or 
issue of money, the transmission of funds by 
checks, or the acceptance or payment of drafts 





cial consumption” includes all electrical energy 





commercial consumption furnished after 
June 21, 1932, and before July 1, 1934. 

Art. 40. Scope of tax.—The tax applies to 
the amount paid for all electrical energy fur- 
nished for domestic or commercial consump- 
tion, either by a ‘privately or publicly owned 
operating electrical power company. 

“Electrical energy for domestic or commer- 


furnished: the consumer execpt electrical en- 
ergy furnished for industrial consumption. 
Electrical energy for industrial consumption 
includes that used generally for industrial 
purposes, that is, in manufacturing, process- 
ing, mining, refining, irrigation, shipbuilding, 
building construction, etc., and by public 
utilities, waterworks, telephone, telegraph, and 
radio companies, railroads, and other com- 
mon Carriers. 

The tax attaches to all amounts paid for 
electrical energy for domestic or commercial 
consumption irrespective of whether any of 
the energy paid for is actually used. In 
other words, the tax is due on all payments 
for electrical energy whether in the form of 
S See charge, a flat charge, or other- 
wise. 

Where a discount is deductible from the 
gross charge for electrical energy if payment 
therefor is made within a prescribed period or 
where an additional amount is added for 
failure to make payment within a prescribed 
period, the tax attaches to the amount actu- 
ally paid under either — 

EXEMPTIONS 


Section 616 (c) of the Revenue Act of 1932 

Art. 41. Exemptions.—Electrical energy fur- 
nished to the United States or to ‘any State 
or Territory, or political subdivision thereof, 
or the District of Columbia is exempt from 
tax. 





Status of Bills 


And Resolutions 


Before Congress 


New Measures Introduced in 
Both Senate and the House 
Of Representatives Are 
Listed by Subjects 


Claims 








Bills introduced: 

H. J. Res. 416. To extend time for filing 
claims under Settlement of War Claims Act 
of 1928. Reptd. to H. June 20. 

District of Columbia 
Changes in status: 

S. 3911. To close Quintana Place between 
ith St. and 8th Place. Passed 8. Apr.. 25. 
Passed H. June 13. Approved June 17. 

8S. 4712. Authorizing sale of certain lands 
no longer required for public purposes in 
District. Reptd. to S. June 18. 

Education 
Bills introduced: 

S. J. Res. 181. Fess. For filling of vacancies 
in Board of Regents of Smithsonian Institu- 
tion of class other than Members of Congress; 
Library. ~ 

Government Employes 
Bills introduced: 

S. 4910. Robinson of Ind. To amend Act to 

provide compensation for employes of U. 8. 


suffering injuries while in erformance of 
their duties; Education and bor. 
Indians 
Changes in status: 
H. R. 12174. To authorize use of Minn. 


Chippewa tribal funds to purchase certain 


land as wild-rice harvesting camp site. Reptd. 
to H. June 18. 
Monuments 
Bills introduced: 
S. J. Res. 182. Walsh of Mont. Amending 


jt. res. authorizing erection on public grounds 
in City.of Washington, D. C., of memorial to 
William Jennings Bryan; Library. 

National Defense 
Bills introducea: 

H. R. 12718. McSwain. To authorize Secy. 
of. War or Secy. of Navy to withhold pay of 
officers, warrant officers, and nurses of Army, 
Navy, or Marine Corps to cover indebtedness 
to U. S. under certain conditions; Military 
Affairs. 

H. J. Res. 440. McSwain. Authorizing Secy. 
of War to receive for instruction at U. 8. 
Military Academy at West Point Julio Rod- 
" wed Arrea, citizen of Costa, Rica; Military 

airs. 

H. J. Res. 441. McSwain. Authorizing Secy. 
of War to receive for instruction at U. 5. 
Military Academy at West Point Tisheng Yen, 
a citizen of China; Military Affairs. 

Public Buildings and Grounds 
Changes in status: 

H. R. 8907. To authorize Secy. of Treas. to 
acquire land adjoining Lawrence (Mass.) post- 
office site. Passed H. Mar. 21. Passed S. 
June 8. Approved June 16. ® 
Bills introduced: 

H. J. Res..438. McSwain. To repeal author- 
ity to buy and to stop condemnation pro- 
ceedings to acquire that lot west of First 
Street NW. and opposite Driscoll Hotel and 
commonly known as old Census Bldg. prop- 
erty, belonging to Bliss estate; Public Bldgs. 
and Grounds. 

Shipping 
Bills introduced: 

H. R. 12719. Bolton. Amending sec. 23 of 
Merchant Marine Act of 1920, as amended; 
Merchant Marine, Radio, and Fisheries. 

Taxation 
Bills introduced: 

H. J. Res. 439. McCormack. To amend 

Revenue Act of 1932; Ways and Means. 
Territories 
Bills introduced: 

S. J. Res. 183. Bingham. To amend jt. res. 
for relief of Puerto Rico; Territories and In- 
sular Affairs. 

Veterans \ 
Changes in status: 

H. R. 4738. To incorporate Disabled Ameri- 
can Veterans of World War. Passed H. May 
16. Passed S. June 14. Approved June, 17. 
Bills introduced: 

H. R. 12717. Wolverton. To amend World 
War Veterans’ Act, 1924, as amended; World 
War Veterans’ Legislation. 








This exemption does not apply to pay- 
ments for electrical energy for domestic or 
commercial consumption turnished by gov- 
ernmentally or municipally owned operating 
electrical power companies. 

The exempt agencies must establish their 
right to exemption by submitting the neces- 
sary evidence to the person furnishing the 
electrical energy. 

Persons claiming exemption on the ground 
that the energy furnished is for industrial 
consumption as distinguished from domestic 
or commercial consumption, must submit to 
the person furnishing such energy satisfactory 
evidence showing that it was used for indus- 
trial purposes. 

The tax does not apply with respect to 
sales of electrical energy other than sales 
for consumption. 

Art. 42. Liability for tax.—The Act provides 
that the person who pays for the electrical 
energy furnished must also pay the tax 
thereon, and such tax must be collected by 
the person who furnishes the service. (See 
arts. 44 and 46.) ~ 

Art. 43. Rate of tax.—The tax is imposed 
upon electrical energy used for domestic or 
commercial consumption at the rate of 3 per 
cent of the amount paid therefor. 

>? ?.¢ 

Art. 44. Duty to collect, return, and pay tax. 
—Every person receiving any taxable payment 
(a) for electrical energy, (b) for the trans- 
mission by telegraph, telephone, cable, or 
radio of dispatches, conversations, or messages, 
(c) for any leased wire or talking circuit spe- 
cial service, or (d) for the lease of any safe 
deposit box, must collect. the tax from the 
person making such payment at the time the 
Payment is made. £very bank, banker, or 
trust company paying any checks, drafts, or 
orders for the payment of money must collect 
the» amount of the tax by charging such 
amount against any deposits to the credit of 
the maker or drawer of the instrument. In 
each case there rests upon the person collect- 
ing the tax the corresponding duty of making 
a monthly return and paying such tax to the 
collector of internal revenue in accordance 
with article 46. 

Every person required by the Act to pay any 
tax on the transportation of crude petroleum 
and liquid products thereof by pipe line shall 
make a monthly return and pay the tax due, 
in accordance with the provisions of article 46, 

Art. 45. Records.—Any telegraph, telephone, 
cable, or radio company or association fur- 





or orders for the payment of money. The fact 
that the banking facilities afforded are in- 
cidental to any other business carried on 
will not avoid labilty to the tax. 

Art. 36. Scope of tax.—-The tax imposed un- 
der section 751 attaches to all instruments of 
the kind described in article 35 presented for 
payment within the effective period of the 
section. It is immaterial whether the in- 
strument is made or drawn in this country 
or abroad, but in order to be subject to the 
tax it must be drawn on, payable by, and 
presented to, a bank, banker, or trust com- 
pany in the United States. 

An order for the payment of money, in 
form drawn upon the drawer and made pay- 
able at 2 bank, is subject to the tax if 
such instrument, without more, constitutes 
an order to the bank to pay the instrument 
and charge the amount thereof against the 
account of the drawer. 

Travel or traveler’s checks are subject to the 


AX. 

A check drawn by a cashier or other officer 
of a bank upon the bank of which he is 
such officer, is subject to the tax. 

Coupons relating to bearer bonds, although 
payabie at a designated bank in the United 
States, are’ not “checks, drafts, or orders for 
the payment of money” within the meaning 
of section 751. 

The tax does not attach in the case of the 
withdrawal of money in savings accounts 
where the item is reflected as.an entry on a 
pass booksheld by the depositor and where 
the withdrawal is merely evidenced by a 
receipt personally tendered to the bank by 
the depositor. 

The checks, drafts, or orders drawn by of- 
ficers of the United States or of a State, 
county, or municipality, or of a foreign gov- 
ernment, in their official capacities, against 
public funds standing to their official credit 
and in furtherance of duties imposed upon 
them by law, are not subject to the tax, 

If an instrument is not honored by the 
bank, banker, or trust company upon whom 
or which it is drawn, the tax does not at- 


tach. 
++ + 
LIABILITY OF TAX 

Section 751 of the Revenue Act of 1932 

Art. 37. Liability——Under the terms of the 
Act the tax is payable by the maker or drawer 
of the instrument. Every person who pays 
the instrument as drawee shall collect the 
amount of the tax by charging the amount 
of the tax against any deposits to the credit 
of the maker or drawer of the instrument. 
(See art. 44.) 

Art, 38. Rate of tax.—The tax attaches at 
the rate of 2 cents to every check, draft, or 
order for the payment of money, presented 
for payment and honored by a bank, nker, 
or trust company with the effectiv@ period 


of setcion 751. 
CHAPTER V 
TAX ON ELECTRICAL ENERGY 
Section 616 (a) of the Revenue Act of 1932 
Art. 39. Effective period.—The tax is im- 
posed upon payments made on or after June 





| 


nishing services or facilities subject to~- tax 
under the Act shall keep accurate records and 
accounts of (1) all dispatches, conversations, 
or messages originating on the lines of such 
company or association and all other dis- 
patches, conversations, or messages the charge 
Yor which is collected by it; (2) leased wire 
and talking circuit special services furnished; 
and (3) evidence of the right to exemption of 
dispatches, messages, conversations, and spe- 
cial service in respect to which tax is not 
collected. “ 

In all cases where taxable services are ren- 
dered in connection with the transportation 
of crude petroleum and liquid products 
thereof by pipe line, the person performing 
the transportation must keep accurate rec- 
ords and accounts showing (1) the daily vol- 
ume of such commodities accepted for trans- 
portation by pipe lines; (2) daily run records 
of the amount taken into the pipe lines and 
the amount delivered from the pipe lines; (3) 
deductions from acceptances or allowances or 
evaporation, basic sediment, water, etc.; (4) 
the total charges and the charges per barrel 
for each of such movements; and (5) in cases 
where a fair charge is not made, the original 
pipe-line investment, additions and better- 
ments, depreciation, obsolescence, reserves and 
sinking funds, present worth, operating ex- 
penses, fair income return, etc. 

Every person receiving any payment for 
electrical energy for domestic or commercial 
consumption, or for leases of safe deposit 
boxes, and every person paying any checks, 
drafts, or orders for the payment of money, 
drawn upon any bank, or trust company, must 
keep acurate records and accounts of all 
transactions —_ * ™ tax. 





In each of the above-named cases all such 
records and accounts shall contain sufficient 
information to enable the Commissioner to 
determine the taxability of the services or fa- 
cilities furnished and the amount of tax due 
in respect of each of the specified services or 
facilities, and shall at all times be open to 
the inspection of internal revenue officers. 
Such records shall be kept for a period of at 
last four years from the date the tax is due. 
For penalties for failure to keep proper and 
accurate records see article 53. 

Art. 46. Returns.—Every person en whom 
the law imposes a tax under section 731, or 
the duty to collect a tax under section 616 or 
702, must make returns on Form 727, and 
every person required to collect tax under 
section 741 or 751 must make return on Form 
730, im accordance with the instructions 
printed on the back of the forms, These re- 
turns must be made, in duplicate, under 
oath, for the calendar month, and be verified 
before an officer duly authorized to administer 
oaths. 

If the amount of tax returned is $10 or less 
it may be signed or acknowledged before two 
witnesses instead of under oath. Such return 
or returns, together with the amount of the 
tax, must be filed with the collector of the 
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Publications Received 
By Library of Congress 


(List supplied daily by the Library of Con- 
gress. Fiction, books in foreign languages, 
official documents and children’s books are 
excluded. Library of Congress card number is 
at end of last line.) 


Household magazine. Household searchlight 
recipe book, comp. and ed. by Ida Migliario, 


Harriet W. Allard, Zorada Z. Titus, Irene 
Westbrook. 304 p. Topeka, Kan., House- 
hold magazine, 1931. 32-5266 


Hunkins, Ralph V. South Dakota, its past, 
present, and future, by ... and John C, 
Lindsey. 312 p., illus. N. Y¥., Macmillan co., 
1932. 32-5280 

Illuminating engineering soc. Com. on resi- 
dence lighting. Artificial light and its ap- 
plication in home, prepared by ... Mari- 
quita Dygert, chairman. Ist ed. 145 p., 
illus. N. Y., McGraw-Hill book co., 1932. 


32-5262 
Fitzgerald, Dorothy. Quanity cook book, 
modern cooking and table service. 271 p., 
illus. N. Y., Grosset & Dunlap, 1932. 
32-5265 
Fletcher, Sir Banister F. History of architec- 
ture on comparative method for students, 
craftsmen & amateurs, illus. 1033 p., illus. 
N. Y., C. Scribner’s sons., 1931. 32-5254 
Gurney, Robt. British fresh-water Copepoda. 
(The Ray society, 1931.) 1 v., illus. Lond., 
Ray society, 1931. 32-5275 
Hadfield, Sir Robt A. Faraday and his metal- 
lurgical researches, with special reference to 
their bearing on development of alloy steels, 
329 p., illus. Lond., Chapman & Hallé Itd., 
1931. 32-5276 
Sampling and Estimation of Ore Deposits— 
Bull. 356, Bur. Mines, U. S. Dept. Commerce. 
Apply at Bur. 32-26730 
Mineral Resources of U. S., 1929—Part I— 
Metals, Bur. Mines, U. 8. Dept. Commerce. 
Price, $1.50 (cloth). 4-18124 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


Retail Prices—April, 1932, Bur. Labor Statis- 
tics, U. S. Dept. Labor. Apply at Bur. 

| L32-43 

Biennial Survey of Education—Office of Educ. 
Bull. (1931)-No. 20, Vol. 2, Chapter 3, Office 








of Educ., U. S. Dept. Interior, Apply at 
Office. E8-675 
Check-List, State Publications—Jan., 1932, 


Vol. 23, No. 1, Library of Congress. Price, 
$1 per year. 10-8924 








¢ It Covers All > 


> Lite Insurance—the 
most adaptable factor in modern 
business and finance—covers prac- 
tically every phase of family protec- 
tion and personal security.. 


Now, in a single contract, 
known as the JOHN HAN. 
COCK RETIREMENT 
FUND POLICY, are com- 
bined its two most important 
functions—family protection 
and old-age income. 


The arrangement is attractively 
simple. There should be room for 
it in your family budget. Send for 
our booklet describing this policy, 
entitled, “Your Family—Their Fu- 
ture and Yours.” 





rc mguBeeE Com 


OF BOSTON. MASSACHUSETTS 


Address Joun Hancock Inquiny Bureau 
197 Clarendon Street, Boston, Mass. 


U. 8. D. 





— 
DIVIDEND NOTICE 


United Gas & Electric Co. 


1 Exchange Place, Jersey City, N. J. 


June 17, 1932. 
The Board of Directors has this day de- 
clared the regular semi-annual dividend of 
two and one-half per cent (244%) on the 
outstanding 5% Preferred Stock of the 
Company, payable July 15, 1932, to stock- 
holders of record June 30, 1932. 
J..A. McKENNA, Treasurer. 
































































































































































PUBLIC UTILITIES 





Utility Group Criticized for Refusal 


To Explain Financial Transactions 





Associated Gas & Electric System Violated 
Law at Inquiry, New York Public 
Service Commission Charges 





New York, N. Y., June 20. 


The Associated Gas & Electric System 
is charged by the Public Service Commis- 
sion with having violated the letter as 
well as the spirit of the public service 
law in a report issued by the Commission 
upon an investigation of the accounts and 
practices of 12 operating subsidaries in 
New York State. 


The report states that in 1930 and 1931 
nine affiliated service companies charged 
$7,708,907 to the 12 operating utilities, and 
the Commission asserted that “these 
transactions are improper and are not in 

@the public interest.” The payments wer 
made, the Commission said, to W. 5S. 
Barstow & Co., the Utility Management 
Corporation, the Utilities Purchasing and 
Supply Corporation, the Public Utilities 
Appliance Corporation, H. C. Hopson & 
Co., Inc., Daniel Starch and staff, and the 
Mid-State Fuel Corporation. 


The report says the Commission di- | 


rected representatives of the companies 


to produce witnesses who had knowledge | 


of these payments, as well as other mat- 
trs relating to the operating companies, 





‘but that counsel for the companies re- 
fused to comply. 

“On the facts disclosed,” the report 
says, “this Commission finds that the let- 
ter as well as the spirit of the public 
service law has been violated. We find 
and determine that these transactions 
are—improper and are not in the public 
interest. 

“When the parties responsible refuse to 
disclose fully all facts relating to control, 
they may not object to conclusions founded 
upon the facts available. 


“It is clearly apparent to this Com- 
mission that a part of the design of this 
so-called ‘system’ is to prevent the ac- 
quisition of knowledge by the regulatory 
body and to withhold for the exclusive 
benefit of the ultimate owner or owners 
all advantages and profits that may re- 
sult from system as contrasted with indi- 
vidual operation of these operating 
utilities. 


“We believe it to be fundamentally illog- 
ical to claim that by any form of organi- 
zation there can be system unification 
solely for private profit or that such uni- 











But “well-enough” is not enough for 

Lucky Strike! The subject of inhaling is 

vitally important... for every smoker in- 

hales knowingly or unknowingly. Every 

_ smoker breathes in some part of the smoke 
he or she draws out of a cigarette! 


Do you inhale? Lucky Strike dares to 
raise this vital question... because Luckies’ 
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Utility Law Revision| Farm Youth Urged to Reduce Losses 
Of Life and Property From Rural Fires 


Planned in Indiana! 


Measure Being Drafted to Take 
Municipally-owned Utilities 
From State Control 


Indianapolis, Ind., June 20. 

A bill representing a “radical departure” 
in public utility control is being drafted 
by the Legislative Ref ce Bureau for 
introduction at the special session of the 
Legislature called to meet July 7, accord- 
ing to an oral, statement’ by. Charles Ket- 
tleborough, Director of the Bureau. 

The bill, he explained, would take mu- 
nicipally owned utilities entirely from 
control of the Public Service Commission, 
and it is being sponsored by the Municipal 
Rights-League of Indiana, an organization 
of mayors. 


The proposed measure also would pro- 
vide that the officials of any city must 
purchase any public utility within its bor- 
ders upon a referendum vote of approval, 
and in addition would permit the estab- 
lishment of municipal plants in competi- 
tion with privately owned utilities. 





fication should be disregard by the regu- 
latory authority of the State, when the 
business upon which the whole structure 
rests is affected by a public interest. , 
“We can not lose sight of the fact that 
the only real business which is being done 
is a public utility business; all other mat- 
ters, in the form of management, en- 
gineering, selling, purchasing, sales of re- 


[Continued on Page 6,,Column 1.] 





The tobacco trade 
is at “sixes and sevens’ on this 





Losses of both life and property from 
fires on farms and in rural communities 
are increasing, Dr. David J. Price of the 
Bureau of Chemistry and Soils, told boys 
and girls of the 4-H Clubs at Washington 
June 20. He said the 4-H Clubs can ren- 
der a valuable service to their communi- 
ties and their country by undertaking 
definite work for farm fire prevention. 

Dr. Price urged a program which will 
promote the organization of a rural fire 
department in every farming community; 
arrangement for suitable fire alarm sys- 
tems which will assure prompt fire de- 
partment service; provision for adequate 
water storage on farms and at rural pub- 
lic buildings for fighting fire, and installa- 
tion of proper fire extinguishers and fire 
appliances in farm and rural buildings. 


Tax on Agricuiture Cited 


To emphasize how heavily the present 
fire losses on farms. are taxing American 
agriculture, Dr: Price cited Oregon as an 
example of ‘a State where the per capita 
fire Joss in 1930 was $19.35, or nearly three 
times the per capita tax of $7.12 for State 
Government that year. 

“This fire tax of approximately $20 per 
capita of farm population is especially 
serious at the present time,” said Dr. 
Price. “It is a tax upon every bushel of 
grain the farmer hauls to market, upon 
his dairy and poultry products, upon his 
livestock, upon all his efforts. The story 
was not so impressive when this fire tax 
was levied upon each bushel of $2.50 wheat 
or $2 corn, on each bale of $125 cotton, 
or on each Jead of $12 hogs. But when 
it is the sa or even a higher levy, upon 


embarrassing question 


O you inhale? This simple question 
caught the cigarette trade by sur- 
prise! “Why bring that up?” they asked. 
“Why don’t you let well-enough alone?” 


Luckies have 


famous purifying process removes certain 
impurities concealed in every tobacco 
leaf! Luckies created that process. Only 


it! 


Do you inhale? Remember—more than 
20,000 physicians, after Luckies had been 
furnished them for tests, basing their opin- 
ions on their smoking experience, stated that 
Luckies are less irritating to the throat 
than other cigarettes! 


“It’s toasted” 


Your Protection = against irritation — against cough 





45-cent wheat and 35-cent corn, 5-cent 
cotton, and $4 hogs, the matter becomes 
very serious.” 


Losses in Rural Fires 


Losses from fires on farms amount to 
approximately $100,000,000 each year, and 
the loss from fires in rural communities 
of 2,500 population and under, exceeds 
$160,000,000 annually, making a total rural 
fire loss of about 60 per cent of the annual 
national fire loss of $450,000,000, Dr. Price 
told the boys and girls, who represent 
farms in practically every State of the 
Union. In addition to this disastrous 
property loss approximately 3,500 lives are 
sacrificed in rural fires or about 30 per cent 
of the total loss of life from fires in the 
United States, he said—(Issued by the 
Department of Agriculture.) 





Oregon Compensation Law 
Applicable Outside of State 


Salem, Oreg., June 20. 
The workman of an employer subject 
to the Oregon workmen’s compensation 
law, if injured while temporary out of 
the State on work incidental to his Ore- 
gon employment, is entitled to the ben- 
efits of the Oregon statute, Attorney Gen- 
eral I..H. Van Winkle has advised Chair- 
man Charles T. Early of the State In- 
dustrial Accident Commission. 
The. fact that the employer is engaged 
in interstate commerce as a motor carrier 
does not affect the employe’s right to re- 





~ Doyou inhale? | 































Copr., 1932, The American Tobacco Co. 











Bills on Instirance 


Voted in Louisiana 


Publication of Annual Reports 
To Be Rescinded Under Ap- 


proval of Senate 


Baion Rouge, La., June 20. 

The Louisiana Senate has passed the 
Peltier bill (S. 244) repealing the law re- 
quiring the publication* of annual reports 
of insurance companies and the bill (8. 
269) limiting the liability of an owner or 


or injury df guest passengers. 


withdrawn: 

S. 30. Requiring insurance companies to 
deposit 25 per cent of their premiums in 
State banks. 

S. 32. Requiring industrial life com- 
panies to give 30 days’ notice prior to 
cancellation. 

S. 115. Fixing liability of employers in 
compensation cases. 

S. 154. Requiring savings banks and 
trust companies to furnish bond guar- 
anteeing deposits. 

S. 156. Providing for removal of Louisi- 
ana Insurance Commission to Baton 
Rouge. 

S. 260. Providing for reorganization olf 
Louisiana Insurance Commission. 








covery under any workmen’s compensation 
law, the opinion stated, unless Congress 
shall at some future time enact legislation 
governing the subject. 





operator of a motor vehicle for the death | 


The following insurance bills have been | 


INSURANCE SUPERVISION | 





‘Treasurer Held 
Not Liable for 
County Deposits 


Kentucky Court Finds That 
County Officer Was Act- 
ing on Orders of Fiscal 
Court in Placing Funds 





Frankfort, Ky., June 20. 
A county treasurer is not liable for de- 
posited funds lost in a closed banking in- 
stitution if directed by the fiscal court to 
make the deposits in the institution, the 
Kentucky Court of Appeals has just held. 
As a result of the decision Mrs. Jennie 
Franklin, McLean County treasurer, is not 
liable to the McLean County Fiscal Court 
for $19,727 in drainage funds on deposit 
in the Bank of Calhoun when it closed 
its doors in May, 1926. 
Suit was brought against Mrs. Franklin 


and the Fidelity & Casualty Co. of New 
York, surety on her official bond, for the 
sums lost to the drainage district. The 
Appellate Court held that in depositing 
the funds in the bank, Mrs. Franklin was 
merely carrying out the orders of the 
|Fiscal Court and was guilty of no dere- 
liction of duty in that regard. 
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0. K. AMERICA 
TUNE IN ON LUCKY STRIKE=60 
modern minutes with the world’s finest 
danceorchestras, and famous Lucky Strike 
news features, every Tuesday, Thursdayand 
Saturday evening over N. B. C. networks. 







Efficient Methods 
In Naval Stores 
Industry Advised 


Standard Production, Stabil- 

- ized Product and Other 

Reforms Suggested by 
Conservation Board 


{Continued from Page 1.] ee 
structive leaders in the industry say tha 
if this limit were raised to 10, 11, or 12 
inches, the increased yield with conse- 
quent decreased cost of collection would 
constitute a helpful condition in bal- 
ancing production against demand, and 
the improved timber resulting would more 
than offset any loss from leases. 

A number of things might help the in- 
dustry. A cooperative cost recordkeeping 
system would be of assistance. One sure 
way to help bring about a healthy con- | 
dition of the industry will be to promote | 
better cost finding which will inevitably | 
eliminate both the high cost and the 
irresponsible producer. 

Distilling Operations F 

Centralized distilling operations, with 
modern plant and experienced supervision, 
are to be desired, both for efficiency and 
for uniformity of product. % 

Many of the factors in the industry 
believe that the 13 grades of rosin could 
be reduced at once to eight and later to 
six, but it would require eductaion of the 
buying public. Such a limitation would | 
reduce investment in necessary stocks, and | 
simplify grading, inspection and book- | 
keeping. | 

A modification of the method of taxa- 
tion of timber lands to adjust more) 
equtably the rates of taxation to income 
would not only greatly encourage univer- 
sal reforestation, but would provide a con- 
stant basis of income. Assurance of fairly 
uniform taxation is needed in all long- 
time nvestments, especially of non-liquid 
character, such as growing timber. 

Natural Forest Reserves | 

The perpetuation of the natural forest 


resourcesin the Southeast is dependent on | G08? 


| Investment in stocks, bonds, etc., 
the economic advantages of raising long- |~ 


the education of the general public in 


leaf and slash pine as a crop, particularly 
in that area where both climate and soil 
offer greater possibilities than anywherc 
in the United States. 

Particularly in Florida, however, and to 
a lesser extent in the other States in the 
pine belt, the land delinquency problem 
is assuming alarming proportions. Large 
acreages of unimproved forest lands con- 
stitute a major portion of these reversions, 
because the burden of taxation is greatly 
in excess of forest income from these 
lands. 


Research Points Developments 

The research of the Pine Institute of 
America, if carried to its logical conclu- 
sion, would develop many new uses and 
new markets for naval stores. Production 
of uniform quality brought about by co-| 
operation between factors, dealers and 
consumers, and better packaging in indi- 
vidual unit containers, will automatically 
meei the demands of the retail buyer, who 
will not object to paying a higher price 
for a superior product. This applies to 
both turpentine and rosin. F 

Group action along the lines of the Wis- 
consin stabilization plan. which provides 
for voluntary interchange of production 
and marketing data, without penalty for | 
nonzerformance, should, if adopted, bring 


about within a year the same satisfactory | Funded debt maturing within 6 months.. 


condition in the naval stores industry as| 
has been attained by the lumber producers | 
of Wisconsin in and Michigan. 

Naval Stores Area 

The naval stores area constitutes a rel- 
atively small and contiguous area not ex- 
eceding 500 miles across. It is entirely 
different from the general timber situa- 
tion which is subdivided into eight general 
regions by the United States Forest Serv- | 
ice. It should. not, therefore, present 
any insuperable difficulties in the develop- 
ment of such a proposition. 

Leaders of the industry believe that with | 
facts before them production can be so 
restricted as to bring the relatively large | 
reserved area to normal in from one to 
three years. Decrease in domestic con- 
sumption due to business conditions, and 
falling off of exports, have caused a con- 
siderable accumulation of stocks variously 
estimated in May at from 275,000 to 330,- 
000 barreis of turpentine and 906,000 to} 
1,100,000 barrels of rosin. Unprecedented 
drought and excessive forest fires during 
the present season have already done such 
extensive damage that this year’s crop 
is generally approximated at 60 per cent 
of normal. 


Turpentine From Russia 

Considerable has been heard of late 
about inroads of Russian turpentine into 
the European markets. Russia formerly 
absorbed 60,000 to 100,000 barrels of Amer- | 
ican rosin annually, but recent reports 
indicate that Soviet turpentine is now en- 
tering Germany and the United Kingdom 
in considerable quantities. 

The latest figures available from the 
Soviet Union claim that in the last four 
years their production has increased 1,830 
per cent, that during the next five years 
there will be an additional production of 
244.800 barrels of turpentine and 275,000 | 
tons of rosin, with a net revenue of $3,-! 
750,000, and employment of 400,000 people. 
Russian gum is produced from the Euro- 
pean Scotch pine. 

Russian Success Questioned 

Dr. E. A. Ziegler, director of the Penn- 
Sylvania Forest Research Institute, said. 
when this was called to his attention: 

“Ihave serious doubts whether the 
Russians will ever be able to compete 
Seriously with our naval stores if they have 
‘to produce it from the European Scotch 
pine. The German forests have this 
Species, but have never been able to tur- 
pentine it profitably. If they can’t the 
Russians can’t.” | 


| 


Utility System Criticized 
By New York Commission 


[Continued from Page 5.) 


siduals, advertising and acconuting organi- 
zations or contracts, are incidental to the 
main public enterprise. 

“So it is felt that the duty to fully and 
frankly disclose, the duty to present all! 
the facts, rested upon these corporations 
which came into existence under the laws | 
cf the State of New York and enjoy a 
vertual monopoly of public service in their; 
operating territores under the protecton 
of the laws of the State of New York. 
It is the right of the State to pass upon 
the honesty and propriety of the manage- | 
thent of these operating utilities.” 

The Commission recommended the is- 
suance of orders directing certain changes 
in the practices criticized, and said with 
respect to matters not under its jurisdic- 
tion that “it is felt that the record and 


testimony taken in this case should at the | 


conclusion thereof, be turned over to the 
roper officials of the State of New York 
‘or consideration.” 


‘Moth Proof’ Storage 


Ciothing stored in so-called “mothproot"” 
bags will be protected against moths only if 
the clothing is free of these insects when 
stored and if the bag is closed completely.— 
(Department of Agriculture.) 


Other income 
Total income 


| Net income 


Net railway operating income .... 
Other income 

Total income . 

Rent, interest and other deductions 
Net income 


Net railway operating income 
Other income 

Total income 

Rent, interest and other deductions 
Net 


{Funded debt maturing within 6 months.. 
Loans and bills payable ... . 
Cash 
Investment in stocks, 


Cash 1,891,666 


| Net railway operating income 

| Other income 

Total income 

Rent, interest and other deductions ..... 
| Net income 


Cash 


Other income 


Cash 
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Monthly Statements of Railway Selected Income and Balance Sheet Items 


(As Reported to the Interstate Commerce Commission) 


Missouri-Kansas-Texas Lines 
April————_, -———— Four months ———_, 
1932 1931 
$630,079 $908,270 
181,611 231,825 
811,890 1,140,095 
1,633,635 1,637,380 
*821,945 *497,285 


1932 
$196,120 


240,995 


Net railway operating income .......++«. 

Other income ........-seseeeees 

Total income ........ we 

Rent, interest and other deductions ..... 

Net income ..........++ atceH eens 
Balance sheet items, April 30: 

Punded debt maturing within 6 months... 

Loans and bills payable ..........sss0e+6 

Investment in stocks, bonds, etc., other 
than those of affillated companies.... 


wtteees 


2,251,790 
1,821,063 625,572 wr evecnces 


. oeeee Great Maddog <~ R. ea 
————-April——._ -——— Four months ——, 
1932 1931 1932 1931 
$153,658 $197,597 $386,207 $869,404 

23,932 16,635 65,807 65,163 
177,590 214,232 452,014 934,567 
159,821 156,303 634,684 600,862 
17,769 57,929 *182,670 333,705 


546,453 
3,625,200 
306,597 


1,168,635 


Net railway operating income ........... 
Other income .........++4+. 
Total income = Oe Saamad o00 +8 
Rent, interest and other deductions .. 
Net income 

Balance sheet items, April 30: 
Funded debt maturing within 6 months.. 
Loans and bills payable .. 
Cash F 
Investment in stocks, bonds, 

than those of affiliated companies.... 


Reet esweeeee 


1,045,525 
1,220,219 


Illinois Central R. R. 

April — | Four months ——, 

1932 1931 1932 1931 
$772,709 $954.573 $4,075,754 $2,521,519 
250,498 236,751 1,040,156 1,039,291 
1,023,207 1,191,324 5,115,910 3,560,810 
1,423,192 1,409,319 5,721,571 5,655,011 
*399,985 *217,995 *2,094,201 


4,191,031 
2,250,000 
6,006,193 


314,446 


Net railway operating income 
Other income 
Total income see 
Rent, interest and other deductions ..... 
Net income 
Balance sheet items, April 30: 
Funded debt maturing within 6 months... 
Loans and bills payable 
Cash 
Investment in stocks. bonds, etc., other 
than those of affiliated companies.... 


5,747,730 
557,639 


The Long Island R. R. Co. 
————April — , Four months ——. 
1932 1931 1932 1931 
$420,824 $582,574 $1,202,406 $1,803,467 
55,248 52,261 210,785 209,043 
476,072 634,835 1,413,191 2,012,510 
217,663 228.633 860,451 914,530 

258,409 406,202 552,740 


$2,282,000 
1,073,955 4,050,307 
596,530 593,510 


Chicago, Burlington & Quincy R. R. 
———April—__——._ -——— Four months ——, 
1932 1931 1932 1931 
$689.833 $1,531,020 $3,797,771 $7,504,819 
125,194 397,434 450,338 876,529 

1,928,454 4,248,109 8,381,348 
789,221 3,148,854 3,157,948 
1,139,233 5,225,400 


Net railway operating income ..... . 
Other income 
Total income 
Rent, interest and other deductions 
Net income 
Balance sheet items, April 30: 
Funded debt maturing within 6 months.. 
Loans and bills payable 
Cash 
Investment in stocks, bonds, etc., other 
than those of affiliated companies.... 


Net railway operating income 


Rent, interest and other deductions ie aes 


Balance sheet items, April 30: 


| Punded debt maturing within 6 months.. 


Loans and bills payable 
7,496,579 


5,019,372 


9,676,384 
7,498,667 


Texas & Pacific Ry. 
———April—_—._ -————- Four months ——, 
1932 1931 1932 1931 
$219,331 $653,306 $823,794 $1,870,261 
35,560 43,168 133,731 182,198 
255,491 696,474 957,525 2,052,459 
359,215 373,259 1,422,198 1,450,157 
*103,724 323,215 *464,673 692,302 


er 
than those of affiliated companies.... 


Balance sheet items. April 30: 


| Funded debt maturing within 6 months.. 
Loans and bills payable 
Cash : 
| Investment in stocks, bonds, etc., other 


2,296,310 


than those of affiliated companies.... 105,775 

Delaware, Lackawanna & Western R. R. 

April———_——._ -———— Four months ——, 
1931 1932 1931 

$882.451 $1,998,161 $2,587,933 
120,666 599.666 611,104 

1,003,117 2,597,827 3,199,037 
650,775 2,782,583 2,606,600 
352,342 592,437 


1932 
$614,977 
122,158 
737,135 
706,435 


income 30,700 


Balance sheet items, April 30: 


11,000,000 
4,696,333 


39,564,228 


2,293,845 
39,240,697 


bonds, etc., other 
than those of affiliated companies.... 


Reading Company 

-—— Four months ——, 

1931 1931 
$460,113 $2,137,019 
445,555 1,662,878 
905,668 3,799,897 
794,155 3,184,985 
111,531 614,912 


————April 
1932 
$922,609 

206,694 
1,129,303 
801,922 
327,381 


1,726,000 


Net railway operating income ....... = 
Other income 
Total income 
Rent, interest and other deductions 
Net income 
Balance sheet items, April 30: 


Loans and bills payable 
Investment in stocks, bonds, etc., eas Nee 


than those of affiliated companies.. 34,471,471 37,307,708 


Erie R. R. 


1931 
$860,800 
385,310 
1,246,110 
1,268,598 
*22,488 


2,007,602 


see weseee 


April Four months ——, 
1932 1931 

$2,715,040 $4,056,404 
1,059,245 1,358,263 
3,774,285 5,414,667 
5,378,188 5,155,446 

*1,603,903 259,221 


1932 
$696 362 
265,902 
962,265 
1,394,856 
*432,591 


1,620,556 
5,550,000 
7,439,792 


4,261,398 


Balance sheet items, April 30: 
Funded debt maturing within 6 months.. 
Loans and bills payable 


Investment in stocks, bonds. etc., other 
than those of affiliated companies.... 


Norfolk & Western Ry. 

Four months ——, 
1932 1931 
4,266,245 6,199,876 

585,768 939,670 
4,852,013 7,130,546 
1,414,393 1,632,119 
3,437,620 5,498,427 


1931 
1,428,564 
394.836 
1,823,400 
407.821 
1,415,579 


Net railway operating income 


Total income 
Rent, interest and other deductions 
Net income 
Balance sheet items, April 30: 
Funded debt maturing within 6 months... 
Loans and bills payable 


1,061,732 

926,000 
1,200,000 
4,001,805 


33,492,226 


Investment in stocks, bonds, etc., other 
than those of affiliated companies.... 36,902,653 
St. Louis-San Francisco Ry. Co. 
-~———-April -—— Four months ——, 
1932 1931 1932 1931 
441,734 981,712 920,994 3,359,008 
46,620 129,627 215,611 550,144 
488,354 1,111,339 1,136,605 3,909,152 
1,139,502 1,106,471 4,544,857 4,493,041 
651,148 4,868 3,408,252 583,889 
‘ 
10,096,000 


791,000 
8,779,397 4,500,000 
3,983,923 


3,183,552 
11,622,549 11,623,049 


Net railway operating income 

Other income 

Total income 

Rent, interest and other deductions 

Net income 
Balance sheet items, April 30: 

Funded debt maturing within 6 months.. 

Loans and bills payable 

Cash 

Investment in stocks, bonds, etc., ¢ 
than those of affiliated companies.... 


Elgin, Joliet & Eastern Ry. 

April —_ Four months 

1931 1932 1931 

141,918 *217,939 397,007 
6,741 18,474 27,960 

148,659 **199.465 424,967 

129,765 522,756 526,167 
18,894 *722,221 


125,000 


1932 
*105,084 
5,072 
*100,012 
130,217 
*230,229 


Net railway operating income ......... . 
Other income 
Total income 
Rent, interest and other deductions 
Net income 
Balance sheet items, April 30: 
Funded debt maturing within 6 months.. 
Loans and bills payable ............... ° 
Cash 
Investment in stocks, bonds, etc., other 
than those of affiliated companies.... 


"2,124,583 
538,307 


586,392 
620,210 


Chicago & North Western Ry. 
April \ ca Four months 

1932 1932 1931 
*$324 643 *$189,401 $1,825,711 
409,192 1,449,080 1,415,325 
84,549 1,259,679 3,241,096 
1,405,473 5,558,301 5,435,696 
*1,320,924 *4,298,622 *2,194,600 


2,055,000 
17,103,615 
8,510,846 


4,343,884 


1931 
$104,071 
412,587 
516,658 
1,359,857 
*843.199 


Net railway operating income 
Other income 
Total INCOME .....ccccccccscccccs ° 
Rent, interest and other deductions . 
Net income 
Balance sheet items, April 30: 
Funded debt maturing within 6 months.. 
Loans and bills payable 
Cash 
Investment in stocks, bonds, etc., other 
than those of affiliated companies 


3,429,812 
6,420,111 


4,120,438 


Ry. 


Kansas City porta 8 Denins 
— 


——-april — 
1932 1931 1932 
$75,090 $134,934 
146,916 29,199 
222,006 164,133 
212,074 


340,157 
*118,151 *47,941 


1,787,123 
8,803,129 4,087,761 


Denver & Rio Grande Western R. KR. , 
o————- April, -——- Four months -—, 
1932 1931 1932 1931 

*$2:9,275 $249,339 $155,986 $1,290,327 
82919 14,697 119,892 75,416 
53,644 264,086 275,878 1,365,743 

464,394 461,739 1,853,160 1,852,397 

*410,750 *197,653 *1,577,282 


576,420 576,420 
2,250,000 1,000,000 
816,972 1,671,550 


34 


ea teeekene 
se eeeeeeee eeeeeeeeee 


beeen eeeee eee eeeeee 


Yazoo & Mississippii Valley R. R. 
———April—__ -——— Four months ——_, 
1932 1931 1932 1931 

*$50,863 *$234,453 *$44,338 *$704,546 

8,825 8,704 28,818 25,047 
*42,038 *225,749 , *15,520 *679,499 
220,071 882,085 874,356 

*445,820 *1,553,865 


see eeeneee 


109,193 
2,125,942 


174,759 


a eeeeeeees et eeeerees 


Seaboard Air Line Ry.@ 
April—————, -—— Four months ——, 
1931 1932 1931 
$523,079 $852,296 $1,802,708 

27,743 131,101 125,216 

550,822 983,397 1,927,914 
853,873 3,403,006 3,392,700 
*303,051 *2,419,609 *1,464,786 


4,356,372 

6,088,847 

3,660,670 
Chesapeake 


1932 
$381,356 
30,645 
412,001 
855,158 
*443,157 


4,092,224 
3,806,271 


& Ohio Ry. 

-+— Four months ——, 

1932 1931 
$9,266,772 $9,078,703 
526,766 1,186,860 
9,793,538 10,265,563 
3,618,562 3,738,201 
6,174,976 6,527,362 


915, 909,643 
1,421,646 1,510,878 
3,808,000 
6,450,090 
2,859,075 5,197,867 


663,927 841,449 


Oregon Short Line R. R. 
————April-—__._ -———— Four months ——, 
1932 1931 1932 1931 
$56,483 $138,434 $540,928 $1,026,254 
110,550 123,469 467,559 1,559,244 
167,033 261,993 1,008,487 2,585,498 

1,237,449 1,261,679 
*228,962 1,323,819 


seeepeeeee 


ee eeeeeees 


786,139 
42,795,880 42,795,880 


Chicago, St. Paul, Minneapolis & Omaha Ry. 
- April——_—_——. -———- Four months ——. 
1932 1931 1932 1931 

*$131,133 *$782 *$314,287 *$71,870 

8,952 7,684 29,958 27,966 
*122,181 6,902 *284,329 *43,904 
248,234 251,634 993,385 997,497 
*370,415 * *244,732 *1,277,714 *1,041,401 


128,000 
1,196,614 


Atlantic Coast Line R. R. 

April——__—_—_. -———- Four months ——, 
1931 1932 1931 

$1,150,658 $1,563,479 $4,885,614 
82,549 565,977 1,028,279 
1,233,207 2,129,456 5,913,893 
2,417,691 2,438,374 
*288,235 3,475,519 


1932 
$351 ,666 
74,100 
425,766 
594,459 


8,540,732 
6,823,452 


16,674,785 
6,822,602 


Central of Georgia Ry. 
April———_——.. ———- Four months —_, 
1931 1932 1931 
$197,626 $97,640 $981,999 

36,870 233,191 360,851 

234,496 329,831 1,342,650 
297,448 1,214,745 1,193,535 
*62,952 *893,914 149,315 


194,000 


1932 
$42,053 
36,287 
78,340 
304,839 
*226,499 


194,000 
1,356,688 
1,660,363 

704,934 705,141 

Chicago, Rock Island and Pacific Ry. 
-—————April—____._ ———— Four months ——__ 

1932 1931 1932 1931 
200,300 779,503 847,510 3,373,428 
148,772 205,049 575,523 808,600 
349,072 984,552 1,423,033 4,182,028 
209,260 1,213,041 4,830,014 4,767,142 
860,188 233,489 3,406,981 


2,586,000 2,586,000 
8,750,090 2,000,000 
2,553,962 3,442,397 


626,567 678,558 
Chicago, Milwaukee, St. Paul & Pacific R. R. 


-———-April—_._ -———- Four months ——, 
1932 1931 1932 1931 
*217,374 124,954 *210,198 1,830,866 

108,027 180,821 517,202 806,339 
*109,347 305,775 307,004 2,637,205 
2,005,483 2.021.960 8,044,951 8,133,806 
*2,114,830 *1,716,185  *7,737,947  *5,496,601 


2,013,291 2,346,887 
6,823,106 13,664,007 
454,983 592,743 


Minneapolis, St. Paul & Sault Ste. Marie Ry. 
————April—___.. -———— Four months ——_, 
1931 


1932 
*88,534 *27,481 
86.549 


52,550 
59.068 


*35,984 
411,633 416,095 
*357,027 


*447,617 
10,321,390 


1932 
*1,307,859 
244,727 
*1,065,132 
1,422,702 
*2,485,834 


1931 
*379,383 
358,064 
*21,319 
1,373,349 
*1,394,668 


427,736 
11,752,484 
752,462 


2,093,550 


748,457 
2,113,453 


Wabash 

April _ 
1931 
$294,637 

105,907 

409,544 

626.510 
*225,966 


417,000 
8,450,000 


Ry. 
Four months ——, 
1932 1931 
*$575,694 902,416 
359,923 426,070 
*215,771 1,328,486 
2,629,180 2,498,515 
*2,844,931 *1,170,029 


1932 
*$230,566 
75,023 
*155,543 
669,395 
*824,938 


417,000 
9,750,000 
2,443,215 3,151,960 

25,139,509 25,139,509 


Baltimore & Ohio R. R. 


193: 
$1,147,378 
445.950 
1,593,328 
797/312 
#1203984 


2,228,000 
43,700,000 
13,862,481 


‘92,979,457 


$5,621,581 
1,887,710 
7,509,291 


$6,668,760 
2,244,172 
8,912,932 
10,788,531 
*1,875,599 


2,670,121 
2:705/879 11,148,547 
*35,758  *3,639,256 


2,228, Wikaiey 
38.000 000 2 
20,676,266 

113,504,123 ...esese0e 


tAlton’ R. R. 
——-April—_—.. -——- Four months ——, 
1932 1931 1932 1931 

*$66,197 $160,566 $50,419 $38,181 

19,110 15,394 72,067 52,418 
*47,087 175,960 122,486 90,599 
164,951 401,253 630,790 1,574,818 
*212,038 *225,293 508,304 *1,484,219 


200,000 
2,326,060 
1,808,182 


16088 . 220.00. 


Delaware & Hudson R. R. 

———— April. -——— Four months ——, 
1932 1931 1932 1931 
$274,581 $341,341 $149,200 

22,793 20,794 86,446 
297,374 362,135 235,646 
1,564,349 
*1,328,703 


ee eeeeeeee weeeeeeeee 


1,110,032 
9,780 
New York, New Haven & Hartford R. R. 


—————- April. -——— Four months ——_.. 
1932 1931 1932 1931 
$1,157,440 $1,825,576 $4,594,813 $6,234,109 
626,310 736,244 2,685,558 3,450,791 
1,783,750 2,561,820 7,280,371 9,684,990 
1,538,827 1,530,211 6,211,090 6,212,804 
244,923 1,031,609 1,069,281 


1,076,000 1,203,000 
12,309,000 6,000,000 
6,814,641 7,939,971 


27,043,315 22,554,043 


Great Northern Ry. 
——April—___ -——— Four months ——.. 
1932 1931 4 1932 1931 

*$287,046 $90,898 *$1,611,979 $927,634 

175,525 169,608 762,877 726,418 
*111,521 260,506 *849,102 1,654,052 
1,617,736 1,621,563 6,539,525 6,562,194 
*1,729,257 *1,361,057 *7,388,627  *4,908,i42 


* 976,000 
6,500,000 
13,795,833 


7,700,044 
Missouri Pacific. R. R. 


o————- April. -——— Four months ——, 
1932 1931 1932 
$527,618 $1,455,924 $2,305,628 
260,400 441,167 937,999 
788,018 1,897,081 3,243,627 
1,753,525 1,786,407 6,933,095 
*965,507 110,684 *3,689,468 


616,C00 595,000 
16,000,000 5,800,000 
5,921,774 2,638,211 


2,152,290 1,791,243 


1,578,848 


875,000 
6,500,000 
8,723,081 


8,461,202 


seoioay'sé 


erat enenee 


Southern Pacific Transportation Co. 
~\ -—— Four months ——. 
1931 1932 1931 
$863 828 *$915,254 $2,992,165 
1,317,241 4,953,967 4,779,280 
2,181,069 4,038,713 7,772,045 
2,731,370 10,667,138 10,707,462 
*550,301  *6,628,425  *2,935,417 
20,881,930 


*$7,843 
1,630,301 
1,622,458 
2,653,423 

*1,030,965 


5,450,891 
15,323,610 
12,136,514 


18,308,996 evccvccces 
Southern Ry. 
-————April__ ———— Four months ——, 
1932 1931 1932 193i 
$325,346 $1,044,369 $1,191,278 $2,609,949 

168,381 405,290 812,429 1,634,757 
493,727 1,449,659 2,003,707 4,244,706 
1,481,962 1,515,764 5,779,415 5,849,998 
*988,235 *66,105 *3,775,708  *1,605,292 


6,699,541 
2,428,716 


7,050,942 
7,309,595 
Grand Trunk Western R. R. 


———April-——,. -———— Four months ——, 
1932 1931 1932 1931 
*$157,358 $3,476 *$571,281 *$258,535 
30,249 55,035 156,614 218,953 
*127,109 58,511 *414,667 *39,582 
299,463 230,984 1,146,498 929,518 
*426,572 *172,473 = *1,561,165 


sqeeeceeee 


18,428 


New York, Chicago & St. Louis R. R. 
—, -—— Four months ——, 
1932 1931 
585,509 1,285,124 
624,743 2,217,734 
1,210,252 3,502,858 
2,626,928 2,657,576 
*1,416,676 845,282 


1931 
473 619 
527.926 

1,006,545 
71.559 
334.986 


3,750.000 
716.000 
3,131,959 


29,923,768 
Chicago & Eastern Illinois Ry. 


——————April-——_ -———— Four months —— 
1932 1931 1932 1931 
*228,596 *106,187 *533,009 *616,934 

26,332 48,047 78,688 129,425 
*202.264 *58.140 *454,321 *487,509 
190,382 189,009 751,910 754,766 
*282,645 *247,149 *1,206,231 *1,242,275 


20.716,000 
1,856,927 


29,982,115 


4,599,095 
294,553 


1,181 


2,980,000 
1,509,508 


659,562 


New York Central R. R. 
——April 7-—— Four months ——. 
1932 1931 1932 1931 

363,974 2,801,601 7,520,136 10,138,900 
2,080,072 3,881,488 9,192,621 11,312,257 
2,444,046 6,683,089 16,712,757 21,451,157 
5,144,523 5,126.507 20,732,085 20,039,488 
*2,700,477 1,556,582 *4,019,328 

55,199,000 


5,370,000 
64,500,000 17,000,000 
24,475,461 


17,351,093 
48,152,973 44,352,708 


eeeeceneee 


*Deficit. 


Louisville & Nashville R. R. 

m——— April———, Four months ——, 
1932 1931 

*$121,500 $2,933,944 

98,601 1,022,996 

*22,899 3,956 

895,579 896,851 oe 


*918,478 41,922 


1940 
663 


277 


oe eereeene 


11,842,439 
6,285,317 


13,873,478 
7,203,155 


sees eeeeee 


$4,392,806 
3,783,189 
8,175,995 
6,892,521 
1,283,474 


$2,460,000 
26,728,664 
81,487,966 109,956,548 


St. Louis Southwestern Ry. 
-——————-April—_._ -——— Four months ——,, 
1932 1931 1932 1931 
$64,104 $159,080 $23,266 $201,339 

10,567 11,710 45,557 43,394 
74,671 170,790 68,823 244,733 
259,868 243,858 1,048,997 984,264 
*185,197 *73,068 *980,174 *739,531 


20,982,750 eecence 
9,400,000 
1,177,395 


13,002 


$4,784,312 
4,003,028 
8,787,340 
6,595,887 
2,191,453 


$15,628,640 
14,312,207 
29,940,847 
26,749,540 
3,191,307 


$15,111,129 
16,012,112 
31,123,241 
26,383,543 
4,739,693 


28,770,030 


1,032,811 


Pere Marquette Ry. 
———-April———__ -———. Four months ——~ 
1932 1931 1932 1931 

*$71,341 $263,333 *183,274 $495,081 

51,947 37,113 266,849 229,002 

*19,304 300,446 450,123 724,083 

313,636 318,922 1,259,887 1,213,274 
*333,030 *18,476 *809,764 


1,348,566 
6,595 


1,621,228 
23,555 «..ecweeses 


Union Pacific R. R. 
———April—___. -——— Four months 
1932 1931 1932 
$663,334 $819,835 $3,090,896 
798,803 1,065,985 4,993,668 
146,137 1,865,820 8,084,564 
867.039 877,891 3,484,414 
600,098 1,007,929 4,600,150 


+ 4,766,281 
152,145,189 


6,724,890 © °. 


151,838,707 ...-eeeeee 


Los Angeles & Salt Lake R. R. 
om———April. -—— Four months ——, 
1932 1931 1932 1931 
$55,218 $67,728 $357,028 *$35,998 

14,986 8,400 61,334 51,549 

70,204 76,128 418,362 15,552 
217,452 217,811 870,875 870,859 
*147,249 *141,683 *452,513 


746,257 
10,419 


Atchison, Topeka & Santa Fe Ry. System 
April 
1932 
$633,292 
427,894 
1,061,186 
1,093,339 


1931 
$917,876 
* 452,297 
1,370,173 
1,121,387 
248,786 


1932 
$2,272,247 
1,337,769 
3,610,016 
4.367 ,466 
*757,450 


1931 
$4,990,232 
1,536,109 
6,576,341 
4,382,767 


13,431,928 
23,842,455 


22,925,978 
22,828,687 


Central R. R. of New Jersey 
——-—April —, -— Four months ———, 
1932 1931 1932 1931 
$463 663 $629,600 $1,564,174 $1,776,842 
104,423 119,684 442,456 473,864 
568,086 749,284 2,006,630 2,240,706 
486,483 544,520 1,936,035 
81,603 204,764 70,595 


537,000 
1,502,355 
5,738,144 


see eeeeee wee eeeneee 


8,255,694 


Lehigh Valley R. R. 
-—— Four months ——, 
1932 1931 
$1,362,160 $1,871,983 
441,119 264,737 
1,803,279 2,136,720 
2,665,866 2,585,131 


o———April 
1932 
$719,604 
201,709 
921,313 
662,252 
259,061 


26,500 
5,000,000 
5,366,620 


1,809,362 


1931 

$642,958 
111,465 
754,423 
640,273 
114,150 


26,5) 
3,000,601 
4,412,108 


1,785,789 


Northern Pacific Ry. 
April——_-_——_.. -———- Four months ——, 
1931 1932 1931 
3,248 *1,480,625 391,096 
904,053 3,635,637 
907,301 2,155,012 
1,242,200 4,870,635 
*334,899  *2,715,623 


1,450,000 
10,826,494 
6,555,636 
Boston & Maine R. R. 


-———————- April—_—_._ -————- Four months ——_, 
1932 1931 1932 1931 
655,343 906,607 2,324,156 3,354,141 
82,122 94,930 373,075 408,674 
737,445 1,001,537 2,697,231 3,762,815 
645,183 649,307 2,588,784 2,685,984 
92,282 352,230 108,447 1,076,831 


535,406 376,000 
5,500,000 2,000,000 
3,020,040 2,734,823 


2,250,901 2,957,752 
Pittsburgh & Lake Erie R. R. 


April. -——— Four months ——_, 
1932 1931 1932 1931 
$163,060 $392,632 $584,197  *1,357,089 

57,428 66,747 234,133 301,542 
220,488 459,379 818,330 1,668,631 
97,821 140,713 548,513 
122,667 318,666 1,120,218 


322,000 
3,414,545 
5,731 


1932 
"106,383 
923,330 
816,947 
1,215,453 
*398,506 


450,000 


4,025,536 
4,967,538 


6,845,500 


eee eeeee 


ee eeeeeene 


9,266,611 
5,331 


eee eeeeeee 


Oeeeresees 


71932 figures are for Alton R. R.; 1931 figures represent receivers’ and corporate ac- 


counts fot Chicago & Alton R. R. 
tIncludes $120,000 owned by respondent. 
§Includes $61,000 owned by respondent. 








—, -—— Four months ——. | 


2,193,574 | 


1,934,629 | 


448,411 | 





3,634,440 | 


“942,002 | in Washington consists of apples. 


| $25,000,000). Agricultural societies have placed 
| before tie Diet a proposal for a three-year | 


Business Trends in Countries of Orient 


Shown in Weekly Review of World Trade 


USINESS and industrial trends in countries of the Orient are reviewed in the 
weekly survey of world trade just made public by the Department of Com- 


merce. The section of the survey dealing with China and Japan follows in full 
text: ’ 
AB thee ba 
Japan.—It has not been determined what | 
disposition will be made of 107,830 bales of | 
silk stored under the Indemnification Act, 
since the contract to sell the silk to Corli- 
Asahi interests has been withdrawn, but it is 
considered certain that the eventual loss on 
this siik will exceed 75,000,000 yen (about 


noted, particularly in Shanghai, Kiangsi and 
Hunan provinces, Changsha, Chungking and 
Szechuan Province. The same is noted in 
Tsingtao, Peiping and Shantung provinces in 
North China. On the other hand, trade shows 
little improvement in Tientsin and Canton, 
and is extremely dull in Dairien, Harbin, 
|Mukden, Hankow and Amoy. Crop prospects 


are generally improved throughout China py 
moratorium on the principal and interest on| timely rains, although indications point to 


SOPSEDENS sO8Ae: The Hypethes Bank fe] lessened wheat and tobacco crops. 
sympatheic to the proposal. roposed tariff | . . 

pena have passed the House. Prhe Bank ,An railways m. Colas. a the exception 
of Japan discount rate has been reduced .73| 2 certain Knes in Manchuria. are operating 
per cent, and the rate on commercial bills is | on fairly uniform schedules. However, many 
|now 5.11 per cent. Industrial Bank deben-| limes are suffering from lack of funds for 
| tures yield 6.22 per cent. Stocks of mer needed repairs to road beds and rolling stock, 
| chandise held in warehouses in Ja an have | #24 for necessary additional equipment. The 
increased 37,000,000 yen (about $12,500,000) | Nanking-Pukow railway ferry project has _ be- 
since the end of April oe gun construction under British auspices. 
’ + + + Shipping companies report that incominy und 


outgoing freights are very low. 
China.—Trade improvement is evident in! Boycott activities are apparently subsid- 
many areas in China, while a few centers con-|ing in the Shanghai aree, and a noticeable 
tinue to struggle with a multiplicity of ad-| increase in imports of staple lines of Japa- 
verse factors. Th South China, conditions are 


nese goods is resulting. Due to lack of for- 
reported greatly improved in Kwangsi Provinee | eign demand. large stocks of export products 
and in Hong Kong; and in the Yangtze Valle; 


have been mortgaged to native banks, rnd 
jand Central China, greater activities are 


the Chinese Government is taking steps to aid; 


exporters. Incident to the Sino-Japanese hos- 
tilities, it is believed there will be many en- 
forced liquidations in affecting hold-over set- 
tlements at the end of the present business 
year. Shanghai silver stocks are 
dently heavy. However, an increase in 
ing construction and greater industrial activ- 


ity during May offers renewed confidence in | 


Shanghai's future outlook. 


The anti-Japanese boycott in Tientsin is 
rapidly subsiding. Trade during the first 
quarter of the year, in relation to the whole 
trade of China, shows only slight improve- 
ment from last year's quarter. The monthly 
averages of both imports and exports were 
considerably below those of a year ago. Re- 
ceipts of the Peiping-Mukden railway are 
greatly reduced, as thé line now operates only 
to Shenhaikwan 


Reports from Tsingtao state that both im- | 


port and export trade at that port have im- 
proved. Railway revenues are holding up well, 
and crop prospects are good. 


Trade in South China is depressed by 
threats of renewed civil warfare, and by the 
communist outbreak in Fukien Province. 


Hong Kong reports increased import business 
with Canada and Australia. Japan has suf- 
fered the heaviest decline in Hong Kong's 
imports, due to the boycott, which continues 
effective, adversely affecting the general trade 
situation. Increased exports of tung oll, pre- 
sumably from Kwangsi Province, is of inter- 
est 

Kwangsi Province is enjoying a period of 
peace, and has balanced its budget of 20,000,- 
000 Chinese dollars (approximately $4,400,000). 
Fifty per cent of the budget is devoted to 
military expenses. The latter provides for 


unprece- | 
uild- | 


Rulings in Railway Raic Proceedings 
And Reports Submitted by Examiners 


HE Interstate Commerce Commission on June 20 made public decisions and 
examiners’ proposed reports in rate cases, which are summarized as follows: 





Class Rates: No. 18194 and related cases.— 
Boston Wool Trade Association v. Ahnapee 
& Western Railway. Upon further consider- 
ation, found that the minimum rate pro- 
vision adopted in Western Trunk-Line Class 
Rates, 164 I. C. C. 1, at page 210, shall not 
apply in connection with rates on wool, in 
the grease, in sacks, prescribed as maxima 
in the prior report herein, 172 I. C. C. 458, 
from points in western trunk-line territory. 

Gasoline: No. 24247 and related cases.— 
Quality Gas & Oil Company v. Northern 


Pacific Railway. Applicable rates on gaso- 
line,. kerosene and gas oil, in tank-car 
loads, from points in Texas, Oklahoma, Ar- 
kansas, and Kansas to ‘Rice, Deerwood, Iron- 
ton, Royalton, and Little Falls, Minn., de- 
termined and found not unreasonable or 
otherwise unlawful. Complaints dismissed. 


Examiners’ Reports 

Naphtha: No. 24712.—Columbian Gasoline 
Corporation v. Missouri Pacific Railroad. 
Carload rate charged on naphtha from 
Pampa, Tex., to Archibald, La., found not 
unreasonable Complaint dismissed. 

Coal: No, 24975.—Servel, Inc., v. Pennsyl- 
vania Railroad. Rate charged on two car- 
loads of ground bituminous coal from Irwin, 
Pa., to Evansville, Ind., found unreasonable. 
Reasonable rate for the future prescribed 
and reparation awarded. 

Tallow: No. 24615 and related cases, 
American Packing & Provision Company v. 
Baltimore & Ohio Railroad. Rates on in- 
edible tallow. in carloads, from origins in 
Idaho, Montana, and Utah to destinations 
in Kansas, Missouri and certain States in 
official territory, found unreasonable. Repa- 
| ration awarded. 

Petroleum: No. 24441 and related cases.— 
| Brownell Corporation v. Atchison, Topeka 
and only $0.32 in this; & Santa Fe jilwey. Rates on petroleum 

\ products, in carloads, from points in Kan- 


considerable construction work, 
road improvements and extensions. 


} 
Manchuria’s import trade, with the excep-| 
tion of automotive lines and petroleum, is at| 
a standstill, and retail stores report a heavy: 
decline in sales. Farmers are poverty stricken, 
and continued poor demand for beans, and/| 
growth of brigandage, is discouraging crop! 
lantings in North Manchuria. Imports into| 

iren during the first four months of the| 
year totaled 48,000,000 yen, compared with 35,- 
000,000 in the similar period of last year. Ex- 
ports in the 4-month period were valued at 
114,000,000 yen, against 172,000,000 one year 
ago. However, the yen was worth approxi- 
| mately $0.50 in 1931, 
‘year’s period, 


including 








Reduced Freight 
On Pacific Coast 
Fruit Is Refused 


I, C, C. Reverses Its Former 
Finding on Transconti- 
nantal Rates Applying to 
Deciduous Types 


[Continued from.Page 1.] 


but on appeal to the Supreme Court of 
the United States, the decree of the lower 
court was reversed, and our order was 
held to be invalid. Ann Arbor R. Co. v. 
United States, 281 U. S. 658. 

“The Court held that the Hoch-Smith 
Resolution introduced no new factor in 
the fixation and adjustment of rates, and 
required no changes in rates otherwise 
reasonable and lawful under the inter- 
state commerce act, and that we had con- 
strued and applied the resolution as 
changing the basic law, and that this 
error of construction permeated our re- 
port and order. Effective July 19, 1930, 
the prior rates were restored, and they 
are now in effect. 

“At the time of the decision of the Su- 
preme Court in the Ann Arbor case, there 
were pending before us complaints in Nos. 
21011, 21011 (Sub-No. 1), and 21011 (Sub- 
No. 2), hereinafter referred to respectively 
as the Washington, Oregon, and Idaho 
complaints, and collectively, as the North- 
west case. These several complaints had 


| been heard together, arid had been sub- 


mitted, but were held undecided at the 
request of the complainants, to await the 
suit to set aside our order in the Cali- 


fornia case. 


“After the decision in the Ann Arbor 
case, we reopened all these cases for re- 
hearing, and permitted all the complaints 
to be amended. by eliminating any refer- 
ence to the Hoch-Smith Resolution. Fur- 
ther hearings have been accorded upon 
the issues as thus narrowed. 


Complainant’s Position 


“The California complainant, a volun- 
tary, nonprofit association, organized in 
the interest of growers and shippers of 
deciduous fruits, alleges by its amended 
complaint that ‘the rates on fresh decidu- 
ous fruits, other than apples, from Cali- 
fornia points to destinations in transcon- 
tinental Groups A to M, inclusive, are 
unreasonable, in violation of section 1 of 
the Interstate Commerce Act, and asks 
us to prescribe reasonable rates for the 
future. For brevity we will refer to the 
California fruits involved. simply as de- 
ciduous fruits, the exclusion of apples 
from the description being implied. 

“Complainants in the Northwest case 
are the regulatory bodies of their re- 
spective States, authorized to complain 
under section 13 (2) of the Act. They al- 
lege that the rates on apples, pears, and 
other fresh deciduous fruits from points 
in Washington, Oregon, and Idaho to 
destinations in transcontinental Groups 
A to N, inclusive, (4) and to destinations 
in Minnesota, North Dakota, Utah, and 
New Mexico not included in. such trans- 
continental groups, and destinations in 
the Provinces of Alberta and Manitoba, 
are unreasonable in violation of section 1 
of the Act. They seek the establishment 
of reasonable rates for the future. 


Action Taken by States 

“The Railroad Commission of the Siates 
of California, Arkansas, North Dai:ota, 
South Dakota, and Wyoming, the Depart- 
ments of Agriculture of the States of Mich- 
igan, New York, and Pennsylvania, and 
associations and other organizations rep- 
resenting the growers and shippers of de- 
ciduous fruits of the States of California 
and Arkansas, intervened in the California 
case. The Railroad Commission of the 
State of North Dakota, and various as- 
sociations and other organizations repre- 
senting the growers and shippers of de- 
ciduous fruits of Washington,’ Oregon, and 
Idaho intervened in the Northwest case. 

“Deciduous fruits represent an impor- 
tant part of the agriculture of the States 
whose jrates are in issue in these pro- 
ceedings. In California the farm value 
of fresh and dried deciduous fruits about 
equals that of citrus fruits, is more than 
half of that of the main field crops, and 


;is in excess of that of vegetables. 


“Grapes account for approximately a 
fourth of the value of deciduous fruits. 
The bulk of the deciduous fruit nee 
The 
value averages about a third of the com- 
bined value of cereals, potatoes, and hay. 
In Oregon, also, apples, pears, and other 
fruits are important products. In Idaho, 
however, the value of deciduous fruits, 
mostly apples, is only a small percentage 


of that of the field and _ vegetable 
crops. * * * 


(The Commission’s conclusions as 
contained in the report will be printed 
in full text in the issue of June 22.) 


Youngstown Plans 
Municipal Airport 


| Three Other Cities to Improve 


Their Landing Fields 


For the week ended June 16, 1932, the 
Aeronautics Branch has received infor-- 
mation to the effect that the following 
cities propose the establishment of air- 
ports. 

Cities contemplating municipal airports 
are followed by the letter M; commercial 
projects by the letter C. (Names with 
asterisk (*) indicate airports already es- 
tablished for which improvements are 
contemplated or under way.) 

“Norwood, Mass. (C); *Cortland, N. Y. 
(M); Youngstown, Ohio (M); *Salt Lake 
City, Utah (M). 

The municipalities which follow should 
be deleted from the list of “proposed air- 
ports” carried in Aeronautics Bulletin No, 
5, as the cities in question have estab- 
lished the airports or the projects have 
been indefinitely postponed. 

Established: Springdale, Ark.; Virginia, 
Minn. ‘ 

Indefinitely postponed: Johnson City. 
Tenn.; Marble Falls, Tex.—(Issued by 
the Department of, Commerce. 


sas, Missouri, Oklahoma, and Texas to vari- 
ous destinations in South Dakota found not 
unreasgnable or otherwise unlawful. Com- 
plaints’ dismissed. 

Brick: No. 24961—O. W. Ketcham v. 
Pennsylvania Railroad. Rates on brick, in 
carloads, from Cliffwood, N. J., to New York, 
N. Y., and to points in Groups A, B, C, and 
D in Long Island, N. Y., found unreasonable., 
Reasonable rates prescribed and reparation 
awarded. 

Canned Vegetables: No. 24792.—Taylor 
Wholesale Grocery Company v. Louisville & 
Nashville Railroad Co. Rate on canned 
vegetables, in carloads, from Newport, Tenn., 
to Clanton, Ala., found not unreasonable, 
Complaint dismissed. 

Phosphate Rock: No. 24507 and related 
cases.—Jackson Fertilizer Company v. At- 
lantic Coast Line Railway Co. Rate on crude 
phosphate rock, in carloads, from Bartow 
and nearby, points in Florida to Jackson, 
Miss’, ‘founmd not unreasonable or unduly 
prejudicial. Complaint dismissed. 

Grain: No, 24966.—Climax Roller Mills v. 
Louisville & Nashville Railroad Co. — Rate 
on grain and grain products, in carloads, 
from Louisville, Ky., to Shelbyville, Ky., 
shipped from points beyond Louisville, found 
unreasonable but not otherwise unlawful, 
A reasonable rate prescribed and reparation 
awarded, 





FEDERAL BANKING 


neem iil ataRN hatin taild A adlmrincitngsitosigaleiinta siesta 


Closer Cooperation of States Urged 
In Supervising Sales Of Securities 


Governmental Responsibility to Investors Is 
Greatest at Present Time, Group of 


Western Officials Told 


) 


out, thete were 18 new commissioners ap- 
pointed. He saw an indication, however, 
that “there has been an improvement in 
the selection of supervisors of the se- 
curities departments of the various 
States.” 

Mr. Johnson emphasized as an out- 
standing problem the interstate security 
transaction carried on through the medium 
of the mails, the teleplfone or the tele- 
graph. State departments, in his opinion. 
“should exhaust all resources at their ‘joint 
command before giving thought or en- 
couragement to new Federal regulation of 
these matters.” 

Fs Johnson’s address follows in full 
xt: 


. Sectional State Groups 


Temporarily Organized ‘ 


At the last meeting of the National As- 
sociation of Securities Commissioners it 
was strongly urged that the various sec- 
tional groups of States effect organiza- 
tions and work out their particular prob- 
lems and thus facilitate the work of the 
National Association. 

Pursuant thereto a temporary organiza- 
tion was effected among the representa- 
tives attending from the Western States, 
as you have been advised by our Secretary, 
Scott P. Stewart, and to whom we are 
largely indebted for the physical respon- 
sibility of calling and arranging for this 
gathering. — 

We are mbled here to hold the first 
conference” of the Securities Commis- 
sioners of the Western States since 1929, 
and, among other things, to make such 
= for its perpetuation as you may 
see fit. 

The Western States have many inter- 
ests and problems in common, and by rea- 
son of this fact, as well as the fact that 
we are geographically related, our growth 
and development can be stimulated by a 
closer harmony and uniformity in regu- 
latory provisions. 

It is largely in the hope that from this 
rejuvenation greater cooperation ‘and 
efficiency may be realized that this meet- 
ing has been called. To the extent that 


‘g ywe find our securities problems to be in 


* 


common and can jointly agree upon a 
proper solution thereof, the greater re- 
sult for good may be expected from such 
measures; for it has long been demon- 
strated that in unity there is strength. 

We are here primarily in the interests 
of the security buying public. To those 
who are attending, let me say that it is 
your meeting and its benefits will be 
measured largely by the efforts each one 
of you put into making its deliberations 
@ success, 


Urged to Set Aside 
Special Interests 


We have our sectional interests, but 
our affairs here are dominated by no spe- 
cial interest nor by the representatives of 
any financial organization. We urge you, 
therefore, to enter freely and frankly into 
the discussion of the various subjects pre- 
sented in the full assurance that your 
opinions will be respected. 

welcome the many guests present, 
representing organiaztions having some 
relation to our work. These contacts have 
much value in giving to each the view- 
point of the other; and in the spirit of 
mutual cooperation we can pull together 
for the increased dominance of the reputa- 
ble security issurer and dealer, and the 
banishment of the fraud artist from the 
securities field. 

In looking back over the past years 
of our experience, we view many interest- 
ing developments in the nature and char- 
acter of the securities offered to the pub- 


@ Hic, but of special interest to this gather- 


ing are the present developments in se- 


® curities origination and distribution. The 


¢ 


growth and development of the invest- 
ment trusts in recent times have been 
phenomenal. 

The “holding company” is also receiv- 
ing a great deal of public attention at the 
present time as it has become a favorite 
device of capitalists to exercise control 
over related companies. By its pyramiding 
processes, however, its application has 
been and is being spread to most all fields 
of corporate activity, whereas formerly it 
was limite@ to such as banking institu- 
tions and public utilities. 

This systenn of control has, brought 
about a complicated system of accounting 
in which, oftentimes, potential values of 
control stock are set up instead of their 
true, or book values, and for this reason 
demands the careful attention of State de- 
partments. 

The necessity of requiring a form of 
application that will reveal the fair value 
of securities sought to be sold to the pub- 
lic, is realized. Greater uniformity be 
tween States in the matter of application 


Changes Are Announced 
In Status of State Banks 


Minnesota: J. N. Peyton, Commissioner of 
Banking, has announced: First State Bank of 
Comfrey, Comfrey, closed. 

Nebraska: George W. Woods, Bank Com- 
missioner, has announced: Nebraska State 
Bank, Bristow, reorganized and reopened; 
Ruskin State Bank, Ruskin, closed. 

New York: Joseph A. Broderick, Superin- 
tendent of Banks, has announced: State 
Bank of Hilton, Hilton, reopening approved 
and authorized. 


(Continued from Page 1.] 


and registration forms has been urged by 
the National Association for many years, 
both in the interests of the legitimate 
issuer as well as the purchaser. 

In my opinion, applications should in- 
clude fu!l information on the _ issuer’s 
business, such as detailed reports of audits 
of certified public accountants, designed 
to give a true picture of the applicant’s 
business. But to expect this, exhibits giv- 
ing necessary details of appraisals of as- 
sets, earning statements, etc., provision 
must be made by State departments for 
placing such information in a confidential 
file not open to the public, thus prevent- 
ing imposition on the applicant by its 
competitors who have access to the gen- 
eral files of the State departments. 

If this could be assured, I feel that the 
reluctance on the part of the issuer to 
furnish the information really needed by 
State departments in their considerations 
would be largely eliminated. 

Accuracy and clarity in the nomencla- 
ture of security issues are sadly lacking 
at the present time, and asa rule sufficient 
attention is not given to the inspection of 
newspaper advertising and circulars is- 
sued by corporations as a part of their 
campaigns. In this way purchasers are 
oftentimes deceived, relying upon the as- 
surance that this information has been 
censored by our various departments. 


Closer Cooperation 
Of States Advised 


Pro forma. balance sheets as giving ef- 
fect to proposed financing, unless abso- 
lutely underwritten by a _ responsible 


dealer,, in my opinion, should not be per- 
mitted to be used by salesmen in placing 
securities with the public, as they admit 
too freely of misrepresentation in the 
hands of unscrupulous salesmen who so 
easily forget to state all the facts when 
the figures are exhibited. 


That closer cooperation between State 
Commissioners would be of tremendous 
benefit to the buyer and distributers of 
securities as well as the State departments 
has been ably and eloquently set forth at 
the conventions of the National Associa- 
tion for many years. 


Cooperative administration and liaison 
committees have been appointed to work 
out and offer a plan for exchange of 
findings in connection with passing upon 
applications for registration and sale of 
securities, and thus eliminate the expense 
of separate examinations, as this expense 
must ultimately be borne by the pur- 
chasers of the securities, While the plan 
has not entirely failed, the measure of 
success hoped for has not been realized for 
the reason that commissioners failed to 
furnish the information expected. 


There have, perhaps, been many con- 
tributing reasons for this failure, two of 
which are: Commissioners in States hav- 

g limited facilities for investigaton were 
unwilling to have their decisions made the 
basis for action by another State. The 
other reason is that it is often difficult to 
set forth satisfactory reasons for adverse 
action although the official taking the ac- 
tion feels it to be fully justified from such 
information as he is able to obtain. 


Examining Committee 
Is Recommended 


It is my opinion that the cooperation 
and coordination desired between State 
departments must be first accomplished in 
the sectional groups where their interests 
and problems are more in common, and, 
therefore more similarity required in their 
regulatory provisions. 


An examining committee for various 
classes of issues generally offered in the 
territory could easier shape its report and 
findings to cover_the information required 
by the statutory provisions of the several 
States of each group. This accomplished, 
and information properly correlated would 
accomplish much for the Naional Asso- 
ciation in determining the relative merits 
of national issues. 


It is estimated by the Women’s Bureau 
of the Department of Labor that the an- 
nual buying power of women workers is 
over $5,000,000,000. It is their dollars that 
purchase a large block of the systematic 
savings certificates and bonds of various 
kinds, for as a rule they are seeking safe 
rather than speculative securities. 


Unfortunately, one of the most sublime 
attributes of their feminine natures, that 
of confidence in man, makes them an 
easy prey of the slick, unscrupulous sales- 
man. Safeguarding of plans of invest- 
ment that will give the maximum of safety 
at minimum of cost is a problem for our 
determination. 


We should seek, as far as possible, econ- 


omy in supervision and the application of 
common standards for judging issues. It 


‘is an evidence of weakness in our system 


if a security can be registered in one 
State but is denied in another having 
practically the same law. 

One of the outstanding and growing 
problems before us today continues to be 
interstate business by mail, telephone, and 
telegraph. More adequate cooperation be- 
tween the State and national enforcement 
agencies now provided should, if secured, 
be sufficient to halt the depredations of 
the crooks who annually take their toll 
of about $1,000,000,000 from the innocent 
public. 

It is being urged by some that Wash- 


Exempt from all Federal Income Taxes 


State 


Legal Investment for Savings Banks in New York, 
Massachusetts and other States 


State of New York 
Reg. 4148 due 1965—Yield 3.70% 


State of Minnesota 
4%4s due 1937-46—Yield 4.15% 


State of New Jersey 
4148 due 1953-65—Yield 4.35% 


Eligible, in our opinion, as security 
for Postal Savings Deposits 


Chase Harris Forbes 
Corporation 
60 Cedar Street, New York 
American Security Building, Washington, D. C. 
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FOREIGN EXCHANGE 


As of June 20 


New York, June 20.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 
Austria (schilling) 

Belgium (belga... ¥ Reccccccees 

Bulgaria ‘(lev) 
Czechoslovakia (crown) 
Denmark (krone) 

England. (pound) 

Finland (markka) 

France (franc) 

Germany (reichsmark) 
Greece (drachma) 
Hungary (pengo) 

Italy (lira) 

Netherlands 

Norway (krone) 

Poland (zloty) 

Portugal (escudo) 
Rumania (leu) 

Spain (peseta)...<.. 
Sweden (krona).... 
Switzerland (franc) 
Yugoslavia (dinar) 

Hong Kong (dollar) 
China (Shanghai tael) 
China (Mexican doiliar).... 
China (Yuan dollar)... 
India (rupee) 
Japan (yen) 
Singapore (dollar) 
Canada (dollar) 
Cuba (peso) 
Mexico (peso) 
Argentina (peso, 
Brazil (milreis)... 
Chile (peso) 
Uruguay (peso). 
Colombia (peso) 
Bar silver 


gold) 


95.2400 
27.3750 


Rayon Trade Agreements 
Are Established in Europe 


[Continued from Page 1.] 
and German producers regarding the sales 
quotas on rayon in France and Ger-~- 
many. The French press says it is be- 
lieved no definite agreements concerning 
the amount of these quotas have been 
reached, however. 


Not only has the accord among French 
producers raised the prices of some types 
of viscose, but it has also enabled the 
industry to improve its current position. 
Moreover, because ‘of favorable competi- 
tive conditions, France has been able to 
export to Germany increasing amounts 
of rayon yarn and has heretofore re- 
fused to accept the reduced quota pro- 
posed by Germany. It is believed that 
an agreement will be reached between 
the two countries as to prices and the 
allocation of sales in foreign markets. 


Trade information from Lyon, France, 
says the Soviet authorities propose to 
establish a new enterprise for the man- 
ufacture of rayon. Two factories would 
be erected for the production of nitro- 
cellulose and one for the manufacture of 
viscose. In addition, a plant is planned 
for the manufacturing of artificial wool. 

The total output on the basis of max- 
imum capacity after 1934 should amount 
annually to 14,000 tons of nitrocellulose, 
7,000 tons of viscose, and 17,000 tons of 
artificial wool. The program also provides 
for plant expansion in 1935, which would 
result in a total annual production of 
60,000 tons of rayon. 


Figures on the British rayon industry 
for May show some falling off because of 
seasonal factors and holidays, as well 
as a drop in exports, according to Trade 
Commissioner W. L. Kilcoin, London. This 
is likely only a temporary lull, however, 
and it is expected that yarn output will 
continue at the recent high level. 

April production was 6,450,000 pounds, 
as compared with the monthly average 
of 6,460,000 pounds for the first quarter, 
and with 3,820,000 pounds for April, last 
year. Exports of rayon for the first four 
months of 1932 were 2,499,772 pounds, 
against 1,737,693 pounds.-for the same 
period last year. Exports of all-rayon 
fabrics for the first four months of this 
year were 368,968 pounds, compared with 
296,607 pounds for the same period last 
year. Exports of rayon mixture fabrics 
rose from 2,053,323 pounds in the first 
four months of 1931 to 2,213,057 pounds 
for the corresponding months of 1932, 


National Bank Suspensions 


National banks suspending June 18 and 
20 as reported to the Comptroller of the 
Currency and made public June 20 were: 


June 18: First American National Bank 
and Trust Company, Berwyn, Ill. re- 
sources, $1,070,704. 

June 20: Monroe National Bank of Mon- 
roe, N. Y., resources, $606,440. Bowman- 
ville National Bank of Chicago, IIl., re- 
sources, $3,225,372. Hurley National Bank, 
Hurley, Wis., resources, $706,274. 








ington should take more complete juris- 
diction over this business. It is the opin- 
ion of the Arizona department, however, 
based upon past experience and observa- 
tion, that State departments should ex- 
haust all resources at their joint command 
before giving thought or encouragement 
- new Federal regulation of these mat- 
ers. 


Let each of us, therefore, dedicate our- 
selves anew to a closer cooperation and a 
more complete coordination of our efforts 
to the end that the public will have no 
occasion to turn its thought to seeking 
additional aid from the Federal Govern- 
ment. This can only be accomplished 
through a closer acquaintance and in- 
creased confidence between individual 
commisisoners. 

It is my hope that our contact in this 
and the future meetings of this western 
group, as well as in the gatherings of 
the National Association, will bring about 
greater uniformity of viewpoint and 
greater efficiency and economy in the ma- 
chinery of securities regulation. 

To that end I recommend and urge that 
ample time be devoted to round-table dis- 
cussion and exchange of opinions to en- 
able us to definitely apply some of the 
theories and science of regulation that 
have been so ably supported and de- 
fended in our gatherings during the past 
years. 
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utdoor Projects 
Aid Employment 
In Various States 


Manufacturing on Curtailed 
Basis During Month, La- 
bor Department Finds in 
Survey of Industries 


Increased activity in outdoor construc- 
tion and some provision for work by un- 
employment relief agencies are noted in 
the monthly employment review issued by 
the Department of Labor. Curtailed opera- 
tion of factories continues, according to 
the review. (The summary of the review 
appeared in the issue of June 18.) Publi- 
cation of the full text of the situation in 
the States was begun in the issue of June 
20 and proceeds as follows: 

Idaho.—Operations were resumed in sev- 
eral of the large lumber mills during May, 
which provided work for several hundred 
laborers. Many men were engaged in placer 
mining, while the quartz-metal mines re- 
mained inactive. The farm-labor situation 
improved materially, the sugar-beet fields ab- 
sorbing over 5,000 hands, and several thou- 
sand laborers were employed in the planting 
of potato and other crops. 

A moderate increase was noted in residen- 
tial building and oe - Telephone con- 
struction provided work for a number. of 
men. Some sections of the State reported 
large surpluses of labor, while in other areas 
the labor supply ‘and demand were fairly 
well balanced. 

 S.* 


Kansas.—Curtailed schedules prevailed in 
practically all industries during May and 
many plants operated part time. Meat and 
meat-packing products plants reported the 
only reduction in forces of a group composed 
of bottling works, baking concerns, confec- 
tionery, and dairy and dairy-products estab- 
lishments. 

Material reductions in forces employed were 
noted in the mining of bituminous coal, lead, 
and zinc. Oil producers and refineries made 
substantial increases in employment. Build- 
ing and general construction increased in 





volume, with a resultant increase in employ- 
ment in the sand and gravel pits and in 
plants producing brick, cement, tile, and other 
building materials. 

Flour mills reduced their forces. Miscel- 
laneous manufacturing ~_— which in- 
cluded leather goods, textile, rug, and awning 
establishments, reported the most marked re- 
duction in employment. Commercial print- 
ing houses maintained fairly satisfactory 
schedules. Plants manufacturing paper bags 
and boxes engaged additional help. No large 
public-utility projects were under way, but no 
reduction in forces was indicated. Hotels, 
laundries, and dry cleaners worked with cur- 
tailed forces. 

Storage and trucking firms reported part- 
time schedules. Several applications for ex- 
tended freight and passenger service for truck- 
ing lines in central and south-central parts 
of the State were granted during May. Mainte- 
mance departments of the railways engaged 
additional workers, while all other depart- 
ments reported a reduction in employment. 

The movement of livestock and grain was 
sufficie only to employ regular yard em- 
ployes.* Contracts were awarded for highway 
construction and maintenance work amount- 
ing to approximately $1,350,000, bringing the 
total of outstanding contracts to approxi- 
mately $3,000,000. Farm-labor demands con- 
tinued below at i Sf 


Louisiana.—The general employment situa- 
tion improved somewhat during May. There 
was an increase in the demand for agricul- 
tural help. The major industries were in 
operation. The salt industry maintained fair 
operating schedules. Fairly satisfactory forces 
were noted in most branches of the lumber 
industry. 

The fish and oyster houses and allied estab- 
lishments reported normal activities. Paper 
and printing concerns and_ transportation 
lines worked satisfactorily. Oil plants kept 
their usual forces engaged. The moss indus- 
try, food-products concerns, and meat-pack- 
ing houses increased operations, and many 
miscellaneous plants engaged additional 
workers. 

Summer clothing factories reported full- 
time schedules. Building was confined chiefly 
to small commercial improvements and Fed- 
eral projects. Approximately 2,000 men were 
absorbed on highway construction, with pros- 
pects for an increase in this number during 


June. 
~++ 

Maryland.—A surplus of labor continued 
| throughout the State during May. Although 
ithe majority of manufacturing establish- 
|ments were in operation, quite a number 
maintained part-time schedules with re- 
duced forces engaged. Highway constmuction 
afforded employment to large numbers of 
men, and new contracts at a value of $867,486 
were awarded. 

Slightly curtailed activity was reported in 
the railroad shops. Comparatively little new 
building was reported under way. Some cur- 
tailment of schedules obtained in the iron, 
steel, and tin-plate mills. Part-time opera- 
tions were also reported in some of the tex- 
tile mills. 

The sea-food-canning factories operated on 
fairly satisfactory schedules. Municipal im- 
provements and public-utility work provided 
employment for many skilled and unskilled 
laborers. Seasonal activities prevailed in the 
agricultural areas. The coal mines through- 
out the State continued to operate on a re- 
stricted basis. E ; 

The review of conditions in other 

States will be printed in the issue of 

June 22, 


U. S. TREASURY 
STATEMENT 


—— June 17. Made Public June 20, 1932 =" 





Receipts 
Internal revenue receipts: 
Income tax 
Miscellaneous internal reve- 
nue ee 


$28,438,232.76 


2,598,074.15 
Customs receipts 736,368.19 
Miscellaneous receipts ... 282,828.85 


Total ordinary receipts...... $32,055,503.95 
Public debt receipts ,900.00 
Balance previous day 672,010,595.18 

$704,067,999.13 


Expenditures 
General expenditures ....... $6,440,659.60 
Interest on public debt.... 16,144,921.76 
Refunds of receipts ° 346,074.06 
108,308.42 


Panama Canal 308. 

All other 269,581.50 
$23,309,545.34 

3,411,504.00 


5,327,635.08 
672,019,314.71 


$704,067,999.13 


Public debt expenditures 

Reconstruction Finance Corpo- 
ration 

Balance today 








Condition Statement of Member Banks 
As Issued by Federal Reserve System 


The Federal Reserve Board’s condition 
statement of weekly reporting member 


banks in leading cities on June 15, made 
public June 20, shows increases for the 
week of $375,000,000 in loans and invest- 
ments, $128,000,000 in net demand de- 
posits and $343,000,000 in Government de- 
posits, and decreases of $23,000,000 in time 
deposits and $9,000,000 in borrowings from 
Federal reserve banks. 

Loans on securities increased $20,000,000 
at reporting member banks in the New 
Yorks district, $9,000,000 each in the Boston 
and Chicago districts and $30,000,000 at 
all reporting banks, “All other” loans in- 
creased $95,000,000 in the New York dis- 
trict, $8,000,000 in the Boston district and 
$88,000,000 at all reporting banks. 


Total 
Loans and investments—total.. 19,087 


Loans—total ..sscceseseceseeeee LLSIS 
On securities .. 
All other 

Investments—total 


U. S. Govt. securities 
Other securities 
Reserve with F. R. 
Cash in vault 
Net demand deposits 
Time deposits .... 
Government deposits 
Due from banks , ° 
Due to banks 
Borrowings from F. R. Bank .. 


Boston 
1,219 


791 


Holdings of United States Government 
securities, following the June 15 issues by 
the Treasury, increased in all districts, 


the total increase being $261,000,000. Hold- 
ings of other securities show little change 
for the week. 

Borrowings of weekly reporting member 
banks from Federal reserve banks aggre- 
gated $198,000,000 on June 15, the principal 
change“for the week being a decrease of 
$4,000,000 at the Federal Reserve Bank of 
Atlanta. 

The summary of the prineipal resources 
and liabilities of weekly reporting mem- 
ber banks in each Federal reserve district 
mot June 15, 1932 (in millions of dollars) 

ollows: 


- 


Phila. Cleve, 
1,108 1,953 


1,180 


N. ¥. Rich. Atla. 
7,677 584 517 
4,469 334 
112 
4: 222 
183 
98 
85 
30 


641 337 


320 


2,032 
2,437 
3,208 
2,020 
1,1 


Use of Privately Manufactured Helium 
By Government Urged at House Hearing 


[Continued from Page 1.] 


Mr. Thatcher stated, but it also is in the 
interests of national defense that private 
hedium production be sustained in this 
country, since if an emergency arose and 
the Government plant failed or was de- 
commissioned in some manner, the private 
operator could supply the military needs. 

He also pointed out that if the private 
helium producer is put out of business 
the development of the commercial air- 
ship in this country will be handicapped, 
since helium is not found in any other 
country and the Government can not sell 
for commercial purposes. 


Unable to Sell Abroad 


As for private companies selling helium 
to foreign companies, Mr. Thatcher said, 
the policy of the Government in this re- 
gard has prevented it. 

Mr. atcher suggested that some plan 
might worked out between the Govern- 
ment and the private concerns whereby 
the Government would agree to buy half 
of its helium from private operators and 
half from the Government plants. 

In this way, he said, the helium com- 
pany could operate until such time as the 
commercial demand for helium would in- 
crease to a point whereby private manu- 
facturers of helium could continue in busi- 
ness on their sales to commercial or- 
ganizations. 

It is only fair, he insisted, that since 
the Navy Department invited the Helium 
Company to go into this business, and 
since that company expended a large sum 
in setting up and operating, its plant 
when the Government attempt to produce 
failed and the Government needed the 
gas, the newly developed Government com- 
petition should not be allowed to com- 
pletely destroy this private enterprise. 

He added that when the Government 
failed in an enterprise such as it did at 
Fort Worth the cost is placed upon the 
shoulders of the taxpayers, while in the 
case of a private enterprise failing the 
cost is sustained by the operator. 

Although the Government production 
jecss figures would indicate that the Gov- 
ernment plant can produce the helium for 
less than the private operator, Mr. 
Thatcher said, if the costs were figured 


from the same bases, it would be found 
that the private operator produces at a 
smaller cost. 

He also urged the necessity of the con- 
tinuance of the production of helium by 
private enterprise on the grounds that 
commercial airship transportation is being 
rapidly developed and that the helium 
will be needed to further that develop- 
ment in this country. He declared that 
if Germany had the helium which is in 
this country it would be even further ad- 
vanced in airship transportation than at 
present. As it is, he said, since Germany 
cannot buy helium from this country 
hydrogen gas is used. 

Barge Line Protested 

Samuel W. Fordice, a lawyer of St. Louis, 
Mo., in a brief statement in which he was 
granted permission to elaborate in a brief 
later, protested the Government operation 
of the barge line on the Mississippi River, 
contending that it is working to the dis- 
advantage of the railroads of that section 
of the country. 

He pointed to one railroad in that sec- 
tion which he said had gone into the 
hands of receivers largely on account of 
the competition of the Government barge 
line. He said the railroads are willing 
that the Government operate its barge line 
on the Mississippi at a rate equal to 80 
per cent of the competitive railroad rate, 
but no less. 

Sale of Barge Line Urged 

Representative Cochran (Dem.), of St 
Louis, Mo., urged that the Government 
should seek a purchaser for its barge line 
on the Mississippi with the provision that 
the barge line be used. He said that the 
line should not be put out of business 
because it serves a good purpose, but 
that through operation of it by the Gov- 
ernment the railroads are put to a dis- 
advantage. ” 

Mr. Cochran also urged that trucks and 
buses be regulated and placed under the 
control of the Interstate Commerce Com- 
mission, because of the competition they 
give railroads. The money the railroads 
Pay in taxes is patrially used for the 
maintenance of right-of-way for its com- 
petitors in the form of highways, Mr. 
Cechran said. 


Regulations for Several Excise Levies 


Are Announced by Treasury Department 
(Continued from Page 4.] 


district in which the principal place of busi- 
ness of the person required to file the return 
is located (or if he has no principal place 
of business in the United States, with the 
collector at Baltimore, Md.), on or before the 
last day of the month following that for 
which it is made, except where otherwise 
required pursuant to article 50, relating to 
jeopardy assessments. ° 

When the last day of the month in which a 
return is due falls on Sunday or a legal holi- 
day, the return may be filed with the collec+ 
tor of internal revenue or his authorized rep- 
resentatives on the next secular or business 
day. If a person charged with the duty of 
collecting or paying over a tax on any of the 
facilities or services specified above discontin- 
ues business for any reason, the last return 
to be filed should be marked “Final Return.” 

The returns of a telegraph, telephone, cable, 
or radio company shall include the tax on (a) 
all prepaid dispatches, conversations, or mes- 
sages originating on its lines and all collect 
dispatches, conversations, or messages, deliv- 
ered over its lines and on (b) such lease’ wire 
or talking circuit special services as are re- 
corded and accounted for by the reporting 
company and refiected in its billing records 
for the month in accordance with its usual 
business routine. i. 


The tax on conversations through the sta- 
tions of rural or farmers’ line associations, 
which are recorded and. billed by the tele- 
phone company operating the .exchange to 
which such stations are connected for serv- 
ice, should be included in the return of said 
operating company. Taxable conversations, if 
they are recorded and billed by such rural 
or farmers’ line associations and not by the 
operating company, should be reported by 
such associations. 

Returns covering the transportation of 
crude petroleum and liquid products thereof 
by pipe line shall include taxes due on all 
such commodities transported. 

Returns covering the tax on electrical en- 
ergy shall include the tax collected on all 
payments for electrical energy for domestic 
or commercial consumption. 


The returns covering the tax on bank |, 


checks shall include the tax collected on all 
instruments paid during the month for which 
the return is made. 

Returns covering the tax on leases of safe 
deposit boxes shall include all taxes collected 
on payments for leases of safe deposit boxes. 

For penalties for failure to file returns, or 
delinquencies in filing returns, see article 53. 

. Extension of time.—In the case 
of taxes under section 616 (relating to electri- 
cal energy) and section 701 (seating to tele- 
phone, telegraph, etc., services and facilities), 
if it is found impossible to make the proper 
return within the prescribed time, a request 
may be filed with the Commissioner for an 
extension of time, and ee a proper showing 
the Commissioner may fix a definite time in 
each instance within which the return may be 
filed, but in no case shall such extension of 
time exceed 90 days. 

Art. 48. Payment of taxes.—The tax col- 
ected on electrical energy, transmissions, 
leased wires, etc., leases of safe deposit boxes, 
and checks, and that due from persons fur- 
nishing transportation of crude petroleum 
and liquid products thereof by pipe line, as 
explained in article 44, is due and payable to 
the collector of internal revenue, without any 
assessment by the Commissioner or notice 
from such collector, at the time fixed for fil- 
ing the return. If the tax is not paid when 
due there shall be added as part of the tax 
interest at the rate of 1 per cent a month from 
the time 7 the tax became due until paid. 

° ) 

. Refusal to pay taxes.—In the event 
the person to whom any taxable services or 
facilities are furnished refuses to pay the tax 
imposed thereon, or if for any reason it is 
impossible for the collecting agency to collect 
the tax from such a person, the collecting 
agency should report to the collector the name 
and address of such person, the nature of 
the service rendered, the amount paid for 
such service, and the date on which paid. 
Upon receipt of such information the collector 
will report the item to the Commissioner for 
direct assessment against such individual. 





oh art. 53 for penalties for refusal to pay 
tax. 


++ + 
JEOPARDY ASSESSMENT 
Section 1105 of the Revenue Act of 1932 

Art. 50. Jeopardy assessment.—Whenever in 
the opinion of the collector it becomes neces- 
sary to protect the interests of the Govern- 
ment by effecting an immediate return and 
collection of tax, the case should be promptly 
reported to the Commissioner by telegram or 
letter. The communication should recite the 
full name and address of the person involved, 
the kind and amount of taxes due, the period 
involved, and any other pertinent facts. 

A taxpayer who is not in default in filing 
returns or in paying any tax under the in- 
ternal revenue laws, if threatened with a 
jeopardy assessment, may procure & postpone- 
ment until the usual time for the payment 
of the taxes by depositing with the Com- 
missioner United States bonds of a par value 
double the amount of taxes due for the tax- 
able period, or by furnishing such other se- 
curities as may be approved by the Com- 
missioner. 

Art. 51. Credits.—Every person required by 
the Act to collect tax, who overcollects and 
overpays, or who overpays from his own funds, 
any tax @ith one monthly return may, in 
cases where the overpayment was the result 
of some clerical, mechanical, or like error, 
take credit for such overpayments against the 
tax due under any subsequent monthly return. 

nm the case of an overcollection of tax by 
a collecting agency, no credit shall be al- 
lowed unless the collecting agency has shown 
ee eenas ehesteeariapentociaegst amine EEO 
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795 79 
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7176 5 
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(1) that the tax in each case so over- 
collected has been returned to the person 
a soem ce yen a or (2) it has obtained 
of suc rson 
ofthe - . pe to the allowance 
case’ such a collecting ency makes 
a refund of any payment on which’ tax has 
been collected under the. Act, he may repay 
therewith the amount of tax collected on 
such payment. The amount of tax so repaid 
to the person from wiiom it was collected 
may be taken as provided in article 51 and 
return filed by such collecting agency. 
Every person required by the Act to 
any tax on the transportation of crude pe- 
troleum and liquid products thereof by pipe 
oe overpays any such tax may take 
e overpa: 
Drescribed. payment in the mannor 
M Ail cases where credit is claimed, a sworn 
Statement shall be attached to the return 
explaining in detail each item involved, and 
in the case of collecting agencies the state- 
ment shall set torth the names of the per- 
sons from whom the taxes were collected and 
the amounts involved in the credit and 
whether the collecting agency has repaid the 
tax to such persons or has obtained their 
consent, as outlined above. The statement 
should also show whether a claim for refund 
of any such amount has been filed with the 
collector or Commissioner by the person who 
Paid such amounts to the collecting agency. 
A complete and detailed record of all credits 
must be kept for a period of at least your 
years from the date the credit is taken. Such 
records shall at all times be open to inspection 
by internal revenue officers. (See art. 45.) 


++ + 


Art. 52. Refunds.—There are two classes of 
cases in which claims for refund may be con- 
sidered, namely, (1) those in which a credit 
may be taken as provide din article 51 and 
(2) those in which erroneous or illegal pay- 
ments of tax have been made, as distin- 
guished from overpayments resulting from 
clerical, mechanical, or like errors. In cases 
falling within class (1) the principles appli- 
cable to the allowance of a credit (see art. 
tl alPPly likewise to the allowance of re- 


pay 


Where a collecting agency has erroneous! 
or illegally overpaid from his own funds any 
tax, the collecting agency may be granted a 
refund. In case a collecting agency has er- 
roneously or illegally overcollected and over- 
paid any tax due, a refund may be granted 
to the collecting agency, but only if it is 
established (1) that the tax so overcollected 
and overpaid has been returned to the preson 
from whom collected or (2) that the col- 
lecting agency has obtained the consent of 
such person to the granting of the refund. 

If the taxpayer files a claim for refund in 
his own name, he must attach thereto the 
original receipts issued by the collecting 
agency showing payment of the tax involved 
and a sworn statement of the facts on which 
the claim for refund is based. 

A claim for refund should be prepared on 
Form 843 and presented to the collecter of 
internal revenue for the dsitrict in which the 
amount claimed was paid. The affidavit on 
Form 843 must show (1) in the case of a 
taxpayer claiming refund of amounts over- 
paid to a collecting agency, that no repay- 
ment of the tax alleged to have been overpaid, 
or any part thereof, has been made to him by 
the coliecting agency, and that he has not 
consented to the allowance of credit or refund 
to the collecting agency, and (2) in the case 
of a collecting agency, that no credits have 
been taken for the aiieged overpayment in 
the manner provided for in article 51. 

Art. 53. Penalties and interest.—Every per- 
son on whom there rests a duty to file a 
monthly return on Form 727 or 730 who fails 
to file such return, and to pay over the tax 
due thereon, during the month which follows 
that for which such return should be made, 
is subject to certain penalties and interest. 
A mere failure to file the return within the 
following month causes to accrue under sec- 
tion 3176 of the Revised Statutes, as antended, 
& penalty of 25 per cent of the amount of 
the tax. 

Failure to pay to the collector during the 
month which follows that for which such 
return should be made, all taxes due under 
that return, causes to 
771 of the Revenue Act of 1932, interest at 
1 per cent a month from the time when the 
tax became due until assessed, or until paid 
prior to assessment. The due date of the tax 
for the purpose of computing interest is the 
last day of the month within which the re- 
turn should have been filed and the tax paid. 

Where assessment is made of tax, 25 per 
cent penalty, or interest, and payment is not 
made within 10 days after the date of issu- 
ance of Form 17 (First Notice and Demand), 
based on assessment approved by the Com- 
missioner, there will accrue under section 3184 
of the Revised Statutes, a 5 per cent penalty 
and interest at the rate of 1 per cent per 
month computed upon the entire assessment 
from 10 days after issuance of form 17 until 
date of peyment. Where assessment is settled 
by partial payments, interest is computed 
from the expiration of the first 10-day notice 
through the date of first payment, and from 
the next succeedi: day to the date of the 
pons pore, until the assessment is paid 
n full. 

If a claim for abatement is filed with the 
collector within 10 days after the date of the 
issuance of the first notice and demand, the 
5 per cent penalty does not attach. If the 
assessment is not paid within 10 days after 
receipt of rejection of the claim, the 5 per 
cent penalty applies. The fill of the claim 
does not stay the collection of interest, which 
continues to run for the full that in- 
tervenes between the date of expiration of 
the first notice and demand and the date of 
payment. 

If a false or fraudulent return be wilfully 
made, the penalty under section 3176 of the 
Revised Statutes is 50 per cent of the total 
tax due for the entire period involved, includ- 
" any tax previously paid. 

nder section 1114 of the Revenue Act of 
1926, amy person who willfully fails to pay 
or collect any tax due, file return, or keep 


55 | records, or attempts in any manner to evade 


or defeat the tax is subject to a fine of $10,- 
000, or imprisonment, or both, with costs 
of prosecuton, and is also liable to a penalty 
equal to the amount of the tax not collected 
paid. These penalties apply to an officer 
or employe who, as such officer or employe, 
is under a duty to perform the act in respect 
of which the violation occurs, as well as to 
a person who fails or refuses to perform any 


, of the duties imposed by the act, i. @., pay 


the tax, make return, ¢keep records, supply 
information, etc. 


accrue under section | 


STATE BANKING 
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California Plans . 


Investigation of 
Loan Practices 


State Divided Into Districts 
For Campaign Against 
Usurious Operations of 
Unlicensed Brokers 


Sacramento, Calif., June 20. 

The Division of Corporations has 
found it necessary to divide California 
into districts in order to halt usurious 
practices by unlicensed personal property 
brokers, occording to an announcement 
by Edwin M. Daugherty, Commissioner 
of Corporations. He added that field men 


are already working in various districts 
under instructions to ferret out, if neces- 
Sary, all unlicensed brokers. ‘ 

The Supreme Court recently upheld the 
authority of the Commissioner to super- 
vise the business of personal property. 
brokers and declared it mandatory upon 
persons or companies engaged in making 
loans of the type covered by the Act to 
obtain licenses from the State. 

A specific effort will be made to halt 
usury and excess charges, Mr. Daugherty 
Said. Misleading advertising, deceptive 
contracts and unfair practices are also 
receiving attention. Failure on the part 
of unlicensed brokers to comply with the 
law or of licensed brokers to decline to 
conform to the law will be met with a 
demand on local authorities for immedi- 
ate action. 


Practices to Be Studied 


The following additional information 
was made available: 


The Division will not await the action 
cf the local authorities in dealing with’ 
unruly licensed brokers, but will immedi- 
ately summon them to appear for hearing 
to show cause why their licenses should 
not be forthwith revoked. Information 
furnished the Division indicates that in 
some instances vicious contracts are in 
existence. One outstanding case is that ot 
an unlicensed broker whose principal busi- 
ness is to loan money on warrants and 
where the Division is advised that the 
rate of discount is approximately 318 per 
cent per year. 

Information already obtained by the Di- 
vision shows that a number of companies 
and individuals are doing business in Cali- 
fornia as personal property brokers with- 
out licenses and in violation of the Act. 
As practically all unlicensed brokers have 
had ample notice, the State plans to pro- 
ceed both civilly and criminally against 
those who refuse to comply with the 
statute. 

A special effort will be made to curb 
the operation of unlicensed brokers who 
have been charging usurious interest rates 
and have otherwise indulged in vicious 
practices at the expense of the borrowing 
public. The Divisicn has reason to be= 
lieve that a large number of invalid. con- 
tracts ‘issued by unlicensed brokers are at 
present in the hands of the public. If 
the Division’s interpretation of the Act 
is correct, the unlicensed brokers will be 
unable to collect their usurious interest 
and excess charges. In addition to having 
their contracts declared invalid, these un- 
licensed brokers may be subject to the pen- 
alties of the Usury Act, which provides 
for treble damages where usurious inter- 
est has actually been exacted. 

Classifications Under Law 

The business of personal property 
broker, as defined by law, includes the 
operation of loan brokers making loans 
on automobiles, different types of com- 
modities, wages, etc. Enforcement of this 
law was placed, in 193J,, under the Com- 
missioner of Corporations. 

Public interest centered largely around 
the rate of interest written into the act 
by the last Legislature—3% per cent per 
month. The Supreme Court held that 
this rate was in conflict with the usury 
statute, an initiative measure adopted by 
the people of California in 1918. As a 
consequence, that section of the modified 
statute was held invalid. It was held by 
the court that the rate of interest was 
controlled by the initiative measure pro- 
viding for a rate of interest not to exceed 
1 per cent per month for all types of 
loans. One of the most important phases 
of the Supreme Court decision, however, 
was the upholding of the regulatory and 
licensing features of the 1931 Act. 

Enforcement Planned 


During the pendency of the test case, 
the division was hampered in its efforts 
to enforce the law. Now that the highest 
tribunal of the State has spoken, Com- 
missioner Daugherty is determined to en- 
force the licensing and regulatory features 
of the law. In this connection, he said: 

“An investigation of the loan field by 
the division is now being carried on. 
Wherever unlicensed brokers are operat= 
ing and wherever licensed brokers are op- 
erating in nonconformity with the per- 
sonal property brokers’ act, as interpreted 
by the Supreme Court, or in noncon- 
formity with the regulations of the di- 
vision city or county authorities will be 
requested to take immediate action to en- 
force the penal provisions thereof. The 
campaign in progress is being directed 
particularly against those charging 
usurious rates of interest and resorting 
to unethical and unbusinesslike practices.” 


KEEPING THE STOCKHOLDERS 
AND THE PUBLIC INFORMED 


EVERY 3 MONTHS. 
each North American stockholder 
receives the President’s Quarterly 
Letter, Consolidated Income 
Statement and Balance Sheet, and 
notice of dividends. 

Anyone may have his name 
placed on the mailing list by 
requesting “Reports to Stock- 
holders.”? Owners whose North 
American stock stands in names of 
brokers or others should furnish their 
names and addresses tothe Company 
immediately. 
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Scope, Procedure and Results of National 
Survey into Problems Marked by Increase in 


a High School Attendance Outlined 





By DR. LEONARD V. KOOS 


Associate Director, NationalSurvey of Secondary .Education, 
United States Office of Education 


ARLY in the deliberations over the scope 

of the National Survey of Secondary 

Education it became apparent that it 
would not be possible within the’ resources 
available to investigate all phases of sec- 
ondary education. The major aspects of the 
field finally included were four: 

(1) The organization of schools and dis- 
tricts; 

(2) The secondary-school population; 

(3) Certain problems of administering and 
supervising the schools; and 

(4) The curriculim and the extracurricu- 
lum; that is, the work given in the schools 
and the outside activities of pupils. 

Fields like the training of secondary-school 
teachers and problems of finance were left 
for consideration in other surveys subse- 
quently undertaken by the Office of Educa- 
tion. Each of the four major fields selected 
for inclusion in the survey is so broad as 
to make it unwieldy for handling as a single 
project; therefore, these fields were sub- 
divided into a total of 24 projects. 

The nature of the findings can hardly be 
appreciated without some understanding of 
the steps or stages through which most of 
the projects were carried. The stages were 
four in number. The first was that of identi- 
fying the schools to be represented in the 
projects. 

++ 

This identification was with respect to 
some particular aspect of the school; for 
example, its organization, curriculum or li- 
brary service. The aim here was to find 
schools with outstanding, or innovating prac- 
tices in the aspect under consideration. 

The second stage involved intensive study 
by inquiry form of these practices in schools 
thus identified. This stage supplied the basis 
for selecting the schools to be visited. 

Visitation constituted the third stage. Dur- 
ing the first-hand contacts afforded by the 
visits the specialists gathered additional in- 
formation, checked on the information gath- 
ered by inquiry form, and added that some- 
thing to their impressions which is gained 
from observing the practices‘in the concrete. 

The fourth and last stage was that of 
tabulating and digesting the information 
gathered and preparing the report on the 
project. The last stage is now nearing its 
conclusion. 

This dominant four-stage procedure reflects 
one of the controlling policies of the sur- 
vey, which is to study innovating practices 
rather than merely to ascertain typical con- 
ditions in all secondary schools of the 
country. 

Some impression of the extent of efforts 
to get at the facts of practice and conditions 
in the schools may be gained from a word 
concerning the numbers of inquiry forms sent 
out and of visits made to the schools. A 
total of about 80 different forms were dis- 
tributed ranging in length from a single page 
to 46 pages. 

The total of forms distributed was almost 
200,000, and they went to large numbers of 
administrative officers in State departments 
and local school systems, teachers, pupils, 
former pupils, parents, and employers. The 
proportion of returns of these forms has 
been highly gratifying, totalling approxi- 
mately two-thirds of all blanks sent out. 
The proportion indicates a highly favorable 
attitude toward the survey and assures an 
excellent foundation of fact for it. 


++ 

The total number of visits to schools made 
by profesional specialists has been more than 
850 and the total of different schools visited 
is more than 550. The distance traveled to 
make all the visits was almost 200,000 rail- 
road miles. The visits have taken the spe- 
cialists into 41 States and the District of 
Columbia. 

The fact that effort was made to observe 
innovating and outstanding practices wher- 
ever located, rather than to distribute the 
visits proportionally to all States and sec- 
tions, indicates that such practices are not 
concentrated in any single State or region, 
but are widely scattered over the Nation. 
The distances traveled and the areas repre- 
sented are evidence that the survey is, in 








Protecting Trees 
against Pest in 
Rhode Island 


Harry R. Lewis 


’ Commissioner of Agricul- 
ture, State of Rhode 
Island 


NE of the most serious insect pests de- 
0 structive to shade trees of all kinds is 

the gipsy moth: It was brought into this 
country from Europe in 1869 and has be- 
come firmly established in New England, 
for many years causing millions of dollars’ 
worth of damage to the weedlands and shade 
trees throughout these States. 

One of the methods of controlling , the 
gipsy moth is to treat the egg clusters of 
the insect during the Fall, Winter and Spring 
months with creosote which destroys the 
eggs. In the case of large trees or valuable 
park or woodland trees which are infested, 
the most effective method is to spray with 
arsenate of lead and the use of a high power 
sprayer is the most economical. Woodland 
infestations are best treated in this manner. 
Arsenate of lead should be applied at the 
rate of 2% pounds of the dry arsenate of 
lead to 50 gallons of water to which one-half 
pint of fish oil should be added to each 50 
gallons to make the spray mixture adhere 
to the foliage. 

In the scouting work carried on by the 
Department of Agriculture the past Winter, 
three woodland areas in Smithfield, South 
Kingstown and Narragansett were found to 
be heavily infested with this serious insect. 
Beginning on May 31 three high-powered 
sprayers with a force of approximately 30 
men were placed in these areas and a total 
of approximately 500 acres of woodland were 
solidly sprayed preventing defoliation of the 
trees by the gipsy moth. 


truth, in the sense of representativeness, what 
its title indicates, a “national” survey. 


The report of the survey will utilize certain 
evidence from the Statistical Division of the 
Office of Education showing that by 1930 
the proportion of the population 14 to 18 
years of age—the normal age for high school 
—represented by the total enrolment in pub- 
lic high schools of the country had mounted 
to only a few per cent short of a half. With 
enrolment in private high schools and acad- 
emies added, the proportion easily exceeded 
a half of all the population of high-school 
age. For many cities and- States the pro- 
portion far surpassed the figure for the Na-- 
tion as a whole—extending in some instances 
beyonti three-fourths to four-fifths. 


- + 

We can not question that the last two 
years have seen an even greater influx of 
students into the secondary schools, owing 
in part to the shrinkage of opportunities for 
employment. Figures for 1890—about 40 years 
ago—do not yield a proportion larger than 
4 per cent. The present proportion has never 
been equalled at any other period or in any 
other country. 


Such a pouring in may be assumed to 
indicate that rapidly increasing proportions 
of children from what are termed the lower 
economic levels are being given the oppor- 
tunities of education at the secondary level. 
Studies of the survey in particular com- 
munities amply bear out this expectation. 


It would be difficult to overestimate the 
significance of such an increase in the pro- 
portion of the population in attendance on 
our secondary schools. The increase is strictly 
in line with our democratic assumptions and 
the need of an informed electorate. At the 
same time we have had put up to us a task 
of amazing proportions in working out 
adaptations of the training program and of 
other aspects of the school to the needs and 
interests of a widely diversified school popu- 
lation. Many of the innovations disclosed in 
other studies of the survey may be under- 
stood to have been devised in the endeavors 
to solve this problem. 

Certain projects of the survey have dis- 
covered widespread tendencies to change in 
the curriculum of the schools. One study 
fostered by the survey showed an increase 
in the number of different courses offered 
in the same group of schools for two periods 
about 20 years apart of from 53 to 306. The 
average number of courses offered in these 
schools doubled during the same period, in- 
creasing from about 24 courses to 48 courses. 

The dominant shifts in subjects required 
of all pupils have been (1) away from for- 
eign language and mathematics, the subjects 
favored by requirements for entrance to col- 
lege, and (2) toward the social subjects and 
physical education. Other shifts in subjects 
required have been less notable. 

++ 


Certain of the curriculum studies made did 
not rely on the tabulation of subjects offered 
or réquired, but ascertained the courses ac- 
tually taken by pupils during high-school 
careers at successive periods in the same high 
schools. The results of these analyses dis- 
closed some of the most striking changes in 
the survey—changes which should be reas- 
suring to those who have been concerned 
over what they have assumed to be the static 
nature of the curriculum of the secondary 
school. 

While these changes were going on, other 
subjects came in to take the place of those 
losing ground. Among the greatest incre- 
ments were those for what may be termed 
nonacademic subjects—the fine arts, practi- 
cal arts, and physical education. In certain 
schools this large group of nonacademic sub- 
jects had by the close of the period come 
to claim from a third to two-fifths of all 
the pupil’s time in the classroom. 


The subject specialists or the survey staff 
made efforts to find changes within subjects 
and subject groups in schools and systems 
throughout the country and discovered many 
evidences of modification. Most of these spe- 
cialists found more tendency to change at 
the junior high school than at the senior 
high school level, indicating that the junior 
high school is a vehicle of innovation—a fact 
emphasized in several other projects of the 
survey. 

One of the larger projects of the survey 
has endeavored to ascertain the extent of 
and to analyze the provisions for individual 
differences. The project has discovered a 
great array of these provisions for individual 
differences, not yet as generally practiced 
as seems desirable, but indicative of a gen- 
eral recognition of the problem. 

Critical analysis by the specialist in charge 
has reduced this wide array to what he calls 
three “core elements of a typically success- 
ful program to provide for individual dif- 
ferences”; namely, homogeneous grouping, 
special classes for the very bright or gifted 
and for the slow, and the unit assignment. 

The first of these elements, carried on in 
many schools, aims to group the pupils within 
@ given grade according to ability rather than 
by the method of heterogeneous grouping 
formerly almost the universal practice. Spe- 
cial classes for the gifted or slow pupils may 
be thought of as a type of homogeneous 
grouping. The facts show that these classes 
are provided about nine times as often for 
slow pupils as for the very bright. 


+ + 

Procedures characterized by the unit as- 
signment are among the most frequent pro- 
visions for individual differences. They are 
known by a wide variety of names, among 
the most frequent being the “Dalton plan,” 
“Winnetka technique,” “Morrison plan,” 
“long-unit assignments,” “individualized in- 
struction,” “contract plan,” “laboratory 
plan,” “problem method,” and “project 
method.” 

A significant implication here is that term- 
inology is needlessly elaborate and complex 
and that the educational world will be better 
off if it discards a great deal of this jargon. 
This is no denial that the unit assignment is 
distinctly serviceable in providing for indi- 
vidual differences; the report of the survey 
concludes that it is so. 


Dr. Koos will continue his discussion 


of secondary education in, the issue of 
June 23. 
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Topical Survey of the Federal Government 





SIMPLIFIED PRACTICE 
APPLIED TO PAPER 





® 
Cooperation. of Bureau of Standards with Industry in 
Development of Recommendations 





In this series of articles presenting a topical survey of the Federal Govern- 
ment is shown the relationship of the Government to the basic production and 


commodity industries. 


The present series deals with paper. 


By EDWIN W. ELY 


Chief, Division of Simplified Practice, Bureau of Standards, 
Department of the Interior 


PER and commodities made of paper 

are numbered among the articles on 

great usefulness, in the home, in 
commerce and in industry. The annual 
volume of paper products in the United 
States is of such a magnitude that the 
industry feels it must adhere to the 
principle of mass production to insure 
adequate output, at minimum cost. 


++ 

Aside from its merits or demerits, the 
principle of mass production can be 
turned to good account only when the 
forces of manufacture are consonant 
with the forces of distribution and con- 
sumption. In recognition of this the 
paper industry recognizes simplified 
practice as an important aid in obtain- 
ing the maximum benefits of produc- 
tion, distribution and use of its prod- 
ucts. 

By simplified practice is meant coop- 
erative action of all elements of an in- 
dustry in selecting for stock purposes a 
minimum number of varieties and sizes 
of products to meet the normal require- 
ments of those concerned. 

A typical simplification program in the 
paper industry is the one for paper bags 
used in grocery stores. Prior to the de- 
velopment of .the recommendation’ which 
was made voluntarily by the industry, 
with the cooperation of the Division of 
Simplified Practice, Bureau of Standards, 
there existed 6,280 varieties of bags, con- 
sidering size and other features. This 
variety was reduced to 4,700; that is, an 
elimination of 25 per cent. 

Bags made to conform to the sizes se- 
lected for regular stock purposes by the 
industry bear the familiar symbol SS in 
an oval, on the side of the bag, as the 
producers’ guarantee to the trade, of 
standard size. 

The business world has recognized the 
value of simplification as applied to bank 
checks, notes, drafts and similar instru- 
ments; and to commercial forms, such as 
invoices, inquiry and purchase order 
forms. 


++ 

The adoption by industry of uniform 
sizes and printing for these business 
forms results not only in economy in 
production, but in convenience of han- 
dling and filing. Since the Simplified 
Practice Recommendation covering bank 
checks became effective, a survey made 
by the American Bankers Association 
showed that 85 per cent of the check 
business in the country. is being done 
with simplified sizes carrying uniform 
placement of essential data. A similar 
survey in connection with invoice forms 
shows that the simplified irivoice form 
is gaining in use, and favor. 

Simplification has also been applied 


In the nezt of this series of articles 


to special papers. An example of this 
is found in photographic paper, used by 
amateur and professional photographers 
for portraiture and commercial purposes. 
The Simplified Practice Recommenda- 
tion in this field was based upon a fac- 
tual survey made by the industry. Con- 
sideration of the current demand for 
various sizes cf photographic paper 
showed that of 73 sizes, representing 97 
per cent of the total production, 14 sizes 
satisfied 79.2 per cent of the demand. 
++ 

The condition as regards variety which 
was found in this industry is found in 
other industries. It is typical to find 
that 80 per cent of an industry’s busi- 
ness is transacted with 20 per cent of 
the total variety offered. The remain- 
ing 20 per cent of the business is scat- 
tered over 80 per cent of that variety. 
When this condition is found, an oppor- 
tunity is offered for industry-wide sim- 
plification, the effects of which hold 
benefits for all concerned. 

The Simplified Practice Recommenda- 
tions aforementioned are for paper prod- 
ucts which have been manufactured or 
converted from paper of one kind or 
another. Paper used in the printing in- 
dustry has also been simplified and under 
this program there have been selected 
stock sizes of paper for general printing 
and publishing, for book publication and 
for forms and letterheads. In the Sim- 
plified Recommendation No. 22, paper, 
are shown the sizes of paper and their 
doubles, which are basic for economical 
cutting. 

++ 

Other Simplified Practice Recom- 
mendations for paper products in every- 
day use include tissue paper, paper boxes 
for coffee, binders board used in book- 
binding, composition books for schools, 
the familiar paper shipping tags, glas- 
sine bags used in the candy and confec- 
tionery business, No. 1 kraft paper seal- 
ing tape used for sealing cartons and 
the like, waxed tissue paper, ice cream 
cups, restaurant guest checks, and paper 
boxes and bags used in department and 
specialty stores. Surveys by industries 
in connection with other paper commod- 
ities, are in process, as bases for other 
Simplified Practice Recommendations. 

Simplified practice is a commercial 
rather than a technical procedure. The 
purpose of industry in each application 
of simplification is to discover those va- 
ireties, sizes, etc., which obviously satisfy 
the normal requirements of the trade, 
and to adhere to that list as a guide for 
stock purposes. The resultant benefits 
to all at interest are in direct propor- 
tion to the adherence accorded the 
simplification programs. 


on “Paper,” to appear in the issue of 


June 22, T. J. Mosley, Technical Review, Forest Products Laboratory, Forest 
Service, Department of Agriculture, will discuss the research in pulp and paper 
conducted by the Laboratory. 





Purchase Data for Use of Cities 


New York’s Bureau of Municipal Information 


By ALEXANDER CAVEN 
Mayor, City of Poughkeepsie, New York 


HE information service of the Conference 
T of Mayors, provided by the Bureau of 

Municipal Information, was greatly ex- 
tended during the last year by keeping every 
city and first-class village informed monthly 
of the materials purchased and unit prices 
paid by the other municipalities. This new 
service was inaugurated in December in 
compliance with the resolution adopted at 
the last annual meeting. 


On the first of each month a printed ques- 
tionnaire is sent to the purchasing official 
of all the cities and first-class villages. . This 
contains a list of approximately 100 supplies 
and products which every municipality ordi- 
nairly purchases in the course of the year. 
This list and the forms were prepared with 
the assistance of a committee of city pur- 
chasing agents. 

Before the tenth of each month the pur- 
chasing official returns this questionnaire 
after having reported thereon the quality 
and quantity of and unit price paid for 
those supplies listed and which his munici- 
pality purchased the previous month. The 
Bureau then compiles this information and 
five days later sends to each purchasing offi- 
cial a confidential report containing the 
quantity and quality of all supplies purchased 
by the municipalities reporting and the unit 
prices they paid or discounts received. In 
this way each municipal purchasing official 
is kept informed monthly of the kind of sup- 
plies that are being purchased, in what quan- 
tities and how much is being paid. 

By keeping municipalities thus informed, 
they, through their purchasing officials, have 
an opportunity to check their purchases, and 
thus possibly improve their work. The serv- 
ice also protects municipalities and purchas- 
ing officials against unjust criticism. If you 
are purchasing at higher prices than other 
municipalities, you know either that the 
pirces are the result of exceptional conditions 
or that something is wrong and needs to be 
righted. You may not be subjecting your 
purchases to as wide competition as is pos- 
sible. You may be the victim of unfair sales 
agents. You may be purposely favoring local 
merchants. Viewing the service from any 
angle, one can not escape the conclusion 
that the service will benefit every munici- 
pality, if it uses it conscientiously. 

Although the service was not started until 
last December, its effect on municipal pur- 
chasing is already beginning to assert itself. 
In fact, the benefits accord with the expecta- 


tion of those who advocated the service and 
more than justify the time and expense in- 
volved. A comparison of the pirces given 
in the December report with those in the 
February and March reports show that dur- 
ing the latter months there was not so great 
a fluctuation in prices paid for the same sup- 
plies as there was when the service started. 
We already know that some manufacturers 
are feeling the effect of the service. Con- 
versations with representatives who have 
called at the Bureau have established the 
fact that purchasing officials are using the 
reports to check the prices quoted by the 
companies. We also know from reports re- 
ceived that at least several municipalities 
have -actually reduced the unit prices they 
were paying for some supplies. One mayor 
recently reported that his municipality had 
reduced the price paid for gasoline 8 cents 
@ gallon, On April 11 we received an un- 
solicited confidential letter from a village 
purchasing official from which we quote the 
following: 

“Our village feels that the service on 
municipal purchases has been extremely 
valuable. You may be interested to know 
that in December we were paying 10.8 cents 
for gasoline, which price was reduced in 
January to 88 cents and that due entirely 
to your service we are now obtaining our 
gasoline for 8 cents. I will not go into detail 
as to how this reduction was accomplished, 
and, while our reduction was partly volun- 
tary on the part of the contractor, I can as- 
sure you that the result was almost entirely 
due to the information we had before us 
through your service. This village uses about 
6,000 gallons of gasoline per month. So you 
can readily see that our saving on this one 
item is substantial. I hope you will keep 
up your work of pioneering for I am sure it 
will be helpful to all of us.” 

Between 40 and 50 of the 114 municipalities 
are now returning their questionnaires. The 
Bureau Council appreciates that a few 
municipalities can not supply the data except 
with much difficulty because of the fact that 
every official is his own purchasing: agent. 
We can not be of much help to these munici- 
palities so long as they continue this anti- 
quated and inefficient method of purchasing. 
But there are some municipalities with cen- 
tralized or semicentralized purchasing which 
are not cooperating by sending their pur- 
chasing data monthly to this Bureau. They 
are receiving the benefits of the labors of the 





them.” 







CALVIN COOLIDGE 


_, President of the United States 1923-1929 
“A daily topical survey of the National Govern- 
ment. will enable our citizens to understand and 
to use the fine facilities the Congress provides for 
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Needof Effective Drug Control 
within State Borders » + + . 





Cooperation with Federal Authorities by 
State’ Enforcement Services to Prevent 


Fraud and Misbranding Is Advocated 





By ROBERT P. FISCHELIS 


/ Secretary and Chief Chemist, Board of Pharmacy, State of New Jersey 


study at.close range the enforcement of 

laws regulating the quality and sale of 
drugs and medicines within the various 
States, there appears a striking lack of at- 
tention to what is generally termed “drug 
control.” There is no uniformity either in 
the degree or the method of drug law en- 
forcement. 


There is a general feeling on the part of 
State enforcement aegncies that the Federal 
Food and Drug Administration has the mat- 
ter well in hand. So “why bother,’ espe- 
cially when there are so many other projects 
demanding attention and eating up appro- 
priations. 


Weue: one is afforded an opportunity to 


++ 


I have often wondered why drug control 
was made an append:x of food control. True 
enough there are certain products which 
have medicinal as well as dietary or condi- 
mental uses; but, in the main, drugs consti- 
tute a separate and distinct class of mate- 
rials, the regulation of which calls for a 
different background and specialized train- 
ing than is called for in the case of food 
control. ; 


It is not oftem that we encounter enforce- 
ment officials, chemists or even inspectors 
who are equally proficient in food and in 
drug work. In every case where the same 
State enforcement agency has charge of both 
food and drug control the former receives 
by far the greater attention. This is due 
in part, of course, to the greater public con- 
sumption of food products; but to a certain 
extent I believe it is also due to the fact 
that those charged with both food and drug 
control may be recognized experts in food 
work but have only a cursory knowledge of. 
drug work. 


This unquestionably influences them to 
give greatest attention to the enforcement 
of food standards. It would, therefore, ap- 
pear to be in the public interest to turn intra- 
state drug control over to the boards of 
pharmacy or to separate food and drug con- 
trol and to employ men with a pharma- 
ceutical background to. take charge of the 
drug work in cases where other State de- 
partments, such as departments of health or 
departments of agriculture, are the agencies 
charged with enforcing drug laws. 


There is hardly a case where an individual 
now handling both food and drug control 
would not be glad to be relieved of either 
one, and give full attention, thought, qnd 
study te“the problems peculiar to the one 
remaining. ; 

The Federal Food and Drug Administra- 
tion has accomplished a great deal in the 
field of drug control; but the effect of these 
activities has not been as far-reaching as it 
might be, because of inadequate support of 


these activities by State enforcement 
agencies. Let us consider a few specific in- 
stances. 


++ 


While the hearings before the Senate Com- 
mittee on Agriculture and Forestry were in 
progress in the Spring of 1930 charges were 
circulated that certain States were flooded 
with impure and dangerous drugs, notably 
ergot, digitalis and ether. In one of these 
States the attention of the State depart- 
ment charged with enforcement of the State 
food and drug law was called to the charges 
and the department was urged that samples 
of these drugs be purchased from pharma- 
cists on prescription and subjected to tests 
so that the true facts might be ascertained. 


The reasons given by the department for 
not taking action were: First, that such ac- 
tivity belonged to the Federal Government; 
and, second, that no facilities or personnel 
were available for carrying out the biological 
assays required in the case of ergot and 
digitalis. 

The first reason given was, of course, not 
valid. The second was not much more so, 
because we know that where there is a will 
there is usually a way. Incidentally, it is 
becoming increasingly necessary that State 
drug control laboratories should add to their 
personnel someone competent to carry on 
biological assays, vitamin tests, et cetera, if 
drug control is to be extended to the newer 
materia medica. 

In another instance some 50 or more gen- 
eral merchants were found to have been sell- 
ing substandard United States Pharma- 
copoeia preparations, such as camphorated 
oil, spirit of camphor, sweet spirit of nitre, 
et cetera. Attention of the State food and 
drug law enforcement authorities was called 
to the situation. 

The reaction was that this was only an 
attempt on the part of the pharmacists to 
stop the sale of so-called household remedies 
by general merchants. Even if this had been 
the case—and there is not the slightest 
justification for the implication—what excuse 
does that offer for permitting substandard 
products to be sold to the public? 

+ + 


The sale of solution citrate of magnesia 
by general merchants offers another striking 
illustration of the need for greater enforce- 
ment activity within the borders of our 
States. It happens that the formula of 
this product was changed when the United 
States Pharmacopoeia was revised in 1920. 
The taste was not improved by the revision 
of the formula because the amount of citric 
acid was increased and the product appears 
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other municipalities, but are not as yet will- 
ing to help those from which they are re- 
ceiving assistance. They are getting much 
out of the service, but are putting nothing 
into it. ‘This is a very selfish attitude and 
is unfair. The Council urges each munici- 
pality to have its purchasing official coop- 
erate by filling out and returning the ques- 
tionnaire monthly. The time they spend in 
preparing the data will more than be saved 
when they want to check prices. Instead of 
writing letters or telephoning all that they 


- now have to do is to examine the monthly 


reports and in 10 or 15 minutes they can 
have a complete record of what all the other 
municipalities have paid, thanks to the time 
which the other purchasing officials have 
spent to fill out the questionnaires. 

This is the first municipal service of its 
kind in the world. We have had no prece- 
dents to follow. We are pioneering. 


to be too sour to suit the taste of many 
individuals. 


This has perhaps led to the use of other 
laxatives by those who previously used 
citrate of magnesia. That is the type of 
commercial consideration which need not 
interest the State drug control officials. But 
when a swarm of “pop” producers and fiy- 
by-night concerns begin to flood a State with 
“Orange Magnesia,” “Strawberry Magnesia” 
and other variously flavored and specially 
concocted cafbonated products (all substand- 
ard) as substitutes for United States Pharma- 
copoeia solution citrate of magnesia’ on the 
basis of the argumerft that the official prod- 
uct is too sour, I maintain that it is the busi- 
ness of State officials to do something 
about it. 


What can they do? In the first place, 
every one of these products is offered as a 
substitute for the ofl preparation.@ In 
some cases the official tftle is used without 
the. slightest pretense of indicating on the 
label the difference from the United States 
Pharmacopoeia standard. 


In the second place, analysis of these prod- 
ucts shows that many of them come nowhere , 
near the United States Pharmacopoeia stand- 
ard. Refuge is taken by manufacturers of 
some of these products in the provisions of 
State laws which exempt propiretary prep- 
arations from formula disclosure. 

‘ + + 


Here again the State enforcement official 
has a duty to perform. He should warn the 
public of the difference between the official 
product and substitutes masquerading under 
similar titles. 

Of course, there is a commercial side to 
the argument that sales of drugs and medi- 
cines should be confined to registered 
pharmacists or to persons and places super- 
vised by registered pharmacists. This does 
not concern an agency charged with main- 
taining the purity of drugs sold within its 
jurisdiction. 

Drug control officers who stand in mortal 
fear of how certain business interests will 
react to their enforcement activities will, of 
course, adopt the road of least resistance 
and do nothing more than prosecute the most 
flagrant type of violation. This attitude be- 
comes kriown and the particular State is soon 
flooded with all kinds of spurious products. 

I do not advocate interference with legiti- 
mate business enterprises and I know that 
drug manufacturers of the better class do not 
approve of the type of activity carried on by 
some concerns who seek to evade not only 
legal reuqirements but also the bounds of 
ethics and common decency. 

Entirely too little attention has been given 
to the misbranding of drug products in the 
various States from a regulatory standpoint. 
Products advertised extravagantly which can 
not be reached by the Federal Government 
under the Food and Drugs Act nor by the 
States under their drug laws can be effec- 
tively dealt with under State advertising laws. 
Some years ago there was placed on the 
statute books of nearly every State the so- 
called “printer’s ink” law which seeks to 
prevent false and fraudulent advertising. The 
language of this act is such as to apply very 
well to the advertising of drug products. 
Some day a State drug law enforcement 
agency may have the courage and the funds 
to invoke the provisions of this law in the 
regulation of the extravagant claims made 
for many drug products. 

The need for more effective intrastate drug 
control is apparent to anyone making even 
a@ cursory study of the subject. My sugges- 
tions to this end may be summarized as fol- 
lows: 

Make State drug control a separate’ en- 
forcement activity by a proper set-up within 
the Food and Drug Administration or by 
turning it over to State boards of pharmacy; 

Pay greater attention to misbranding as 
practiced in intrastate commerce; 

Coordinate State drug law enforcement 
with Federal enforcement; but do not pass 
the entire responsibility to Uncle Sam; 

Do not permit the commercial squabble be- 
tween pharmacists and general merchants to 
obscure enforcement of drug law provisions; 

Take advantage of State advertising laws 
in enforcing regulations with regard to mis- 
branding. 
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By 
Thomas P. Kearns 
Superintendent of Safety 
and Hygiene, Industrial 
Commission, State of Ohio 


N THE application of safety methods and 

safei practices, it is essential that we must 

first segregate accidents as to causes and 
then concentrate effort on the elimination of 
these sburces Of trouble. 

We are wont to feel that accident preven- 
tion isan extremely difficult problem but 
the ease with which injury-causing hazards 
are traced to their sources should make safety 
work a simple’ problem. 

For instance, only six causes were account- 
able for 72.9 per cent of all injuries in Ohio 
industry in 1931. A total of 125,058 claims 
were charged to these causes, which are, in 
the order of their contributions to accident 
frequency, as follows: Handling objects, 30,- 
742; machinery, 28,695; stepping upon or 
striking against objects, 19,399; hand tools, 
18,312; falls of persons, 17,156, and motor 
vehicles, 10,754. 

With the course of accident prevention ef- 
fort so clearly charted, it would seem that 
concentration on these known prolific sources 
of industrial mishaps would logically be the 
first step taken by a safety organization to 
combat accident frequency. 

But as a matter of fact, it is too often the 
case that safety committees neglect specific 
attention to well-recognized hazards and deal 
abstractly with the accident problem. Those 
that do study causes and attack concrete 
cases are the .ones getting real results in 
safety work. 






































































































































































































